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UNSC Resolution Demands Croatia Withdraw 
From RSK 


LD1509095593 Belgrade TANJUG in English 0824 
GMT 15 Sep 93 


{“Pool™ item] 


[Text] Belgrade, Sept 15 (TANJUG)}—The U.N. Security 
Council [UNSC] on Tuesday [14 August] night 
demanded that Croatia withdraw its troops from parts of 
the Republic of Serb Krajina (R.S.K.) occupied in the 
latest aggression last week. 


The statement, read to journalists by the Council's 
president for this month, Ambassador Adolfo Raul Tay- 
lhardat of Venezuela, called on Croatia to withdraw its 
troops 0 positions held before September 9, and on the 
R.S.K. Army to refrain from “all provocative military 
actions.” 


In the statement, the Council also expressed “profound 
concern” at the possible escalation of fighting between 
Croatia and the R.S.K., and warned that this could 
jeopardize the current peace talks on a settlement of the 
crisis in the territories of the former Yugoslavia, news 
agencies said. 


The Army of the ex-Yugoslav Republic of Croatia on 
Thursday launched a fresh aggression on R.S.K., 
although it is a U.N. Protected Area (UNPA), and 
captured three Serb villages near Gospic in Lika, in 
Sector South. 


The Croatian troops later extended attacks to other parts 
of R.S.K., opening heavy fire on civilian targets as well, 
although Croatian President Franjo Tudjman had pro- 
claimed a unilateral cease-fire on Sunday. 


R.S.K. was formed in 1991 in Serb-populated parts of 
Croatia, in protest against Croatia's secession from the 
former Yugoslavia and the attempt of the Croatian 
authorities to reduce the status of the Serb people to that 
of a national minority. R.S.K. was put under U.N. 
protection in March 1992. 


In a separate statement by the Security Council, the 
Croatian Government is urged to use its influence with the 
Bosnian Croats in order to permit the representatives of the 
International Committee of the Red Cross (ICRC) and other 
humanitas‘an organizations access to camps in Bosnia- 
Herzegcevina, where Bosnian Croats have een holding a 
large number of Bosnian Moslems in detention. 


In Bosnia-Herzegovina, which has been ravaged jor 18 
months by a civil war, the Croats and Moslems—former 
allies against the Bosnian Serbs—have been fiercely 
fighting over the past few months for power in areas with 
a mixed population. 
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* Few Career Soldiers Volunteer for Bosnia Service 


93EN0799A Copenhagen BERLINGSKE TIDENDE in 
Danish 20 Aug 93 p § 


{Article by Nils Eric Boesgaard: “Soldiers Don’t Want 
To Go to War”} 


[Text] About half the professional soldiers at the Jutland 
Dragoon Regiment in Holstebro, which was selected to 
form the backbone of the Danish tank squadron that is to 
be included in the joint Nordic United Nations unit in 
Bosnia, told the regiment yesterday that they did not 
want to participate. 


Nevertheless, the regiment announced yesterday that the 
unit, which will have a total of 115 men, is about to be put 
into place. “With few exceptions, the shortage of men was 
made up by volunteers who were not initially asked to 
participate,” the personnel officer, Mayor K. E. Gade, said. 


The representative of all the professional enlisted men at 
the Jutland Dragoon Regiment, Finn Frederiksen, 
blames the dropout rate on the Folketing. “If the 
majority wants to send Danish forces somewhere in the 
world, then I believe they should order us there. A 
soldier is used to being ordered to a certain place and we 
are prepared for that.” he said in reference to the 
Folketing resolution making it voluntary for Danish 
soldiers to go to Bosnia. 


At present, the Army's Operative Command chooses not 
to comment on the shockingly high refusal rate but the 
chief of staff. Colonel Per Hvidberg, said he assured it 
would be possible to establish the squadron, even though 
problems could arise in certain specialized areas. 


The Tacticai Flight Command has appointed two men to 
go, “but for humanitarian reasons ihey will have a little 
longer time to consider changing their minds,” Colonel 
Laurits Topho; said. 


France Says EC Must Renegotiate Farm Accord 
AU 1509114893 Paris AFP in English 1110 GMT IS Sep 93 


[Text] Brussels, Sept 15 (AFP)}—The European Commu- 
nity must renegotiate its accord with the United States 
on farm subsidies if it is to avoid a crisis in Europe, 
French Agricultural Minister Jean Puech said here 
Wednesday [15 September]. 


“The spectre of a crisis is not far off,” Puech said after a 
meeting here with EC Agricultural Commissioner Rene 
Steichen. “We do not want one but it is always possible 
given the strategic stakes for France and Europe.” 


France is threatening to veto the so-cal!ed Blair House 
agreement, reached by the EC's executive commission 
last year to avert a trade war and open the way for a 
global accord under the General Agreement on Tariffs 
and Trade (GATT). 


The French say the accord on | 21 percent cut in the 
volume of subsidised exports over six years will hurt 








~ 


their farmers too much. They have threatened to use an 
EC rule that allows them to block the deal on grounds of 
national! interest. 


EC foreign and agricultural ministers will hold a joint 
meeting here on Monday in an effort to find some way out 
of the impasse. which could scuttle hopes for achieving a 
GATT accord by the deadline of December 15. 


Puech said that several EC members now supported 
France's position that the Blair House agreement went 
beyond the community's reforms of its Common Agri- 
cultural Policy adomted last year. 


“We must now pass from identical views to identical 
political action.” he said. “The community must find 
itself again united to resume the discussions (with the 
Americans).~ 


Clarke Urges Break in World Trade Deal Deadlock 


LD1309125193 London PRESS ASSOCIATION in 
Enelish 1134 GMT 13 Sep 93 


[By Geoff Meade. PRESS ASSOCIATION, in Brussels} 


{ Text] Breaking the deadlock over a world trade deal 1s a 
priority for the British Government. Chancellor Ken- 
neth Clarke said today. 


He said an agreement to inject billions into the world 
economy was the “most important event on the world 
scene to help us create the conditions for sustained 
non-inflationary growth”. 


He was speaking in Brussels as efforts were launched in 
Washington to restart the stalled GATT trade talks, 
which floundered over French opposition to a crucial 
EC-US farm subsidies accord. 


Mr Clarke told fellow EC finance ministers that the cost 
of failure would be “quite enormous”. 


The lack of a new deal, involving more than 100 nations. 
would damage growth in the medium-term and. in the 
long-term would have “an extremely damaging effect” 
on confidence 


EC foreign ministers. who met in the Belgian country- 
side yesterday, made it clear that a special EC summit 
next month to celebrate completion of the Maastricht 
Treaty on European union would be pointless if the 
member states were still squabbling over world trade. 


Today Mr Clarke diplomatically avoided reference to 
the French, who are recognised as having a “first class 
political problem” over farm trade. 


The EC Commission reached a deal with America to 
slash Community farm subsidies on its food exports as a 
significant concession over world trade. But France says 
the price 1s too high for its farmers. 
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Now the EC's chief trade negotiator Sir Leon Britian 
must try and appease the Fiench without unravelling the 
agreement in talks in Washington. The latest deadline 
for a GATT settlement—after years of broken dead- 
lines—is December 15. 


Meanwhile Mr Clarke warned finance munisters today that 
economic growth and recovery may not produce the neces- 
sary jobs which a recession-hit Europe needs. He said ut 
would be vital to preserve labour market flexibility and not 
Strait-jacket member states with rules and regulations 


International Nlediators Refuse To Meet 
UNITA’s Envoys 

LD1009215393 Lishon RTP Internacional Television in 
Portuguese 1800 GMT 10 Sep 93 


{Report by unidentified correspondent. including 
recorded remarks by UNITA’s Information Secretary 
Jorge Valentim. identified by caption] 


[Text] After failing to be received by the Portuguese 
Government, ‘he envoys Savimbi sent to Lisbon, have 
now also been snubbed by the observers of the Angolan 
peace process. Such a mecting was actually announced 
this morning. but was later cancelled by a unanimous 
decision of the Portuguese. U.S.. and Russian members 
of the observers’ troyka. 


[Correspondent] Jonas Savimbi's envoys were taken by 
surprise. The troyka had started a meeting in Lisbon this 
morning at a high official level. and m had then been 
announced that a meeting would be held at the Foreign 
Ministry. But just after noon there was a change of mind 
and the observers unanimously refused to receive the 
UNITA [National Union for the Total Independence of 


Angola] delegation. 


[Valentium] The door 1s open. If the troyka chooses to close 
it, then it 1s excluding itself from the Angolan problem. If 
the troyka cannot speak with Angolans. whom will they talk 
to when we next meet at negotiations” 


[Correspondent] RTP has learned that UNITA’s new 
proposals. based on the administrative decentralization 
of Angola, have borne no fruit. Meanwhile the UN 
deadline of 15 September 1s approaching. and there ts 
every indication that the UN Security Council * pre- 
paring to voice its condemnation of UNITA. .n the 
latter's opinion that would solve nothing. 


[Valentim] It is we Angolans who shoul! be passing 
resolutions against the people who are arming the 
Angolan Government to kill Angolans. So we expect 
from the Security Council something more appropriate 
than condemnations. 


[Correspondent] Ruling out the troyka and » ssibly, in 
due course, the United Nations, UNITA is *lready 
proposing the Vatican and other European countr'¢; as 
alternatives. But in spite of the snubs it continie) to 
place Portugal top of the list of interlocutors. 
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EC Approves Minimum Bank Deposit Guarantees 
401309171293 Paris AFP in English 1636 GMT 13 Sep 93 


{ Text] Brussels, Sept 13 (AFP}—The European Commu- 
nity approved EC-wide regulations here Monday [13 
September] to protect small depositors against bank 
failures starting in 1995. EC finance ministers 
announced that depositors would be guaranteed a min- 
imum refund of 90 percent of their money. up to a lumit 
of 20,000 Ecu (about 23,000 dollars), if their bank or 
building society goes bust. 


The regulation, announced by Belgian Finance Minister 
Philippe Maystadt, 1s in line with the EC's programme to 
create a single market in banking and iavestment and 
will be effective from January |, 1995. 


Maystadt said countries currently with lower protection 
ceilings will be allowed a lower limit—but no less than 
15,000 Ecu (about 17,550 dollars}—until December 31, 
1999 


The directive, which must still be approved by the 
European Parliament, states that a foreign subsidiary of 
a bank will be covered by the guarantee rules of its home 
country 


The ministers decided that a foreign subsidiary of a bank 
can, if i wishes. increase protection to the levels of the 
country in which it 18 Operating, but cannot compete 
with local banks by offering superior protection. This 
decision was taken despite the objections of Germany. 
which currently has a voluntary scheme by which 
deposits in most banks are guaranteed to an unlimited 
amount. 


Germany had objected to a provision that the German 
subsidiary of, say, a Greek bank will now have the right 
to yorn the German prudential system and offer unlim- 
ited guarantees, even though it offers much less in its 
home market. 


A German diplomat said Bonn did not approve of 
having to offer unlimited protection to the deposits of a 
foreign subsidiary whose controlling company was not 
subject to German control. 


The Germans also opposed a rule that a foreign subsid- 
sary, such as a German bank in Greece, will not, at least 
until December 31, 1999, be allowed to offer a better 
guarantee than the one offered by, say. Greek banks in 
Greece. 


Maystadt conceded that the new rule could involve extra 
charges for some banks. But he added: “This is consid- 
erably less than the costs involved in a massive with- 
drawal o. bank deposits from a bank in difficulty, to say 
nothing of the loss of confidence by depositors in the 
banking system as a whole.” 
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EC Near Accord on Steel Industry Restructuring 
AU 1409143993 Paris AFP in Ereiish 1322 GMT 14 Sep 93 


[Text] Brussels. Sept 14 (AFP)}—The European Commu- 
nity is close to an accord with three steel-producing 
members to cut their state aid and pave the way for a 
restructuring of the crisis-ridden industry, officials said 
Tuesday [14 September] 


A spokesman for the EC's Executive Commission said 
here the negotiations with Spain, Italy and Germany on 
the thorny aid issue should be completed by the end of 
October. 


The commussion had opposed the three countries’ 
restructuring plans, arguing that they were still providing 
too much state subsidies to their stcelmakers and not 
making sufficient cuts in capacity. 


EC officials have said the subsidies were threatening an 
emergency plan to revamp the community's bloated steel 
industry. including the layoff of up to 70.000 workers 
and a 20 percent cut in output 


But the commussion spokesman said Tuesday that the 
dispute over Spain's aid to its CSI steel company was 
essentially settled, although Madrid still has to present 
formal documents 


The problem of Germany's assistance to the EKO-Stahl 
firm should be resolved this month by its privatisation. 
The toughest case. Italy's massive aid to loss-making 
state group Ilva, should be settled by the second half of 
October. the spokesman said. 


The spokesman said EC industry ministers meeting here 
next Tuesday would not be able to take a final decision 
on the Spanish, German and Italian restructuring plans 
and would need a special meeting late in October. 


The European Community in an effort to make its steel 
industry more competitive. decided to trim ut down on 
February 25. lt also wants to protect private firms in the 
community from statc- subsidised Companies competing 
in a shrinking market 


The commission said that Spain had agreed to cut back 
its state aid to CSI from 3.6 billion to 2.8 billion ECU 
(4.3 billion to 3.3 billion dollars) with some of the 
subsidies reclassified as social assistance. 


At the same tine an ultra-modern plant that Spain 
planned to build with public funds in the Basque country 
will be built instead with at least 51 percent private 
money. 


EKO-Stahl, in east Germany. 1s also to be privatised. 
Two candidates have emerged. and tne Trevhand- 
Anstalt agency oversecing privatisation 1s due to make a 
decision by the end of September. 
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Ilva, which the Italin Government wanted to prop up 
with four billion ECU (4.76 billion dollars) .= aid. will 
have to launch its own privatisation programme and 
begin closing down plants. 


Under the community's restructuring plan, any plant 
closing should be decided in consultation with the steel- 
makers. 


Industry executives told EC officials on Monday [13 Sep- 
tember] in Strasbourg that their planned closings would not 
meet the goal of a 30 million tonne cut in capacity for raw 
steel and 20 million tones for laminated steel. 


They said only that they would be close to the targets. but 
gave no figures. 


The commission, for its part. reaffirmed its pledge to 
provide an additionjal 240 million ECU (286 million 
dollars) for retraining of workers laid off in the restruc- 
turing efforts. 


It also announced last week a mechanism to encourage 
the capacity cuts, with companies that do not want to 
make the redv tions paying those which go ahead with 
the move. 


Officials said the programme, to be financed by a loan 
from the European Coal and Steel Community. would 
provide incentives for firms to cul capacity by some 10 
million tonnes. 


President on European Parliament Role 


P\11009115093 London THE EUROPEAN in English 
¥-12 Sep 93 p 6 


{Article by European Parliament President Fgon Kiep- 
sch: “Turning Point for the European Parliament? Let's 
Start by Filling the Knowledge Gap”] 


[Text] We must create a Europe that 1s worthy of the 
efforts people make on its behalf. On | November a start 
must be made on the implementation of the Maastricht 
treaty: next month's special summit must not be just a 
charade. 


Now that the dust has settled after the lengthy disputes 
about the Maastricht treaty in Denmark and the United 
Kingdom. it 1s high time to begin implementing the 
treaty. It represents a further important step along the 
road jowards economic and monetary umion and the 
establishment of the Furopear Union. After the con- 
vincing Yes vote in the second Danish referendum and 
the final approval of both Houses of Parliament in 
Britain, Germany has now submitted the treaty to its 
constitutional court for legal clarification. 


1 am working on the assumption that all the problems 
will be ironed out during October se that the implemen- 
tation of the Maastricht treaty can begin on | November. 
The European Parliament is doing its utmost to ensure 
this deadline will be kept. 
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Lengthy debates and disputes in Denmark and Britain, 
and 1n the other member states of the Community whose 
parliaments had already ratified the treaty. have not 
helped to make 11 more popular or comprehensible. In 
the latest survey for the Commission, 41 percent of EC 
citizens questioned were for Maastricht. 24 percent 
against. and 35 percent were “don't knows”. 


That more than one-third were neither for nor against the 
treaty shows how much the Community institutions sull 
necd to do to provide information. Filling the “knowledge 
gap™ will be a high priority if the public 1s to be convinced 
that the European Parliament means business. 


All eyes are now on the Belgian presidency of the Council. It 
iS important that every opportunity should be fully 
exploited at the 50 or so specialist ministers’ meetings 
scheduled for the second half of this year—in particular at 
the October summut and at the regular European Council 
meeting in December. The summit must not be seen as just 
a jamboree: it must have substance. Many tasks and chal- 
lenges await us. The EC's 345 millon citizens require— 
deserve—solutions and specific answers to the problems we 
all face. Great hopes are pinned on the Twelve by countries 
currently on the outside looking in: we must not shatter their 
expectations. 


The portents for real progress are favourable. Belgium. 
one of the six founder members, 1s at the helm. It would 
appear that Belgium will be spared. at least temporarily, 
new internal problems now that it has completed its own 
constitutional reform. The coalition government should 
be in a position to devote time and energy to achieving 
practical progress at Community level. 


My urgent appeal to the governments of the Twelve is to 
conclude three other important approval processes: rat- 
ifying the agreement establishing the European Eco- 
nomic Area (EEA) and the association agreements with 
countries in central and castern Europe. and taking 
action on decisions taken at Edinburgh to increase the 
number of members of the European Parliament and to 
reallocate scals among membc: states. 


In these matiers, the European Parliament has alwavs 
b.cn in the vanguard. Some national parliaments who 
are lagging behind will have their work cut out to finish 
everything in time. In the plenary debate in June the 
European Parliament was highly critical of the fact that 
it had proved impossible to conclude the requisite inter- 
institutional agreements between the Council of Minis- 
ters. the Commission and the European Parliament 
while Denmark held the presidency. We cannot urge too 
strongly that agrements on subsidiarity. more openness 
and democracy and the new long-term financial struc- 
ture for the Community be concluded forthwith. 


The original objective of signing the agreement on the 
status of the European ombudsman at the latest by the 
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July summit in Copenhagen regrettably proved unattain- 
able. The Council of Ministers could not reach agree- 
ment with the Commission and the European Parlia- 
ment on what criteria should govern access to documents 
of the EC institutions. If we followed the Council's line, 
the ombudsman’s ability to act would be at the mercy of 
77> arbitrary decision taken by any individual official. 
Tike European Parliament cannot accept that. So 
member states are going to have to rethink their position. 
You cannot, on the one hand, create the office of an 
ombudsman and then, in the small print. nullify the 
democratic will of which it is an expression by using 
bureaucratic arguments smuggled in via the back door. 


The same applies to the committees of inquiry and the 
conciliation committee. We are still intent on over- 
coming the democratic deficit and filling the confidence 
gap. Only then will we be able to present a worthwhile 
Europe to all EC citizens. This 1s crucial, bearing in mind 
that the fourth direct elections to the European Parlia- 
ment will be held next June. 


| am working on the assumption that the Belgian presi- 
dency of the Council is fully aware of the urgency of the 
situation and that it will sct accordingly. After all these 
lengthy preliminaries, we musi now be able to show 
some genuine results to the man and woman in the 
street. Otherwise the credibility of all the Community 
institutions will decline even further. We must not risk 
that happening. On the contrary, flesh must be added to 
the bones of the declared goal of a People’s Europe. 


Co-operation between representatives of the Belgian 
government and the European Paraliament has been 
very good and augurs well for the future. Consultations 
on the structural funds and negotiations on the 1994 
community budget and medium-term financial planning 
have gone so well that the requisite inter-institutional 
agreements should be ready for signature soon. 


One of the major problems to which we must find a 
solution 1s the economic and social situation and the 
alarmingly high rate of unemployment. We cannot allow 
17 million people to remain permanently unemployed. 
Jacques Delors presented a programme in Copenhagen 
for economic renewal in Europe. It will require a major 
effort to turn this into a comprehensive strategy to create 
jobs and improve the competitive position of ihe com- 
munity vis-a-vis the United States and Japan. Between 
now and Christmas we shall have to work even harder to 
achieve this. 


It was a step in the right direction when the Council of 
Foreign Ministers decided to endow the structural funds 
with Ecu 157 billios for the period 1994-1999. The 
European Parliament gave total support for this deci- 
sion. It believes that, as well as the structural funds, all 
kinds of measures must be envisaged to establish a 
genuine balance in the EC budget which guarantees 
economic and social cohesion. 


We must adhere to the principle of widening and deep- 
ening: the two must go hand-in-hand. | would also call 
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for structural reform at the Commission and council, 
involving countnies which have already applied for 
accession: we should not wait until the next intergovern- 
mental conference in 1996. 


European currency problems must not Iead us to 
abandon the objective of economic and monetary union. 
Quite the reverse. It 1s in the interest of every single 
inhabitant of the Community that we should have more 
Europe, not less. Then, and only then, can we expect the 
electorate to identify with Europe. 


EC Commisioner Pinheiro on Intra~Community 
Relations 


BR1009141493 Brussels THE BULLETIN in English 
9 Sep p 25 


[Interview with EC Commissioner Joao Deus de Pin- 
heiro, by Dick Leonard; date and place not given: “The 
Double Role of Commissioner Pinheiro—Dick Leonard 
Talks to the New Man From Portugal About the Tasks 
He Faces”) 


[Text] The Commussioner of the European Community 
responsible for opennes has a hidden agenda. His pub- 
lished duties include responsibility for relations with the 
European Parliament, for the Commission's information 
services, for subsidiarity and for culture. Yet Joao Deus 
de Pinheiro has also been charged by Jacques Delors 
with another task not listed in any EC directory. 


That is to take charge of the internal political relations of 
the Community, shorthand for sounding out govern- 
ments, oppositions and interest groups in the member 
states, and the other Community institutions on possible 
intitiatives, to form an opinion of what 1s or 1s not likely 
to work before the Commission formally commits itself 
to specific proposals of courses of action. 


Pinheiro regards this as perhaps the most important part of 
his job, while recognizing that it has to be undertaken in a 
highly discreet manner. “I sometimes have to tell colleagues 
things they don’t enjoy listening to, or make suggestions that 
do not fit exactly with what they want to do.” 


In the previous Commission, nobody had filled this role 
except Delors himself. “But the president has to be 
protected, because he hes to act as referee rather than as 
the one who makes the analysis and puts forward the 
suggestions, otherwise he loses some of hs authority.” 


An accomplished linguist who speaks excellent English, 
French and Spanish and has a good understanding of 
Italian, Pinheiro is well qualified to play this unofficial 
haison role. He is also phile sophical about the likelihood 
of his recommendations being reyected by his colleagues. 
“So far, I've been lucky and this hasn't happened, but 
there are bound to be such occasions in the future.” 
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Short, wiry, affable, Pinheiro had packed a lot of expe- 
nence into his previous career. He comes form a privi- 
leged background in southern Portugal where his 
mother’s family were “important landowners,” and his 
father, a poorly paid university teacher, later became a 
high official in the public administration and, subse- 
quently in private business. 


The young Pinheiro, who had two elder sisters, was an 
excellent pupil at school, he says but less so at Lisbon 
University where he was “distracted by the good life. But 
then I met my wife and all of a sudden I became again a 
very good student.” 


He graduated with first class honours in chemical engi- 
neering and left to become a junior lecturer at the 
University of Lourenco Marques, Mozambique, where 
he stayed for more than two years. “I went because my 
wife's family had interests there, but also to avoid going 
into the army and having to fight colonial wars.” 


He then went to the University of Birmingham where he 
took his Ph.D. in chemical engineering in 1976, while his 
wife, Manuela Paisana, completed her doctorate in bio- 
technology. On his return to Portugal, Pinheiro joined 
the new University of Minho, in Oporto, where his 
irresistible progress culminated in 1984 with his election 
as vice-chancellor. 


In the meantume, Pinheiro had become involved in the 
Social Democratic Party which, he explains, 1s broadly 
qo ;vatent to the Liberal parties in other EC countries. 
‘Je served for a year as chef de cabinet to the minister of 
cducstice in 1979, and was himself a junior education 
rmnester om 1982 during a period when Portuguese gov- 
eraments were notabiey short-lived. 


Mos own term as university vice-chancellor was remark- 
able bref. After five or six months, he was summoned by 
the the Socialist Prime Minister Mario Soares who 
invited .um to become minister of education in place of 
a colleague who had lost contro! of the situation in a 
series of confrontations with students. Pinheiro took the 
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job, and retained it for nearly four years before becoming 
foreign minister for five and a half years in 1987 


This was shortly after Portugal had joined the EX 4.0; 
Pinheiro sensed that he would have an uphill struggit 
representing a country whech had yet to prove its weil 
as a pariner in the European enterprise. By the tire he 
left, shortly after the Portuguese presidency last year, he 
felt confident that the period of probation was over. “We 
were listened to seriously, not because of my contribu- 
tion, but because our representatives and the whole 
Portuguese people had demonstrated their will and the 
added value that a country like Portugal, wita its expe- 
nence of the world since the 15th and 16th centuries, 
and its historic links with Africa, Latin America, China, 
Japan and so on, could contribute. We now feel comyor- 
able here, and people feel comforta ie with us.” 


One tangible benefit which Pinheiro detected was a 
dramatic shift in relations with Spain. “For eighi centu- 
nes we had our backs turned to each other, and now we 
have managed in the space of four years to ci.auge the 
whole picture. We have cooperation in every field - from 
culture to sport, from trade to politics - and things work 
for the first time in history between Portugal and Spain.” 


After nearly 10 years as a minister, Pinheiro felt he had 
had enough of politics for the time being. and had 
already decided to resign when Pime Minister Cavaco 
Silva suggested that he should become a Commissioner. 
He is happy to be in Brussels (“life 1s very casy here”), 
where his wife occupies herself as an unpgid consultant 
‘9 the Commission. Their four children - aged from 15 to 
22 - are studying in Portugal, but their father sees them 
often since he usually spends two weekends a month in 
Lisbon. 

His term of office is for two years. After that, he 1s vague 
about the future, saying that he has never planed his life 
(“that’s why I have four children”), but he doubts 
whether he will then be ready to return to political life. 
He thinks the might go into private business - he has 
alrady received offers. He does not say so himself, but 


the odds must be that he will be offered a further full 
five-year term with the Commission, especially if the 
Social Democratic party 1s still in power in Portugal.” 
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Israeli Envoy Expects “New Dynamism’ in Middle 
Fast 

{1509102093 lienna DER STANDARD in German 
IS Sep 93 p 2 


[“vos -signed report: “New Diplomatic Dynamism”™] 


[Text] Vienna—The agreement between Isracl and the 
PLO and between Isracl and Jordan could tngger new 
dynamism at diplomainx level. Jerusalem might soon 
establish relatvons with some Arab or Muslim countnes 
This was announced by Yosef Govrin. Isracl’s ambas- 
sador to Austria. in Vienna on Tuesday [14 September] 


The agreement signed in Washington on Monday 1s an 
accord between two peoples and not between two poll- 
cians. Grovrin stressed. Thus. he rejected speculations 
that the agreement 1s linked with the political and 
physical survival of Prime Minisicr Yutzhag Rabin and 
PLO leader Yasir ‘Arafat. Israel «s a democratic society. 
and the PL©) has also turned out to be more democratic 
than some Arab countries. President Anwar al-Sadat's 
assassination did not prevent the Camp David agree- 
ment cither 


According to Govrin, the further development will 
depend on the ability of the mtermm administration in 
Gaza and Jericho to establish order and to create a better 
economic and political infrastructure. thus weakening or 
eliminating the radical forces. This would be the best 
way to convince the opposition in Isracl that its fears are 
justified but probably unfounded 


Vranitzky Comments on Losses of State-Owned 
Indus ‘ries 

11° /409150893 lienna Oesterreich Eins Radio Network 
in German 1000 GMT 14 Sep 93 


[Gisela Hoptmuelier report on news conference after the 
cabinet meeting in Vienna on 14 September. including 
statements by Chancellor Franz Vranitzky—recorded] 


[Text] [Hopfmuciler] At the beginning of the news con- 
ference. Chancellor Vranitzky reported that the pres.- 
dent of the Trade Union Federation, Verzetnitsch, aad 
Labor Chamber President Vogler told him in a letter that 
they demond a complcte stop of burdens for employees 
The chancellor stated that he was as pleased about this 
constructive attitude as about the letter from employers’ 
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representatives in which they announce their readiness 
to contribute toward preserving siatc-owned enterprises. 
Asked about the future of state-owned industnes. and 
whether the ~romuse 1s still valid that taxpayers’ moncy. 
that 1s buc’ funds. wall not be needed again to cover 
the losses of state-owned indusines, Vranitzky stated 


{[Vranuzky] Basically. 1 1s still valid, even though | do 
not consider this .« central topic. The restructuring of 
the state-owned nsdustnecs must be continucd. it must be 
continued by opening them up to privaie participation, 
by making them negotiable on the stock exchange. and 
by gradually involving Austrian and forcign partners. A 
great deal has been achieved in the past. Privatization 
has sicided 16 to 18 billion schillings so far. The 
majority of these sums have been reinvested 


Second, some enterprises are currently in the middle of 
very constructive negotiations. | am talking about the 
sphere of mining and ciectronics. for cxample. Third. 1 
must be ensured that he capital situation of those enter- 
prises whose privatization or cooperation is not yet 
temcal must be umproved sco . ~*t they become negotiable 
on the stock cachange and attra . te forcign investors. 
This concept is currently being a,,. od im practical 
industrial Zolicy. It 15 also designed to ensure that the 
promuse that budget funds will no longer be used to cover 
the losses can be kept 


[Unidentified reporter] Yet the measures are not a: all 
sufficrent. Originally. the sale of the Austrian Petroleum 
Corporation [(OeMV] was to cover the losses of the 
Aluminum Works [AMAG]. for example. Now that it 
has become clear that the C.cMV 1s also facing enormous 
losses. this solutvon no longer seems plausible. What 
steps are to be taken” 


[Vranitzky] Ore must look at things in a more compre- 
hensive way. We cannot view this problem in terms of 
black and white insofar as the relationship between 
AMAG and OcMV 1s concerned. The entire sector must 
< seen as a unit. The responsible organs—that 1s the 
managing board and the supervisory board—were asked 
a long time ago to submit proposals. If these proposals 
affect measures by the owner. the owner who 1s politi- 
cally responsible—that 1s the government—has to deal 
with it. | have asked the transportation minister to 
ensure that the documents required for a final decision 
are available in four wecks at the latest 
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Belgium 


UN General Keymeulen Views Somali Situation 
BR 1409132893 Brussels LE SOIR in French 14 Sep 93 
p2 


{Interview with Brigadier Gereral Raymond Keymeulen 
of the Belgian-conirolied zone in Somalia. by Thierry 
Fiorilli; place and date not given: “On Belgian Para- 
troopers and the Situation in Somalia™] 


[Text] [Fioritls] You have just returned from a six-month 
mission in Somal.a, mainly in Kuss aayo. in the south, 
where most of the 900 Belgian U NOSOM II |UN Oper- 
ation in Somalia] paratroopers are baseri. How are things 
down there” 


[Keymeulen] With the exception of Mogadishu. the 
assessment of the UN operation 1s positive. On the 
whole, calm has been restored. “Calm” meons that there 
are other African cities which arc more dangerous. In 
Kismaa,o and the surrounding arc< the civil war 1s over. 
although the population 1s 2sking us to stay. Uatn last 
March or April the rival clams were at cach other's 
thro 3. Then they ran out of sicam. So in May we 
org: ‘zed a peace conference. All the clans, families, and 
factions took part in it, and on 6 August the represe’ia- 
tives signe+ a document of good intentions, the tangible 
effects of which wil! supposedly become apparent within 
90 days. The agreement covers order, policing. schools, 
infrastructure. reconstruction, etc. However, so far not 
all the nicasures aimed at sorting out these matters have 
been implemented. When they are implemented. hope- 
fully by the Soma’is themselves. we will be able to leave. 
So I have a good feeling about the situation down there 


[Fiori] You yourself witnessed the transfer of com- 
mand over the international troops, which were initially 
under U.S. command, then under UN command. What 
differences were there” 


[Keymeulen] There were not many, in fact none at all in 
the beginning. Of course, a force comprising several 
nations is more difficult to command. Otherwise the 
mission 1s the same and, morcover, smacks more cf 
police work than of a military operation. So on the 


ground there was no awareness of any great changes. 


[Fiorth] in Mogadishu Italians and Americans have 
radically dive gent views on how to dea with the 
Somalis. What ts your opinion” 


{[Keymeulen] Tirat is a difficult question. | think that 
there are two cxtremes in dealing with the Somalis 
Either you put a knife to their throats, warning them to 
do what they are told—or clse'—or you sit as many of 
them as possible round a table and discuss the situa- 
tion—but without the “bandits.” In the worst event, you 
tell them to send representatives. However, if you start 
out with one system, then you should persever~ with it. 
Now, the United States 1s adopting more like the first 
approach, and the Italians more like the second. There is 


a whole range of options between these extremes. We 
Belgians find ourselves somewhere in the middle. And in 
Kismaayo our approach worked, because we also had the 
good fortune to be dealing with Somalis who behaved 
fairly and were ready to cooperate. Also because Kuis- 
maayo 1s not Mogadishu. That is how I see 1. Ob» sousiy, 
I have simpilified matters somewhat. As you know 
Somalia 1s a very complex Country—at Icast. the Somalis 
ave very complicated people. 


[Fionlli] Why complicated? 


[Keymeulen] They are no angeis' They are proud of 
themselves and their ,nowledge. Historically speaking 
iney are extremely ariogant, a warrior people who treat 
the Bantus and other blacks extremely badly. One day a 
Somali trader said to me: “We are the Insh of Africa.” 
For them. words like “all.” “nothing.” “never.” or 
“always” mean something quite different than what they 
mean for us. Moreover, the towns are divided into ethnic 
areas, and even subdivided into quarters based en clan 
membership. It 1s very hard to identify the good guys and 
the bad guvs 


{Fiorilli] Im Mogadishu the situation facing the UN 
troops 1s as bad as that” 


{[Keymeulen] That 1s what they are facing. ves. They 
hardly ever go out any more. and there are always 
helicopters flying over the city. There. the Somalis 
reacicd to the foresgn presence very differently than they 
did in Kismaayo. They did not want to enter into 
dis sssi0ns—at least, not all of them. 


[Fionlli] What about our paratroopers’? The African 
Rights organization accused them of all kinds of wre.og. 
doing. In addition, even tore recenily, anonymous 
paratroopers—on BRTN [Dutch-language Belgian 
Radio and Television] and in KNACK=~have affirmed 
that the Belgians have made between four and five times 
mo.e victims than official figures indicate 


[Xeymeulen] Listen, e:‘her these men are telling the 
truth and they are involveo in these incidents, in which 
case we must have their names ami bring them to 
justice—because they are subject to the same law in 
Kismaayo as they would be in Brussels. On the other 
hatd, if they did not commit these crimes. then the 
Belgian ps css must straighten the record. If you ask me, 
anybody who claims to have killed between 400 and 500 
Somalis 1s talking nonsense As 1s General Aidid, when 
he claims that we ste responsible for 900 victims—a 
claim that is not based on any actual facts! However. 
when they see it in biack and white, the boys out in 
Kismaayo believe ev ory word. That 1s unfair 


{Fioritli] What are the official figures’ 


[Keymeulen] There have been 17 open files, 17 cases of 
people shot to death. A further seven are still being 
investigated. These files are opened by the military 
auditor, who is a civ shan! When a complaint 1s made, if 
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somebody is killed, then he investigates the matter. If 
there is a suspicion of murder, then the auditor opens a 
file. That is how it works. 


[Fiorilli] Will the Belgians remain there for a long time to 
come”? 


[Keymeulen] The mandate will officially come to an end 
next December. We will soon know what decision the 
government has made. 


[Fiorilli] Do you believe that our paratroopers should 
leave Kismaayo? 


{[Keymeulen] I know that the population is asking us to 
stay. And I also know that if we leave, then other forces 
will be required to replace us. It is too early to leave the 
Somalis on their own. More time is needed. Above all, 
we must hope that the situation in Mogadishu dies down, 
because that is the match that is threatening to set the 
whole country alight. 


U.S. Conditions for Bosnia Peacekeeping 
Operation Assessed - 


BR1009150793 Brussels LA LIBRE BELGIQUE in 
French 10 Sep 93 p 6 


[Editorial by Christophe Lamfalussy: “Washington in 
Control] 


[Text] Confirmation has now arrived: The United States 
will only go to Bosnia if the peacekeeping operation is to 
be run by the U.S.-dominated NATO, rather than the 
United Nations. 


Less than three years after George Bush called for a new 
World Order, “Pax Americana” is making a comeback— 
even though the main guest in the White House is now a 
Democrat. 


Bill Clinton was adamant in Washington this 
Wednesday: There is now a fourth condition to a U.S. 
participation in the 40,000-to-50,000-strong military 
force which is to go to Bosnia to enforce a potential 
agreement between Croats, Serbs, and Muslims. 


The first such condition is that the agreement must be 
“fair”: in other words, it must not be forced upon the 
Muslims. The second one is that the agreement must be 
enforceable in the field; the third is approval by Con- 
gress; the fourth being enforcement “by a NATO force— 
not by the United Nations, but by NATO.” One could 
hardly be more explicit. 


It is clear that—save in Clive Cussler’s latest thriller 
“Sahara’”—the United Nations does not have a perma- 
nent, rapid intervention force placed under a unified 
command. On the other hand, the U.S. Armed Forces— 
composed of professional soldiers—have what it takes in 
terms of capabilities and experience. The United 
Nations’ strong point is humanitarian intervention. 
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It therefore seems legitimate that such a complex and 
hazardous military operation in the Bosnian mountains 
should be assigned to NATO, according to a formula that 
would not only allow all Europeans to assume their 
responsibilities on the continent, but would also let the 
Americans play a large part. NATO has already agreed 
on 2 August to participate in a peacekeeping operation in 
Bosnia; it is still waiting for a formal request from the 
United Nations. 


As for the Americans, the choice of NATO stems from 
their determination not to place their soldiers under the 
command of the United Nations’ ponderous bureau- 
cratic machinery. Placing 20,000 soldiers under the 
authority of NATO, which is what they have been 
considering, would allow them to bypass the UN military 
chain of command, which goes all the way up to the 
organization's Secretary General Butrus Butrus-Ghali. 


This is because, according to Washington, the United 
Nations has only been a source of problems in Somalia. 
Leaving to Pakistanis and Nigerians the task of keeping 
order in the streets of Mogadishu, and bulldozing its way 
around looking for General Aidid, the U.S. command 
has gradually taken control of an operation which is 
supposed to be led by the United Nations. This policy 
irks the heads of the French and Italian forces who have 
been wondering aloud why they are not being consulted 
by the Americans in Mogadishu. 


All this may lead to a new dispute, not only with the 
United Nations, but also with the Europeans, who have 
been largely involved in the relief effort in the former 
Yugoslavia. It would be regrettable for them to start 
quarreling in the face of an impending agreement which 
promises to be nothing if not fragile. 


Socialist Leader on Social, Economic Policy 
BR1009123293 Brussels LE SOIR in French 8 Sep 93 p 3 


{Interview with Walloon Socialist Party Chairman Phil- 
ippe Busquin, by Pierre Bouillon, Luc Delfosse, and 
Benedicte Vaes; place and date not given: “Busquin: Full 
Communal Employment To Save the Abandoned Gen- 
eration”; first paragraph is LE SOIR introduction] 


[Text] The chairman of the Walloon Socialist Party will 
table a federal fund for employment in the services 
sector and in research in the social pact. Recently, he 
said that his party had to rid itself of “really taboo 
views” before negotiating the social pact. What views are 
these? 


{Busquin] The Belgian situation is rather grave, right 
across the board. One year ago, the 1993 budget was 
drawn up on the basis of a prognosis of a 2-percent 
growth. Present estimates of actual growth range 
between -0.7 and -1.5 percent. We thought that unem- 
ployment would level out, whereas now there are 82,000 
more jobless instead. We must face up not only to the 
mechanisms governing the economic situation, but also 
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to the challenges of tomorrow, which are as follows. 
First, the demographic challenge. For the first time ever 
in the history of mankind, four generations who are all 
entitied to a certain quality of life are living side by side. 
Second, the economic challenge. Europe, with its market 
of 300 million inhabitants, is an extremely attractive 
economic power, but this market still has to be regulated 
in the light of economic globalization. 


I have three priorities. The right to dignity still means 
dignity through work, even if it does not retain its 
present form in the future. Second, as socialists and 
Europeans, our fundamental principle is solidarity. 
Third, the importance of security should not be under- 
estimated: What use is there in improving the quality of 
life of the elderly and extremely elderly if the right to 
move about freely is not ensured? It is up to us to 
respond to these three priorities in a spirit of responsible 
solidarity. 


{LE SOIR] Are these priorities more important than 
purchasing power? 


[Busquin] If you are asking me whether the richest 
individuals should lose some purchasing power, this 
does not run counter to my vision of a more equitable 
society. 


[LE SOIR] Freddy Willockx of the SP [Flemish Socialist 
Party] says that socialism must now equitably share out 
reduced prosperity, not growth. Is this correct? 


{Busquin] Everyone has the right to express their views. The 
liberals, for example, see no possible response other than 
reducing social expenditure. I myself say that the root of the 
problem is how this expenditure is financed. The global cost 
of salaries is more complicated than merely the social costs. 
Solidarity will have to be financed by mechanisms which are 
no longer based exclusively on companies. By means of a 
social and fiscal pact. 


[LE SOIR] Fiscal? 


[Busquin] Yes, of course. There is no miraculous way to 
finance it. Which does not mean levying new taxes on 
people who derive their income from working. 


[LE SOIR] What are you invoking with regard to global 
salaries? The cost of living index? Increases? 


[Busquin] It is not for me to say. Salaries are negotiated 
between employers and their employees. In contractual 
form. That is a tradition in our country. 


[LE SOIR] What about the lump-sum indexation pro- 
posed by your friends in the SP? 


[Busquin] The main thing regarding the indexation 
instrument is the social link that it creates. 


[LE SOIR] What is your view of the social pact? 


[Busquin] Something like 40 percent of young Walloons 
between the ages of 18 and 25 have been condemned to 
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idleness. This means 51,000 unemployed young people, 
and 5,000 youngsters receiving a minimum wage. This is 
no way to start off life! My top priority is to launch 
employment contracts between these young people and 
the communes, or nonprofit associations, using a fund 
with drawing rights, such as the ERDF [European 
Regional Development Fund]. 


{LE SOIR] Why the communes? 


[Busquin] I am basing my ideas on what already exists— 
the social security contracts with the communes con- 
cluded by the government at our initiative. The com- 
munes, which are close to the people, have plenty of 
unfulfilled needs, regarding the environment, the super- 
vision of individuals, security. Why not increase the 
security contracts very quickly? The fund will enable the 
communes to find the required instigators. The young 
people will be allocated according to their capabilities. 


My second focus for action is the tremendous weakness 
of our scientific research in the face of our need to 
recondition our economic and social structures. 


[LE SOIR] Are you thinking of special employment 
contracts? 


[Busquin] No, young people must be able to enter society 
in an honorable manner, on an equal footing. They must 
be given hope. 


{LE SOIR] Are you not being less ambitious than Gerard 
Deprez [chairman of the Social Christian Party]? 


[Busquin] His ambition is very similar to mine. | would 
like to implement my idea straight away. using existing 
structures. The security contracts are working very well 
within the communes. So let us pump some money back 
into them and create employment contracts. 


[LE SOIR] Where will you find the money to create 
50,000 jobs? 


[Busquin] The social cost of paying unemployment ben- 
efit is prohibitive. Equity means demanding that 
everyone make an effort. We will have to pay, that much 
is clear. What is up for negotiation is how we will pay. 
The PS will not remain inactive within the government. 
I want to implement this idea. 


[LE SOIR] How can it be financed? 


{Busquin] The social pact will be an income policy. Some 
elements will be lowered, such as company charges. 
others will increase, ¢.g., a tax on consumption. All in all, 
the operation will release funds to finance a specific 
action. 


[LE SOIR] Will the Flemish want this? 


{Busquin] The social needs in Flanders. Brussels, and 
Wallonia are identical! Let us avoid ethnically-based 
visions! To hell with complex accounting! 
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[LE SOIR] Do you agree with the principle floated by 
Deprez of making people pay for services that today are 
free of charge? 


[Busquin] This ts an interesting debate. In the health care 
sector, increasing patients’ contributions is a step in this 
direction. However, if this principle is taken too far, then 
the services will no longer be accessible to all. Look at 
this bilingual preschool where the parents pay 9,000 
Belgian francs per month. 


{LE SOIR] How can we deal with job losses in industry? 


[Busquin] By lowering overall wage costs through nego- 
tiations between the employers and trade unions. How- 
ever, we also have another objective. When the wage 
agreements for 1993 were negotiated they were based on 
a projected growth of 2 percent. 


[LE SOIR] Should they be reviewed? 


[Busquin] That is up to the parties which negotiated 
them. 


[LE SOIR] Would the PS sign a pact if the FGTB 
[Belgian General Federation of Labor] refused to do so? 


[Busquin] We are a political party which fulfills its 
responsibilities; the FGTB is a trade union organization. 
For them, the ball is in their court; for us, it is in ours. 


[LE SOIR] Do you go along with Herman Van Rompuy, 
the new budget minister from the CVP [Flemish Chris- 
tian People’s Party], who said that if no agreement is 
forthcoming, then the government will step in? 


|Busquin] We will cross that bridge if and when we come 
to it. 


[LE SOIR] Are you not afraid that a devaluation could 
short-circuit the negotiations? 


| Busquin}] Too many people are talking too much about 
the franc. With the fluctuation mechanism as it is, the 
problem will not arise in those terms. 


[LE SOIR] Is the pact not under the control of three CVP 
heavyweights? 


[Busquin] Nothing has changed. Is being the chairman of 
a political party not just as important as being the budget 
minister? 


Busquin Calls For Legitimate Defense Against 
Gangsters of Capitalism 


[LE SOIR] Listening to socialist Member of Parliament 
Yvan Ylieff, it would appear that you should wake up. 


[Busquin] Everyone is free to judge how awake I am. 
And people can express themselves how they want, 
or—in some cases—how they are able. 


[LE SOIR] According to the image used by Socrates, as 
evoked at your summer school, “intellectuals are the 
gadfly that must irritate the flanks of the horse.” We are 
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gaining the impression that the PS has the rather clumsy 
attraction of a workhorse. Are you not succeeding in 
irritating it? 

[Busquin] The term “workhorse” is not pejorative. It 
shows that we are dedicated, in the positive sense of the 
term, to certain values; those upheld by the anxious 
people among us, who—in the current whirlwind of 
regulation and in this Europe of ours which is still under 
construction—need concrete values and things. It is true 
to say that the dominant trend at the moment is favoring 
free trade with no holds barred. So yes, we are “work- 
horses.” And we are keeping our eye on just one thing: 
equity. 


However, we would also like to express our indignation. 
The ability to say no to the shame to end all shame—by 
which I mean speculation. And yet, regarding the global- 
ization of information, our cries are being smothered. 
The basic thought that we must bear in mind is that 


Europe is a catastrophe... 


[LE SOIR] You mean because it is a “cash-based 
Europe”? 


[Busquin] It is a Europe which has created a market, and 
nothing more. However, it was agreed that we needed a 
political Europe and a social Europe, which are regu- 
lating elements. Even free trade cannot be established 
without regulations: GATT is a prime example of this. 
The only part of the world which now no longer has any 
regulation is the Twelve, which have tried to come up 
with rules, but have seen the implementation of a 
political Europe blocked within the decisionmaking 


system. 


It was Jean Monnet who developed the idea that we had 
to start off on an economic footing if we were to establish 
a European political area. We have witnessed the advent 
of the single market, created the EMS [European Mon- 
etary System], and harmonized VAT, but the global 
coordinating element—regulation—is missing! It is a 
dramatic state of affairs! 


So, either we get a grip again or Europe will become a 
rich “area” or “market,” but one which is exposed to the 
wind. Even the economies of the United States and 
Japan are not in such a state as ours! We have become a 
real sieve for all forms of dumping: monetary, social, and 
environmental. We must wake up with a start in the 
weeks and months to come. I have just returned from a 
summit for socialist leaders, and we are all saying the 
same thing. 


[LE SOIR] Nonetheless, the left—in particular—bears 
its share of the responsibility for this failure. Though far 
from numerous, its members played a role in most 
governments. 


[Busquin}] We are doing our bit, but the key problem is 
that the United Kingdom did not play the game when it 
came to Maastricht. From our point of view, the Maas- 
tricht Treaty embodied our hope of creating a political 
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Europe, though not all is lost. After all, Maastricht will 
now be ratified. and political elements that did not 
previously exist will be introduced. Maastricht will, for 
instance, introduce the majority vote. However, the 
main drama concerning this Europe of the Twelve con- 
cerns the inclusion of the United Kingdom. What kind of 
people are they? People like Thatcher and Major’ In 
other words, with a completely deregulated concept of 
society. This is a political fact. It was the Danish refer- 
endum, then Mitterand’s idea to hold a referendum as 
well, that upset the applecart of Maastricht. I have 
nothing against holding referenda, but without them the 
British might have been forced to make quicker progress. 
So we managed to create the single market by January 
1993, and that was all. 


{LE SOIR] So out with the British? 


[Busquin] It is the people who must decide at a given 
moment in time. We cannot go on like this. Being 
democrats, it was clear that we had to build Europe. 
However, what exists today is the antithesis of Europe. 


[LE SOIR] Do you mean that we need a new Maastricht? 


{Busquin] There should be no more tiny advances! What 
we need is a clear choice on a political Europe. We must 
get back on course. 


[LE SOIR] You would like to see a tax on “speculative 
movements of wild money.” Is that a firm pledge? 


[Busquin] Some financial newspapers are treating my 
proposals with irony. This indicates the contempt of 
some. However, | am no more stupid than they are. If | 
may make a comparison with the “theory of chaos” in 
physics, in complex worlds, minor perturbations can 
have extremely major consequences. For instance, it is 
demonstrated how the beat of a butterfly’s wings in on: 
place can unleash a storm somewhere else. The specu!a- 
tors, these modern gangsters—like Hanke, who was 
made an advisor to Pinochet, or Soros, that adven- 
turer—are, as we recently called them on our posters, 
“vampires of capitalism who are sucking the blood of the 
workers.” They are an example of such a “butterfly 
effect”: because of the global casino, the “minor sums” 
with which they are speculating are being vastly magni- 
fied thanks to certain financial techniques. Using their 2 
or 3 percent, they are moving 98 percent of the specula- 
tive mass. There have always been people on the stock 
market who have indulged in some speculation. It used 
to be a sideline, a marginal thing—now it is chaos. It is 
quite simple to put a stop to this. It would suffice, as the 
Germans have proposed, to demand the deposit of 
guarantees at European level. If these gangsters had to 
deposit guarantees, the multiplier effect of 10 or 15 times 
would be eliminated! The Belgians must table such a 
plan for discussion with other countries. After all, we do 
not know who will fall victim to speculation tomorrow. 
This is nothing more than a desire to safeguard the 
survival of democracy. Otherwise, there will be nothing 
we can do: In just 24 hours certain individuals could 
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amuse themselves by unraveling everything. We are 
entitled to defend ourselves. 


{LE SOIR] At our much more modest domestic level, 
were you relieved at the departure of Mieke Offeciers 
{minister of the budget], who was a proponent of the 
ultra free-trade leanings of the VEV [Flemish Economic 
Association] within the government? 


{[Busquin] | never reduce problems to a personal level. 
Mrs. Offeciers acted decently as the budget minister. She 
iS NOW returning to the VEV, where I hope she will avoid 
using shameful expressions. She will teach some upstarts 
a minimum of dignity, while avoiding the ethnically- 
based rhetoric of the Viaams Blok [extreme right-wing 
Flemish Bloc]. 


Christian People’s Party Elects New Leader 
LD0809103493 Brussels Radio Vlaanderen 
International in English 0900 GMT 8 Sep 93 


[Text] Johan van Hecke has been elected the new leader of 
the Flemish Christian Democrats CVP [Christian People’s 
Party]. Van Hecke is succeeding Herman von Rompuy who 
was nominated federal budget minister. Van Hecke, CVP 
faction leader in the Chamber of Deputies. the lower house 
of parliament, obtained more than 95 percent of the votes at 
a party bureau meeting last night [7 Sep]. On 4 December 
CVP members will vote on the candidacy of van Hecke at a 
special convention. 


The new leader said he wanted to make sure that the 
CVP remained the largest political party in Flanders. He 
promised to renew the Christian Democracy and 
diminish the influence of social organizations within the 
CVP. Johan van Hecke is 38 and mayor of Oosterzeie, 
near Ghent. He is seen as left of center in the party. 


Netherlands 


Lubbers, Rabin Discuss Israeli-PLO Agreement 


BR1 309122993 Amsterdam DE VOLKSKRANT in 
Dutch 13 Sep 93 p 1 


{Unattributed article: “Lubbers Talks to Rabin—Israeli 
Prime Minister Makes a Halt at Schiphol on His Way to 
Washington” ] 


[Text] He does not know yet whether he will shake hands 
with PLO leader ‘Arafat. “We will see.” said Israeli 
Prime Minister Rabin at Schiphol Airport yesterday 
evening. That is where he and Foreign Minister Peres 
stopped over to talk for 45 minutes with his Netherlands 
counterpart Lubbers and Netherlands Foreign Minister 
Kooimans. 


“When we arrive in Washington, five people, victims of 
terror, will be buried in Israel. We know that Hamas’ 
objective is to undermine the peace process,” said Peres. 
“They should not get the chance to do so.” 
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The EC's economic aid to the Palestinian territories was 
the main topic of discussion between the Israeli and 
Netherlands Government leaders and their foreign min- 
isters. In this respect, Minister Kooiymans drew a com- 
parison with the U.S. Marshall Plan for Europe after 
World War II. 


Lubbers congratulated Rabin and Peres on behalf of the 
Netherlands on the “tremendous agreement and the 
mutual recognition of Israel and the PLO.” 


oe Minister ‘Not in Favor’ of Reforming 


BR1409132693 Amsterdam DE VOLKSKRANT in 
Dutch 14 Sep 93 p 2 


[Article by Peter de Graaf: “Reestablishment of Euro- 
pean Monetary System Impracticable As Yet"] 


[Text] Finance Minister Kok believes that it could take “one 
to one and a half years” before all exchange rates have 
returned within their old narrow margins in the European 
Monetary System [EMS]. He does expect, however, that 
during the initial period toward full reestablishment of the 
EMS individual countries will link their currencies closer 


together through bilateral agreements. 


The minister described this development as a “built-in” 
effect, implicitly referring to the Netherlands and Ger- 
many, which were the only EMS countries to keep their 
currencies linked. 


“Everyone wants to get rid of the wide margins,” Kok stated 
yesterday after meeting with his EC colleagues in Brussels, 
the first meeting since the EMS exploded early August. “But 
we must be careful, and not rush things. Otherwise we might 
fall on our own sword. Before you know it, you have given 
speculators yet another challenge.” 


For the time being, Kok is not in favor of reforming the 
EMS, as suggested by his Belgian colleague Maystadt. 
“The most thorough reform of the EMS is to see to it that 
we become stronger together.” This means: fighting 
recession together, and providing for healthy public 
finance. “The best contribution to monetary stability 
consists .n biting the bullet and working hard at home,” 
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the minister stated. referring to the constant French call 
for a German reduction of interest rates. 


“It is like a soccer game. Surely. if a tcam scores two 
goals, the other team will not ask for the rules to be 
adjusted,” Kok argues. Some soccer rules have been 
changed through the years. “But rules arc never adjusted 
during the game.” Kok adds categorically. 


He also believes that it r asy to blame speculators 
for everything. The weak pu...y pursued in some coun- 
tries is also to blame for the crisis. “In some countries, 
the financial and economic policy has been subordinated 
to short-term requirements. This is the line of least 
resistance.” In passing, the minister patted himself on 
the back: the budget deficit in the Netherlands has 
dropped “even in these precarious times,” and the 
burden of regular expenses went down. 


The EC finance ministers will have an informal meeting 
early October in an attempt to find the “building blocks” 
for the EMS’ recovery. However. Kok warns in advance 
against false expectations. 


Yesterday, during the council of ministers, the EMS 
crisis was Only discussed in passing during lunch. The 
wounds are too fresh, the matter too precarious to simply 
put the item on the agenda. Belgian Finance Minister 
Maystadt, who chaired the EC meeting. emphasized that 
the second phase of European Economic and Monetary 
Union (EMU) must start early next year. as planned. 
“The EC's credibility is at stake.” he warned. 


According to Maystadt. the EMI [European Monetary 
Institute], the precursor of the European central bank, 
can support and coordinate the convergency of the 
various EC economies throughout the second phase. 
Where the EMI will be established is still unknown. 
Amsterdam is no more than a candidate, Frankfurt is the 
favorite. 


As expected, the ministers also approved the proposal to 
guarantee savers in the EC at least ECU 20,000 (42,800 
Dutch guilders) in case of bank bankruptcies, in spite of 
German resistance. The directive will become effective 
in 1995. Countries which have no deposit guarantee 
system or which have a much lower guarantee sum can 
apply a slightly lower limit of ECU 15.000 during a 
transition period through the end of the century. 
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Clarke Says GATT Failure Risks Trade Slump 


LD1409224393 London PRESS ASSOCIATION in 
English 1848 GMT 14 Sep 93 


[By Chris Moncrieff, PRESS ASSOCIATION political 
editor] 


[Excerpt] A grim warning of a disastrous downturn in 
world trade, with increased protectionism and a “vicious 
beggar-my-neighbour approach” if the GATT talks fail, 
was sounded tonight by the Chancellor. 


“The simple fact is that in the modern world no 
economy, and this applies as much to the European 
Community as anywhere else, will prosper by erecting its 
own protective barriers,” said Kenneth Clarke. 


He spelled out how Britain would take its political 
agenda—headed by free markets, jobs and the fight 
against crime—into Europe in the years ahead. 


On unemployment, he accused those who wanted to 
protect EC producers from world competition of 
adopting a “defeatist and self-defeating approach.” 


On crime, he insisted it was “essential that we act 
together ... to make it as difficult as possible for interna- 
tional criminals to operate in Europe and for illegal 
migrants to stay here”. 


Mr Clarke, delivering the Swiss Bank Corporation 
annual lecture in London, said: “We in Britain want to 
see free, open and deregulated economies that are not 
protectionist and that can compete in a free trading 
world. 


“The alternative model offers up the prospect of a 
planned and protected economy, regulated by a central 
authority that seeks to harmonise the social and eco- 
nomic aims of organised interest groups.” 


The big test over the next few months would be the 
completion of the GATT world trade talks, he argued. 


“We only have to consider the waste and expense of the 
EC's own Common Agricultural Policy to appreciate the 
need to bring it within Gatt disciplines.” 


The Chancellor said: “GATT failure would inevitably 
lead, though perhaps slowly at first, to increased protec- 
tionism. 


“There are those who believe, misguidedly, that this is 
tolerable or even desirable. 
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“The simple fact is that in the modern world no econ- 
omy—and this applies as much to the EC as anywhere 
else—will prosper by erecting its own protective barriers. 


“This will only encourage trading partners to do like- 
wise.” 


The owteome, he warned, would be “an increasingly 
vicious beggar- my-neighbour approach, and the kind of 
disastrous downturn in world trade experienced in the 
1930s”. 


In stark contrast to the defeatist attitude of those who 
wanted to protect EC producers from world competition, 
Britain’s approach to unemployment emphasised the 
need to contain costs, create conditions favouring 
employment and free up labour markets. 


Britain's remedies were straightforward, said Mr Clarke. 


“Make labour markets more flexible by reviewing and 
recasting wherever necessary labour market legislation at 
both national and Community level. 


“Avoid imposing costs on businesses which harm 
employment. In particular, we should audit Community 
regulations to gauge the cost of compliance.” 


The wealth of member states made them attractive to 
would-be migrants from other parts of the world, he 
added. 


“The increasing organisation and sophistication of crim- 
inal gangs—particularly the drugs cartels and the scope 
which they have to operaie across borders—make it 
essential that we act together with our partners, to make 
it as difficult as possible for international criminals to 
operate in Europe and for illegal migrants to stay here.” 


That was why the UK played a leading role in discus- 
sions ON immigration policy and in the work to set up 
Europol, the European police office. to collect and 
exchange information. 


Mr Clarke said the EC should be guided by three basic 
principles in future economic discussions: 


—Free markets and free trade—the need to enhance the 
single market and complete the GATT round 


—The pursuit of sound budgetary policies to keep real 
interest rates down at levels which made investment 
attractive 


—Monetary policies should be geared in each member 
state to ensure Europe remained a zone of low infla- 


tion. [passage omitted] 
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Ruehe Urges Opening NATO to East Europe 
States 


LD1409210293 Berlin ADN in German 1904 GMT 
14 Sep 93 


[Excerpt] Berlin (ADN)—Defense Minister Volker 
Ruche is pressing for an extension of NATO by opening 
it up to the states of central-east Europe. In an interview 
with the Berlin daily TAGESSPIEGEL (Wednesday edi- 
tion), the politician said the NATO summit in January 
will have to give clear signals. Possibly Hungary, Poland, 
the Czech Republic, and Slovakia could become mem- 
bers of the Atlantic alliance before they join the Euro- 
pean Community. He thinks this is “conceivable and 
desirable.” [passage omitted] 


Kinkel Discusses Issues with Italy's Andreatta 


LD1409194793 Hamburg DPA in German 1701 GMT 
14 Sep 93 


[Text] Baden-Baden (DPA)}—Italian Foreign Minister 
Beniamino Andreatta thinks that a strong Germany is 
“very important” for Europe. At a time of new chal- 
lenges, new European constructions were necessary, 
Andreatta said this evenin, © ter a meeting with Foreign 
Minister Klaus Kinkc! in Baden-Baden. Europe must not 
be pushed away to the west of the continent, he added. 
Therefore. Germany's interest in central and east 
Europe. and especially in Russia, must be fostered. 


In addition to European policy, other topics at the center 
of the talks were economic issues of the EC and the war 
in former Yugoslavia. Kinkel appealed to the warring 
partics to make peace. In his view the peace efforts have 
not failed, despite the new fighting in Croatia. The 
situation is indeed “alarming,” Kinkel said, but he 
expressed the hope that a solution will be found at the 
Geneva peace negotiations which will not be to the 
disadvantage of the Muslims. 


With this Baden-Baden meeting, Kinkel was continuing 
the series of EC consultations with other foreign minis- 
ters. He has already met the foreign ministers of France, 
Spain, Belgium, and Britain. 


Industry Seen Setting High Hopes on PRC 
Minister's Visit 


AU 1409165193 Duesseldorf HANDELSBLATT in 
German 14 Sep 93 p 13 


[sz -signed report: “Business Depends Too Often On 
Chinese Bureaucracy™] 


[Text] Beijing, 13 September—Chinese Minister of For- 
eign Trade and Cooperation Mrs. Wu Yi is beginning a 
trip of Europe on 14 September. She will first visit Italy 
and then begin a visit to Germany on 18 September. She 
will appear as the main speaker at a German-Chinese 
economic meeting—the so-called German-Chinese Eco- 
nomic Days—in Leipzig on 21 and 22 September, which 
will continue in Cologne on 23 and 24 September. 
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The economic meeting will be hosted by the German 
Industry Federation [BDI], the Federation of German 
Chambers of Industry and Commerce [DIHT], the 
leading associations of German » »jolesale, foreign, and 
retail trade, and the Federation of German Banks. The 
minister will visit Bonn to take part in a routine meeting 
of the German-Chinese Economic Commission, which 
will be hosted by Economics Minister Guenter Rexrodt. 
The minister has asked for a talk with Federal Chan- 
cellor Helmut Kohl. Kohl has declared the policy on Asia 
and China a matter with which he will deal personally. 
The minister will discuss another trip of the chancellor to 
China; the Chancellor's Office is considering such a trip. 


Kohl would like to visit the People’s Republic of China 
this year prior to the elections, to keep the momentum of 
Germany's Far East policy alive. November would be 
the only month in which Kohl could go. The chancellor 
himself will decide whether he can make the trip— 
considered highly desirable also by China—pnior to the 
Bundestag elections. 


German-Chinese economic data are not bad. According 
to Chinese statistics. trade between the two countries 
increased approximately 57 percent in the first quarter 
of 1993, according to German statistics, even approxi- 
mately 80 percent. Everything indicates that the figures 
will show a similar development in the second and third 
quarters. German firms are urgently trying to get a 
foothold on the Chinese market. In addition to the 450 
German companies in Hong Kong, 100 German firms 
have now opened representations in Beijing and 
Shanghai. Altogether, 250 German-Chinese joint ven- 
tures, many of them involving license contracts, are in 
operation. However, German companies only account 
for | percent of overall foreign investment in China. 
According to Chinese statistics, a total of 90,000 joint 
ventures are now in operation. 


Following a major Airbus delivery contract, that Min- 
ister Rexrodt announced during his visit to China late in 
March, both sides are now also trying to seal several 
spectacular contracts in Bonn. The Siemens/AEG con- 
sortium seems to stand a good chance of obtaining the 
underground railway project in the southern Chinese 
city of Guangzhou. Local authorities want construction 
works to begin before the end of this year. French 
competitors were put out of the race for political reasons 
(arms supplies to Taiwan). Bonn now expects its position 
on Taiwan to be honored. China is expecting a “super 
favorable” financing of the proyect—similar to the Metro 
project in Shanghai—partly from development aid 
funds. 


German industry is also hoping for a large order in 
connection with the third stage of the Baoshan Iron and 
Steel Works near Shanghai, where the annual capacity is 
to be increased to another 10 million tonnes of stee!. The 
project is to be completed by 1999. There are apparently 
promises to German industry in this respect. 
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During the German-Chinese Days, Minister Wu Yi will 
hear some complaints from German business and 
industry representatives. It is true that business with 
China is booming. But the implementation of business 
has been greatly hampered and has sometimes even been 
obstructed by Chinese bureaucracy. Chinese bureau- 
cracy is a nightmare for German business and industry 
representatives in Beijing, Chinese everyday life is a 
continent away from economics seminars and political 
statements of intent. 


At the German-Chinese economic meeting, a coopera- 
tion exchange will also be held, at which China will 
present 700 projects. What is new in China is the fact 
that some cities and provinces are now selling state-run 
companies—under similar conditions as the Trust 
Agency—so that, in addition to joint ventures, it is now 
also possible to buy existing companies in China. The 
province of Liaoning will organize a special show. It will 
also be of particular interest for German companies to 
hear from the minister how one sets up a business in 
China, in order to be able, in competition with the 
existing state trading firms, to directly open up the huge 
consumer goods market in China. All German manufac- 
turers have an interest in this market. However, they do 
not have the know-how and are not present in Beying 
and Hong Kong to find ways to get access to the market. 


Spranger Views Aid For South Africa 


AU 1409152293 Frankfurt/Main FRANKFURTER 
RUNDSCHAU in German 14 Sep 93 p 5 


[Interview with Minister of Economic Cooperation and 
Development Carl-Dieter Spranger by Brigitte Kols; 
place and date not given: “Nothing Can Be Solved 
Through Redistribution” } 


[Text] [Kols] Wasn't your trip to South Africa, Botswana, 
and Namibia primarily a foreign policy mission? 


[Spranger] Not primarily, but to a certain extent it was. 
It is very important at this difficult time to show the 
countries we visited that Germany supports their reform 


processes. 


[Kols] Some people will be surprised to hear that you 
promised South Africa development aid prior to the 
elections. Why do you consider that necessary? 


[Spranger] Because at this very time, and in view of the 
crises, unrest, and violence, it is necessary to support the 
forces that want to bring about a peaceful and demo- 
cratic change under rule of law. 


{[Kols] You want to encourage the peace-loving forces. 
Shouldn't those who are not peace-loving also be encour- 
aged? | am referring to the Inkatha contacts with the 
Konrad Adenauer Foundation. 


[Spranger] In addition to encouraging reform forces, 
efforts must of course also be made to win over those for 
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this process who are still hesitant, and to signal to the 
extremists and violent crim” ..s thal we are going to do 
what we can to strength. the law-abiding democratic 
forces and minimize criminals’ chances. 


One cannot associate Inkatha Chief Buthelezi with those 
people. He is a man who has certainly made a decisive 
contribution to overcoming apartheid, and who rightly 
insists that he should be involved in the reform process. 
His programs on the introduction of the market 
economy and federalism have been largely recognized. 
Buthelezi and his Inkatha movement are as indispens- 
able to the reform process as the African National 


Congress [ANC]. 


[Kols] Some people on the Cape are dreaming of a 
Marshall Plan for South Africa following the elections. Is 
this realistic, in view of the worldwide recession and the 
aid that must be given to Eastern Europe? 


[Spranger] The financial dimension of the Marshall Plan 
has occasionally been exaggerated. even though its suc- 
cess was striking. To that extent, it would be desirable to 
continuously continue the current considerable aid for 
the reform processes in South Africa—also following the 
elections. | am seeing a special task here, not only for 
Germany, but also for the EC, which has substantial 
funds in the European Development Fund. In my view, 
funds from this source should increasingly go to South 
Africa following elections that are scheduled to be held 
in April 1994. The United States, Japan, or the World 
Bank could support the reform processes through eco- 
nomic cooperation to a larger extent. 


{Kols} Your formula for South Africa is to promote the 
market economy, free enterprise, including even very 
small-sized business, and education and training. Can 
this bring the rich and the poor closer together in a 
country like South Africa? 


{Spranger] | had ample opportunity in every country | 
visited to discuss unemployment. | am convinced that 
the efforts to better train people in an effort to abolish 
unemployment hardly hold any prospects of success, 
unless we do more for the training of entrepreneurs and 
managers who set up companies, and thus create the 
necessary jobs. The key to combating unemployment is 
not only the training of employees but also the training 


of employers. 


{Kols] Help for South Africa—that is all very good and 
well. But does it work without sacrifices being made by 
the whites who are so much better off now? Didn't you 
sometimes compare the situation there with Germany 
during your trip? 


[Spranger] We have noted negative developments in 
Germany, as the current discussion on securing Ger- 
many as an economic base shows. Not only in the 
developing countries, but also in the industrial states 
must the principle apply that the state can only give help 
for self-help. This means that we have to pursue the 
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social market economy in the sense of [former Eco- 
nomics Minister] Ludwig Erhard and abandon the idea 
of the state organizing everything in people's lives. An 
important integral part of the social market economy is 
also the people's mutual social responsibility for one 
another. However, nothing can be solved through redis- 
tnbution. 


[Kols] You are seeing the EC as a model for a similar 
community in southern Africa, with South Africa being 
the driving force, the engine. Doesn't South Africa have 
too many problems already? 


[Spranger] | do not think South Africa could drag all the 
other countries along economically, without the others 
having to make any efforts of their own. The engine will 
only work properly when the necessary repairs have been 
carried out. That is why it is in the interests of South 
Africa’s neighbors to see the reform process developing 
peacefully and South Africa recovering economically. 


[Kols] Even though you are a so-called “black” politi- 
cian, in Namibia you highly praised the South West 
African People’s Organization [SWAPO], which 1s 
glaring Red for your party, and President Sam Nujoma. 
What impressed you so much in Namibia? 


[Spranger] We must recognize the fact that he has 
corrected his incorrect ideas and has moved away from 
the socialist state and planned economy and undemo- 
cratic one-party structures, and pursues democracy, the 
social market economy, the rule of law, the respect for 
human rights, and a policy promoting development. All 
leading representatives, including the president, have 
stressed that the five criteria that we worked out in the 
Development Ministry along with developing countries, 
correspond to the political ideas of those who govern the 
country today, and this fact deserves our support; the 
past is no longer of any importance to me. 


[Kols] Some members of the Herero tribe have called 
upon the Germans to do something for the great- 
great-grandchildren of the tribal members killed through 
genocide and are now coming as rcfugees from Botswana 
to Namibia. What do you think about this? 


[Spranger] My Namibian interlocutors did not make such a 
demand. By the way, what would the governments of Great 
Britain, France, Spain, Portugal, the Netherlands, Japan, 
Russia, and the United States say about such demands from 
their colonial past? So there will be no new “coming to grips 
with the past” after 90 years at the expense of the German 
taxpayer. There will be development cooperation and part- 
nership to shape the future. 


[Kols] Briefly, how would you summarize the results of 
your trip” 


[Spranger] I was impressed to see how grateful the people 
were for my visit, which they see as a signal that 
Germany will not let down the reform forces and Africa 
in general. Germany has an interest in seeing these 
reform processes developing successfully. 


GERMANY 17 


UN ‘Command Center’ Staffing Found Inadequate 


$ic.NO814A Hamburg DIE ZEIT in German No 34, 
20 Aug 93 p 4 


[Article by Ulrich Schiller: “Commander Without Teeth; 
the ‘Command Center’ in the New York UN Glass 
Palace™} 


[Text] New York—The headquarters of the United 
Nations seems to be petrified in summertime lethargy. 
For the most part it is tourists with attentive faces that 
populate the glass palace on the East River. A handful of 
correspondents keeps scouring the document shelves for 
new material; bored drivers wait in limousines for their 
diplomat employers. There is no action of any kind; not 
even a demonstration to liven up the scene. There is no 
drama being played out here. 


But there is a lot to be done at UN headquarters. The 
world organization is undergoing fundamental changes 
in its mission, its identity and its organization. To be 
sure, its classic mission of dealing with world health, 
nutrition and aid for children and developing countries 
has not been phased out. It is clear, however, that 
funding and personnel cuts will have to be made in these 
areas while the UN peacekeeping mission assumes more 
and more importance. 


“What we are supposed to be doing in the former 
Yugoslavia,” says one of the 35 experts in the UN 
peacekeeping division, “is Somalia plus ‘peace imple- 
mentation.” These experts who are charged with con- 
trolling the activities of 90,000 soldiers in 15 different 
UN operations are housed in cramped offices on the 
36th and 37th floor of the UN building, driven by 
meetings and telephone calls, assisted by secretanes who 
can scarcely move behind their desks. One can tell how 
exhausted Iqbal Riza, the deputy division chief, is just by 
looking at him. His Ghanaian superior Kofi Annan is on 
vacation. Late in the evening Butrus-Ghali asks him to 
come to still another meeting. “We are making ad hoc 
decisions all day,” says Riza, a Pakistani diplomat. “We 
have time to think things over only during the night.” 


At this time his most important objective is to beef up 
the division. 60 political UN officials and 40 military 
men are to be placed at the disposal of the division in the 
near future. The “activities in the field” responsibility, 
i.e. all matters pertaining to the military, logistic, and 
technical problems of a UN operation, is to be integrated 
into the large “peacekeeping operations” division. That 
is where the operations are prepared, controlled and 
coordinated with the governments concerned. The cre- 
ation of the new organizational structure is being 
delayed, however, by a tug-of-war over responsibilities. 
The political affairs division feels that its prerogatives 
are being encroached upon. 
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The controller from East Berlin and his stars in Brussels 
discussed such prospects during “working lunches” 
abroad. They met in Greece, in Luxembourg, in the 
Netherlands, in Austria. and in Switzerland. Sometimes 
Roesler brought his deputy, Karl Rehbaum. along. 
Rupp. who loves wine, liked to eat well. “Sumptuously,” 
Roesler remembers. At one time, the Rupps even turned 
up with their children. 


Regular contact was first maintained by “Kur.” who 
recruited Rupp in Mainz in 1969. “Kurt™ originally was 
an agricultural expert. Soon talks with him no longer 
satisfied the intellectual demands of university graduate 
Rupp. 


“Then we used a university teacher with the cover name 
‘Heinz’ as instructor and courier,” Roesler says. The inves- 
tigation file (file number 3 BJs 368/90) also names him. 


Being a couner was anything but pleasant. “Topas” 
photographed all files with a mini camera from the HVA 
workshop. The films, so-called micrates, were put 
together into a cube of one cubic centimeter, which 
“Heinz” had to put under his testicles with band aids for 
transportation: “It only hurt a bit when he tore off the 
band aid.” Roesler says, smiling. “Secret trousers” 
instead of a “secret mailbox.” 


Despite all the allegedly idealistic background, the 
maiter paid off for Rupp, who earned a high salary on his 
own (10,000 marks per month most recently). He 
received an extra allowance of 200,000 marks from the 
HVA for his beautiful house in Brussels. And in order to 
enable Mrs. Ann “Tuerkis” to keep working after the 
birth of her children, a nursemaid was financed from 
Markus Wolf's foreign currency fund. 


After giving birth to the second child, “Turkis” 
expressed the wish to be released from active operations. 
This saddened the top spies in East Berlin, because 
English ladies were appreciated as agents, “they have 
something so serious, basically respectable” (Roesler). 
Rupp’s own respectability, however, was ordered from 
above: “We prohibited him from Weing unfaithful.” 


This also applied to other matters—in his statements to 
the chief federal prosecutor's office, Roesler insists that 
his Soviet colleagues did not know the real name of his 
source in NATO, “Topas.” When the HVA colonel 
heard that Rainer Rupp was an honored guest al a 
congress of armament experts in Moscow last year, he 
said spontaneously: “This is impossible.” The photo- 
graph of Rupp in Russia, however, made the man, who 
would have disastrously undermined the Western alli- 
ance with “Topas” and “Tuerkis” if war had broken out, 


very thoughtful. 


The photograph also proves that the investigators of the 
“Topas Task Force” were just making random investi- 
gations as late as at the end of 1992. Roesler believes 
“that, at some point in the course of the uncovering 
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campaigns of the recent past. someone said: “Ah, 
Topas—he 1s allegedly marred to an English woman.” 
The rest was then routine. 


General Assembly Faulted for Mission Fumbling 
93EN0814B Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 25 Aug 93 p 12 


[Article by Joerg von Uthmann: “The Prayer Wheel! on 
the East River. the Chief Miscreant at the UN Is the 
General Assembly”) 


[Text] New York, Aug—The United Nations are not 
getting a good press these days. Many people cannot get 
over the fact that the blue helmets are unable to take 
control of the situation in the Balkans and in Somalia. 
This criticism is based on a misunderstanding, however. 
Since the end of the Cold War the Security Council has 
functioned for the first time the way the fathers of the 
UN Charter conceived it but it does not follow that the 
blue helmets come ruwning in an emergency like some 
international fire department to pul out every fire all 
over the world. They can intervene only in those places 
where the warring parties agree to call on them or at least 
tolerate their good offices. If the Security Council wishes 
to counter an aggressor's actions with force, then the blue 
helmets have no role to play. Under those circumstances 
regular troops take command, as they did in Korea, in 
Kuwait and at least initially in Somalia. The five perma- 
nent members of the Security Council may be criticized 
for the fact that they are not particularly inclined to use 
force to perpetuate the intra-Yugoslav frontiers drawn 
by Tito. But since the Germans were not even prepared 
to take part in blue helmet operations in Croatia and 
Bosnia, the criticism leveled at the English and French is 
not devoid of hypocrisy. 


Meantime, major criticism of the UN Secretariat is being 
voiced in England. An attack in the 31 July issue of the 
SPECTATOR was followed by a sensational story in the 
SUNDAY TIMES stating that the UN loses 270 million 
English pounds each year as a result of corruption, waste 
and mismanagement. The situation in the office of the 
High Commissioner for Refugees (UU NHCR) was said to 
be particularly deplorable. A high official was said to 
have let contracts for tents, mattresses, and cutlery to a 
firm of which he himself was a cofounder. A report by 
former UN Under Secretary General Thornburgh criti- 
cizing the corruption and inefficiency at the UN was 
destroyed on orders of General Secretary Butrus-Ghali. 
High-ranking UN officials dismissed by Butrus-Ghali 
were still receiving their salaries and retirees were given 
lucrative research contracts. Proof of the sloppy work 
being done at the L'nited Nations was the fact that the 
responsible departent had just now submitted its 
annual report on human rights—for the year 1986. 


The UN Secretariat does not deny the fact that some of 
the SUNDAY TIMES barbs hit the mark: but states that 
it is unfair to say that the United Nations are not 
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interested in improving the situation. The official sus- 
pected of corruption has been removed from his post 
while the charges against him are investigated. Thorn- 
burgh’s report was not destroyed but 1s being circulated 

normal channels. Unfortunately, Thornburgh 
only spent a brief period of time at the UN so that he is 
no longer available to implement his svggestions for an 
improvement of the situation. 


Among other things Thornburgh had suggested the cre- 
ation of an inspector general's office. The question is 
whether an inspector general could really make a dent in 
the bloated UN bureaucracy on the East River. The 
6,000 employees at the New York headquarters and the 
4,000 others in Geneva, Vienna and clsewhere differ 
from normal bureaucracies in that they come from 180 
countries. People in all these countries do not work as 
officials used to work in Prussia in days past. Many 
officials owe their appointments not to specific skills but 
to good and in some instances familial relations to the 
powers that be in the countnes that nominate them. 
What is more, there often exists a grotesque disparity 
between the significance of the jobs assigned to the 
various departments and the staffs available to perform 
them. While huge armies of officials deal with disarma- 
ment or the reduction of North-South disparities, i.c. 
areas in which the United Nations are making virtually 
no progress whatever, the |3 current peace missions are 
being administered by a mere 70 officials—and that 
includes Under Secretary General Kofi Annan and the 
= messenger who carries the files from office to 
office. 


This disparity is due to the fact that the General 
Assembly cannot bring itself to separate the wheat from 
the chaff and to set priorities. South Africa might change 
whichever way it will but the committees that deal with 
apartheid would not think of dissolving. The Israeli 
attack on the Iraqi nuclear installation took place 12 
years ago; but that 1s no reason not to put the item on the 
agenda again this fall. Items which were placed on the 
agenda at some pornt, that is the iron rule by which the 
General Assembly operates, are carried forward year 
after year—and that includes the bureaucracy which 
brings the decuments up to date, requests research 
reports, prepares symposia and special summits and 
spends moncy on official travel. 


Just as the man with the hat in a shooting gallery 
reappears every time the marksman has hit him, the 
General Assembly welcomes last year’s acquaintances 
each fall and bids them farewell until next year. Thus far, 
disarmament has been the subject of no less than 60 
resolutions which are repeated as on a prayer wheel. As 
long as that wheel keeps turning any referm of the 
Secretariat has only a limited chance of success. 


Kohl Declaration on FRG as Investment Center 
AU 1409154893 Bonn BULLETIN in German No. 71/8 
Sep 93 pp 745-746 


[Text of declaration given by German Federal Chan- 
cellor Helmut Koh! at a federal news conference on the 
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occasion of the presentation of the government report on 
securing Germany as an investment center in Bonn on 3 
September: “Securing Germany as an Economic 
Center”) 


[Text] Ladies and Gentlemen; as you know, within the 
coalition parties and the coalition Bundestag groups, as 
well as with many other representatives of the German 
public, we have been discussing the issue of location 
conditions in Germany for months. 


I would like 10 emphasize, night at the beginning. that 
this is a discussion that is indispensable not only for 
Germany, but that it 1s currently conducted also in Japan 
and—under different conditions and a different situa- 
tron—in the United States and all West European indus- 
trial nations. 

French Prime Minister Balladur has tabled a whole 
series of bills in the French Parliament. Felipe Gonzalez 
has raised a similar subject in the public discussion after 
the establishment of the new Spanish Government. You 
are familiar with ihe proposals that have already been 
implemented in the Netherlands. You know that, after 
my discussion here with you, | will leave for an official 
visit to Sweden. Carl Bildt affirmed only two days ago. in 
a mecting in Budapest, that a similar discussion is going 
on in Sweden, too. 


The background of this discussion of location conditions 
is that apart from—and I am saying that between quo- 
tation marks—the normal downswing following a long 
period of economic upswing. we have now been hit by 
structural recession. That means that, in a whole number 
of cases, we cannot simply wait for things to change. but 
that the time has come for us to take action. 


People will now argue that this understanding should 
have come much earlier. Well, that is an argument that 
can be discussed; ne ortheless, | would like to add that, 
after a discussion of the proposals in the individual 
spheres, the Federal Government is firmly determined to 
present concrete legal bills wherever necessary. Stull, we 
can only do ths. if the general understanding grows— 
regarding the protection of jobs, research, and many 
other spheres—that the situation now requires action by 
all groups of society to secure Germany as an investment 
center. 


These were the fundamental ideas by which the Federal 
Government was guided when it worked out the report. 
I would like to express my particular thanks to those 
outside the government who helped us with their fine 
advice. | would like to point out only one example that 
ran parallel with our efforts: The report of the future 
Commission 2000, which the land government of Baden- 
Wuerttemberg worked out together with the business 
community there to make comparable proposals at a 


regional level. 


As a result of the arguments that have been brought 
forth, we have good reason to come up with sober 
definition of where we stand. | am advising us—whether 
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it will be accepted is a compiectely different question— 
not only to come uy with mutual blame, bul to say 
concretely what has to be done. 


What. only a few years ago. appeared to be almost 
utopian to most of us, has become reality today. and the 
effects are enormous: 


—The East-West antagonism has been overcome. 
—German unity has been restored. 


—European integration has entered a decisive stage. The 
Maastricht treaty has been ratified—despite all pessi- 
miustic predictions. 


A few days ago, in Budapest, I experienced una! again we 
do not only have an economic-political duty, but even a 
moral duty, not only to acknowledge the hopes of mil- 
lions of people in the new democracies in Central, 
Eastern, and south-eastern Europe but to stretch out our 
hands and help them. 


CYanges in international politics lead to a far-reaching 
adaptation of the international division of labor. As 
Germans, we have to understand that we do not only 
compete with the dynamic national economies of the 
other industrialized nations—just think of South Asia— 
but that, with the Central and East European reform 
countries, new rivals have emerged in many important 
spheres immediately at our doorstep. 


That means that, today, Germany is facing crucial chal- 
lenges. In the eighties, more than three million new jobs 
were created in the old laender. Nevertheless, the united 
Germany now lacks some five million competitive 
jobs—<despite the fact that there is enough work. Until 
the beginning of the nineties, the state's share in the 
overall economic performance could be significantly 
reduced and taxes could be cut. In connection with the 
challenges in the wake of German unity, we have, 
meanwhile, not been able to maintain these two achieve- 
ments in this form. There is the danger of a further 
increase unless we manage to stop and reduce the claims 
against the state—at all levels. 


Many will argue that it has been said, over and over 
again, that Germany has, for example. the shortest 
working week and the shortest working life. Stull, 1 think 
that, in view of ,he situation at the labor market and the 
economic situation, we now have the chance to do what 
16 necessary, for example regarding both parties to the 
collective wage agreements. Thank God, people are 
beginning to think along new lines; just think, for 
example, of the most recent decisions in Kaiserslautern, 
where the Opel company is building a new plant and 
where wages and working hours will be newly settled. 


It 1s also a fact that we are spending more money on the 
preservation of industries that are no longer competitive 
than on research. Here the question arises whether, with a 
view to necessary future investments, this is the night 
thing to do. In the new laender, for example—and | am 
referring to the Leipzig Fair—we have seen that, even 
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under the current legal conditions, 1 1s possible to shorien 
administrative procedures. Yet this still remauns an excep- 
tion. Therefore, we must now arrive al regulations to 
change bureaucracy, complicated administrative proce- 
dures, and lengthy licensing times to pave the way for the 
establishment of modern high-tech indusiries in Ger- 
many, too. I think that, in this connection, we must firs: of 
all bear in mir ! that the shrinking duration of products 
and productio:.. procedures make this necessary. 


The age structure of Germany's population shows dra- 
matic changes. One figure cannot be repeated often 
enough: In the year 2030, one in three Germans will be 
over the age of 60. Therefore, we must discuss—and | 
hope in a far and businesslike way—the effects of this 
development on the labor market. health insurance, and 
pension insurance. 


Ladies and Gentlemen: this week you could read the 
news that the number of students in Germany has risen 
again and there are now almost |.9 million students, and 
that the number continues to rise. The number of 
apprentices is currently 1.6 :nillion. Of course these two 
figures cannot be directly compared, because of the 
differing training periods for students and apprentices, 
nevertheless it is a most sensitive issue. The rising 
number of people with university degrees in our society 
has reduced the importance of vocational training and 
created major recruitment problems for small and 
medium-sized enterprises, which constitutes a danger for 
them. Without a thriving middle class, there can be no 
working social market economy in the long run. 


Asa result of all that, we must raise the issue of the future 
of Germany as an investment center. I think that the 
most important thing that has to be done now—and | 
hope that this will be achieved in this discussion—-is a 
change in the minds, a process of rethinking. We must 
simply be able to examine longstanding habits, break up 
old structures, set new priorities. This can by no means 
take place in a way that has meanwhile become common 
practice, namely that the politicians and the state do 
everything that is necessary. The politicians and the state 
must, of course, do what is necessary, but everybody else 
must also be involved: the federal and lacnder govern- 
ments, the communities, parties, both sides of industry, 
the associations, schools, churches, cultural institutions, 
the citizens, and the media. 


Over the past few weeks and months, the Federal Gov- 
ernment already initiated important measures for the 
improvement of the location conditions. I will mention 
only a few: The austerity, consolidation, and growth 
program, the location safeguarding law, the new law on 
working hours, the amendment of the gene technology 
law, and the postal reform. 


The consequences of the earlier mentioned dramatic 


demographic developments must not be ignored. Let me 
make that clear with the help of two examples: 
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—Today there are not cnough jobs on the labor market. 
Yet, any calculatson shows that. im the long term, we 


will experience a shortage of young potential. 


—In the sphere of sovsal security systems one can 
observe that an ever decreasing number of gainfully 
employed people must provide the funds for an 
increasing number of pensioners. Besides. this also 
highlights the rmportance of the nursing imsurance. 


With the 1992 pension reform that was agreed by the 
Bundestag. we have put the pensions on a safe and solid 
base wntil the next century. Nevertheless. in view of the 
demographic devclopments, one must ask—and this 
Question is quite rightly asked by the thirty- 
year-olds—how can pensions be guarantecd in the long 
term without putting too great a burden on that genera- 
tion” The Bundestag adopted the necessary resolution so 
that the issue 1s cxamined within the framework of an 
mquiry commission. | think that we have to tackle this 
subyect—it will mainly dominate the next legrsiative 
term—quictly and reasonably 


Education and training are of particular importance for 
Germany as an investment center. We know that our 
leading position in international competition can be 
maintained only with exquisitely trained experts, excel- 
lent engineers, and outstanding results in research and 
development. Together with my colleagues, I have been 
emphasizing for a long time that, also with a veew to the 
further developments in the European Community, we 
cannot accept that we are falling farther and farther 
behind in the question of training durations. This also 
affects the question of the duration of high-school edu- 
cation, for cxamplic, and also applies to the duration of 
university Courses. 


Irrespective of the fact that this issue falls mainly into 
the authority of the laender, it 1s essential for this 
discussion to take a critecal look at the situation at our 
universitics. | think that must not only discuss the time 
students take to finish their studics, but also perfor- 
mance checks on those who teach there. This 1s one of 
the few spheres in Germany that is hardly ever ques- 
tioned im this connection, still | think that, comparing 
the effectiveness, a demand that 1s, incidentally, made 
also by many university teachers. too, belongs also in this 
discussion. 


Ladies and Gentlemen, the discussion on “Germany as 
an investment center” 1s also a question of how open and 
adaptable our socicty 15 vis-a-vis new developments. We 
hope that all groups of socicty—and we invite them— 
will participate actively im this discussion on securing 
our yornt future. | thenk that one cannot argue that, since 
mext year 1s a year with many clections, this 1s not the 
time to discuss such subjects. I think that, regardless of 
this being an election year. the gencral conditions under 
which we live today make ut necessary to conduct this 
discussion now and to take action. | would like to invite 


everybody to participate in it 
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CDU Congress Discusses Internal Security 
AU 1509094693 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 15 Sep 93 p § 


[“fy” report: “Stricter Sentences, Better Organization” | 


[Text] Berlin, 14 September—The marked decline in 
imternal security over the past few years played an 
important role in the speeches that were held at the 
Christian Democratic Union [CDU] congress in Berlin. 
Christian Social Union [CSU] Chairman Waigel said on 
Tuesday that internal security has become the most 
important of the citizens’ problems. He docs not under- 
stand why traffic offenses are prosecuted with large-scale 
operations and, at the same time, crimes are tolerated by 
the police. The apartments of drug kings cannot be 
“sacrosanct.” like those of law-abiding citizens. The 
CDU/CSU must not permit the resistance of the Free 
Democratic Party against effective measures to ruin its 
election prospects. Wolfgang Schacuble, chairman ot the 
CDU/CSU group, advocated the viewpoint 
that the balance of law and freedom is disturbed in 
Germany. If one accepts that in large cities people must 
avoid certain areas, this is a retreat and the capitulation 
of the rule-ofllaw state. Whoever says thal one must 
decriminalize part of the offenses ruins the rule-of-law 
state. Schacuble regretied that crucial instruments are 
still lacking for combating organized crime and. in 
particular, its profits. 


On Monday the congress adopted a guiding motion that 
said that minor offenses must not be decriminalizes. 
Minor and medium offenses must be punished more 
strictly and criminal proceedings must be accelerated. 
For this purpose, the Federal Central Registry. the 
Central Traffic Registry, and the Drivers’ License Reg- 
istry are to be united. The motion demands the intro- 
duction of a nationwide registry for criminal proceed- 
ings, the simplification of the law of evidence, the 
restriction of the right to the ad mission of evidence, and 
the improvement of the exchange of data between 
authorities. Anyone older than 18 should be punished on 
the basis of the law for young offenders only in very 
special cases. In addition, the CDU demands that drug 
offenses by foreigners must lead to deportation “in any 
case.” For this purpose, one needs a central deportation 
organization at the level of lacnder and government 
districts. In order to combat crimes commitied by for- 
cigners, it is considered helpful to accept foreigners into 
the police forces. The CDU thinks that the range of 
punishment for violent crimes is too limited. Scrious 
bodily injury, that is, use of force that leads to a serious 
lasting physical injury, is punished with only five years 
in prison, just like child abuse. This ss no more than the 
punishment for simple theft. 


To be able to successfully combat organized crime, the 
party should regularly cxamine the effectiveness of the 
money-laundering law. This applies in particular to the 
amounts of moncy for which i 1s necessary to identify 
oneself at the bank counter as well as to the period 
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needed for the police cramination of compiaints about 
money laundering. The CDU also wants to abolish the 
privileges for bearers of professional secrets—for 
instance lawyers and banks—in connection with the 
identification of clients. Money laundering 1s to be a 
punishable offense also if the moncy im question was 
acquired by breach of trust. falsification of documents, 
offenses involving the forging of moncy. gang roblx +y, 
and professional receipt of stolen goods. 


Finally, the CDU considers it necessary to establish the 
legal preconditions for bugging suspects in apartments 
and recording their conversations. Undercover agents 
are to be permitied to commit violations of the law 
arising from the social background if they cannot work 
successfully in any other way. The possibilities for 
dragnet searches are also to be expanded: The intelli- 
gence services are to be authorized to pass on findings 
concerning illegal drug and arms trade as well as illegal 
technology transfer, which they have gained in moni- 
toring post and tciecommunications on the basis of the 
G-10 law. to the criminal prosecution authorities. In 
addition, the CDU wants to establish departments for 
drug crimes, economic crimes. and capital crimes at the 
land police offices. The constitutional ~rotection offices 
are to observe the development of criminal organiza- 
tons and thus to contribute to combating them. For this 
purpose. the Constitutional Protection Law is to be 


expanded. 


The CDU rejects the legalization of “soft drugs.” This 
would lead to “drug tourism” and the number of addicts 
would rise. Drug dealers should be punished more 
severely. Life terms are to be introduced for particularly 
serious cases of gang-like narcotics crime. 


Since organized crime operates across tue borders in 
Europe, the CDU advocates the establishment of a 
European police force and a European public prosecu- 
tor's office. As a compensation for the abolition of the 
borders between the EC countries. uniform European 
standards for controls at the external borders are to be 
created, also in order to prevent illegal immigration. The 
CDU demands intensified checks and the increased use 
of technical equipment to monitor the borders along the 
German-Polish and the German-Czech border as well as 
at the airports. 


The congress adop'ed a guiding motion on education 
policy. which demands a “humane performance school,” 
which 1s not cnly supposed to provide training but also 
education. As the goals of education the motion cites 
piety, respect for man’s dignity, a marked community 
sense, the readiness to take over responsibility as well as 
to develop initiative and performance. Tolerance, readi- 
ness for criticism, patriotism, and openness toward the 
world are also to be promoted. The humane performance 
school 1s to develop the student's talents through models, 
examples, dernands, and learning and to prepare him for 
his job. It should concentrate on conveying a wide- 
ranging general basic education. Together with the 
guiding motion, the congress also adopted the demand to 
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reduce the period of attendance in a high school from 
nine to eight years. According to the resolution, the lower 
and middle grades are 10 last only five instead of the 
current six years. Concerning the role of the tcocher. the 
paper says that the quality of the school is characterized 
by nothing more than by the quality of the work, the 
dedication, and the example of the teachers. 


CDU Committed to C 
ombatting Rightwing 


LD/1409091693 Berlin ADN in German 0801 GMT 
14 Sep 93 


[Excerpts] Berlin (ADN)}—The Christian Democratic 
Union [CDU] congress unanimously passed a motion 
this morning on combating rightwing extremism. It calls 
for decisive resistance from the state, based on the rule of 
law, and from all its citizens agains: the increase in 
attacks and acis of violence motivated by mghtwing 
exiremists, against the brazen public appearances by 
neo- Nazis, and against the new dimension of rightwing 
extremist organizational forms. 


The CDU also continues to reject any form of political 
cooperation with radical and extremist parties like the 
German People’s Union (DVU). the Republicans. and 
the Party of demicratic Socialism [PDS]. Any violation 
of this basic principle is 201 reconcilable with the aims 
and with membership of the CDU. The paver stresses 
that anyone who allows radicals to get into parliament by 
voting for them 's doing “great damage” to the dignity 
and reputation of the democratic state. [passage omitted] 


The paper also says that every attack on the lives. health. 
and dignity of foreigners living in Germany 1s a relapse 
into barbarity. The party appeals to all democratic forces 
in the Country to pul up resistance in the carly stages. 
Often, the path “from contempt for human beings to 
actions hostile to one’s fellow man”™ is quite short. 


Kohl Expresses Determination to Continue 
Coalition 


AU 1409105893 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 14 Sep 93 pp 1.2 


[“fy” report: “Kohl: Preserving the Coalition, Winning 
the Elections”} 


Excerpts] Berlin, 13 September—At the opening of the 
ourth federal congress of the Christian Democratic 
Union [CDU] in Berlin, CDU Chairman Chancellor 
Kohl expressed his determination to continue the coali- 
tion with the Free Demoe~.. .: Party of Germany and to 
successfully get throm: « © 20 elections next year. For 
the first treme Kohl ». .cly named Saxony's Justice 
Minister Heitmann as candidzie for the president's 
office, but he did not make any definitive commitment. 


[passage omitted] 


CDU Secretary General Hintze said that his party must 
concentrate its work on the new laender. There the CDU 
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is particularly suffering under the people's disenchant- 
ment with the parties. In dealing with the topic of 
reunification it is necessary to talk “more emotionally” 
in order to reach the people’s hearts. The crimes of the 
SED [Socialist Unity Party of Germany] must be expi- 
ated. One cannot follow the slogan of “let's draw a line 
and forget it. 


In the discussion, which followed the speeches by Kohl 
and Hintze, Alfred Dregger. honorary chairman of the 
CDU/Christian Social Union Bund stag group, admon- 
ished the party not to neglect the nation in its work for 
Europe. Apart from the family, the nation is man’s most 
important natural form of organization. Europe's 
nations, France, Italy, England, Spain, and also Ger- 
many. will remain in existence also after European 
unification. At the congress Dregger emphatically sup- 
ported Heitmann as candidate for the president's office. 
Heitmann is above and beyond reproach, he never 
subordinated himself to the communist dictatorship or 
adjusted to it. 


Thuringian Minister President Vogel welcomed the 
obvious progress in the reconstruction of the new 
laender, but he also pointed to industry's great difficul- 
ues. Safeguarding Germany as an investment center also 
includes safeguarding eastern Germany as an industrial 
location. The streams of goods between western and 
eastern Germany must be balanced. At the moment 
seven times as many goods go from western to eastern 
Germany than in the other direction. 


Mecklenburg-Western Pomeranian Minister President 
Seite said that the German unity operation has been 
successful. The fact that the patient is recovering only 
slowly after 40 years of illness is completely normal. Still, 
he is worried about two things: first, about the develop- 
ment of crime and, second, about the development on 
the labor market. In order to combat crime one must not 
only counteract the decay of values; one also needs a law 
that protects the citizens and not the criminals. 


Defense Minister Ruehe stated that at their meeting, 
which ts planned at the beginning of January, the NATO 
heads of state and government must come to a basic 
decision about how the alliance is to be expanded toward 
the East. Ruche said that a clear security policy prospect 
stabilizes the process of democratization in these coun- 
tries. Therefore. the NATO summit must clarify the 
question of whether an extension will take place; the 
trme and the method can be discussed later. After 
Yeltsin's clear statement that Russia will not object to 
the acceptance of countries like Poland into NATO, 
there 1s the basic possibility of taking in the Visegrad 
States. Russia not only does not have any objections to 
their NATO membership, but it wants to enter political- 
Strategic partnership relations with NATO itself. 


However. NATO not only needs new members, Ruche 
said, but also new tasks. It would be wrong to believe that 
there 1s the choice of keeping the old NATO or of 
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striving for a new, expanded one. Expanding member- 
ship as well as the tasks is indispensable if NATO is to 
remain viable. In view of the changed situation in 
Europe, NATO would lose importance if it limited itself 
to its current defense assignment. “It would be a strategic 
luxury if we just thought in the category of defense,” 
Ruehe stated. NATO must be given the capacity for 
crisis management. This includes the ability to transfer 
political stability to Eastern Europe. NATO needs a solid 
concept for that, which would also include an all- 
European solidarity pact. 


Commentary Criticizes Kohl's CDU Congress 
Speech 

AU 1409163793 Duesseldorf HANDELSBLATT in 
German 14 Sep 93 p 2 


[Peter Heinacher commentary: “Weak Form” ] 


[Text] In his declaration of principle at the Christian 
Democratic Union [CDU] congress in Berlin, which had 
been anticipated with great excitement, Chancellor 
Helmut Kohli did not give any new signals. To the 
disappointment of many CDU deputies, the chancellor 
of unification, who has determined the political guide- 
lines of German politics for more than 10 years, was not 
able to present a cohesive and convincing overall con- 
cept for coming to terms with the current economic and 
financial policy crisis. Just as during the Bundestag 
budget debate last week. Kohl was sure of himself and 
calm, even though the political and economic framework 
conditions of German politics are currently worse than 
they have been for many decades. 


The chancellor did not mention, with even one single 
word, the alarming debts of 1.8 billron German marks, 
the 3.5 million unemployed. and the new debts for next 
year, « ‘ch surpass the volume of investments. Never- 
theless, in Berlin, one got the impression that the CDU 
cohesively supports the chancellor of unification, who 
obviously hold the party's reins firmly in his hands. Of a 
“counterattack,” which the CDA [Christian Democratic 
Employees] had called for on the weekend because of the 
thrift decisions, there remained—at least on the first day 
of the CDU congress—only a mild Berlin breeze. 


Even though before the congress Koh! had announced 
that he would put the topic of Germany as an investment 
center into the foreground of the political discussion, he 
was remarkably restrained with concrete statements. He 
did not move beyond the analysis of the structural 
economic policy problems in the government's report on 
Germany as an investment center. His reference to 
ossifications, which are hostile to investments and have 
formed in Germany over the past decades, and his 
demand for a “change in thinking” are important, but 
they do not show any prospects. 


At least, Koh! has realized that the economic development 
of the next months is of crucial importance for the future of 
the coalition. The Christian Democrats and the Liberals will 
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face a stormy time if the economic data do not improve 
markedly before the next Bundestag elections. 


Kohl was noticeably restrained regarding his challenger, 
Rudolf Scharping. While, in the past, in particular 
during Lafontaine’s era in the Social Democratic Party 
of Germany [SPD], he liked to draw forth the heavy 
artillery, the CDU chairman was unusually moderate in 
Berlin. Even though he once again attested to the SPD 
that it is unable to rule, he avoided a confrontation. 
Kohl, the skillful tactician, is making preparations; he 
needs the SPD for important laws and amendments to 
the constitution—from the bugging campaign and parts 
of the thrift package to the Bundeswehr missions abroad. 
Nevertheless, a grand coalition was not mentioned in 
Berlin. Kohi still counts on the continuation of the 
coalition with the Liberals. However, it is very doubtful 
that the chancellor of unification will still have the 
opportunity for it. In Berlin, at least, he was not on his 
best form. 


SPD Nominates Johannes Rau as Presidental 
Candidate 


AU 1409121693 Berlin DIE WELT in German 
14 Sep 93 p 2 


[Uirich Rosenbaum report: “SPD Nominates Rau as 
Weizsaecker’s Successor”’] 


[Text] Bonn—The Social Democratic Party [SPD] has 
officially proposed North Rhine-Westphalian Minister 
President Johannes Rau to the Federal Assembly as 
candidate for the office of German president. Rau him- 
self stated that he hopes he will get votes also from the 
ranks of the Christian Democratic Union/Christian 
Social Union and the Free Democratic Party [FDP]. The 
issue is neither a candidacy for the purpose of competi- 
tion nor any existing or future coalitions. “It is not like in 
1969,” he said, referring to the election of Mr. Heine- 
mann, which was the prelude to the social-liberal coali- 
tion in Bonn. 


SPD Chairman Rudolf Scharping called Rau'’s nomina- 
tion “an offer for a reconciling consensus, which brings 
eastern and western Germany and all the people together 
and crosses party lines.” Rau himself said that with his 
skills he can contribute to achieving a new sense of 
togetherness in the united Germany. Since the 1950's he 
has cultivated innumerable contacts with the other part 
of Germany. 


Neither Scharping nor Rau want an “election cam- 
paign.” He will discuss neither other candidates nor his 
own prospects, Rau said. “I advise everyone who makes 
public statements to do so in a way that does not harm 
the atmosphere in Germany or the office of president.” 


Rau also made it clear, however, that he intends to fully 
exercise his political functions until election day on 23 May 
1994. Thus, in November he will again run for the office of 
deputy SPD chairman and in March for the office of SPD 
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land chairman. Only on election day “around |830" will he 
begin to think about his successor. 


According to his own statements, Rau would have wel- 
comed a nomination across party lines. Nevertheless, he 
does not feel left in the lurch by Kohl. Ass far as he knows, 
Genscher will not agree to run for president. 


In contrast, FDP Chairman Kinkel once again expressed 
the hope that Genscher would be willing to run. Kinkel 
refused to comment on reports that Genscher has 
already told Kohl he would not run for president. 


Kinkel Still Hopes for Genscher as Presidential 
Candidate 


AU 1409152093 Duesseldorf HANDELSBLATT in 
German 14 Sep 93 p 4 


[“tl""-signed report: “Klaus Kinkel Stull Counts on Gen- 
scher as Candidate for President”’] 


[Text] Bonn, 13 September—The Free Democratic Party 
of Germany [FDP] still hopes that it will be able to win 
former Foreign Minister Hans-Dietrich Genscher as a 
candidate for the president's office. The FDP still wants 
Genscher to run for this office. FDP Chairman Klaus 
Kinkel said after an FDP Presidium meeting in Bonn 
yesterday. Christian Democratic Union [CDU] and 
Christian Social Union [CSU] cannot alone decide who 
will be the president of this country. Kinkel stated. He is 
in “constant talks” with Genscher. 


Hermann Otto Solms, chairman of the FDP Bundestag 
group, expressed the conviction that the FDP will act 
cohesively at the presidential elections next May. This 
also applies if its “desired candidate” Genscher does not 
run and the FDP has to choose between candidates 
Steffen Heitmann (CDU) and Johannes Rau (SPD). 
Solms stated. Previously, Juergen Moellemann, FDP 
land chairman in North Rhine-Westphalia. had 
announced his support of Rau in this case. 


In view of the obvious problems of cooperation between 
the CDU/CSU and the FDP. Kinkel demonstratively 
stressed the perseverance of the Bonn coalition yes- 
terday. Kinkel stated that the atmosphere is far better 
than it is often claimed, even though there are contro- 
versial and difficult issues. The Liberals will not pursue 
a coalition election campaign in 1994 but an “original 
FDP election campaign.” 


Kinkel stressed differences with the SPD, in particular. 
in foreign policy. He was given an opportunity to do so 
by the decision of the Schleswig-Holstein SPD to reject 
any military UN missions by the Bundeswehr in the 
future. On the weekend the delegates of the SPD land 
congress in Bad Segeberg agreed that German UN 
involvement must be limited to relief. arbitration. and 
peace forces. One gets the impression that the SPI “1s 
getting completely out of control.” Kinkel said 
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If this position gains ground at the forthcoming SPD 
congress in November, the SPD is taking its leave of 
foreign polxy. Kinkel appealed to SPD Chairman 
Rudolf Scharping to finally make sure that his party 
pursues a clear line. Kinkel announced that Germany 
and France would send a joint expert team to the 
Adriatic coast to investigate the technical possibilities of 
building a port for the Bosnian Muslims at Neum. The 
government of Bosnia-Herzcgovina had cited safe access 
to the Adriatic as a condition for accepting the peac* 
plan that is currently under discussion. 


Biedenkopf Views Necessary Social Changes 
AU 1409105493 Munich FOCUS in German 13 Sep 93 
pp 22-23 


{Interview with Saxony’s Minister President Kurt 
Biedenkopf by Henning Krumrey and Ulrich Reitz; 
place and date not given: “Heaps of Properties”) 


[Text] [FOCUS] You are a professor of law—but some- 
times it seems that you are one of the few people in the 
Christian Democratic Union [CDU] who understand 
economics. What do you think about the future-oriented 
topic of Germany as an investment center? 


[Biedenkopf] Our national economy has to bear three 
burdens. First, the burden of German unification— 
which is easy to bear with a dynamic and healthy 
economy but far more difficult with an ailing one. 
Second, the restructuring of the division of labor in 
Europe. The Germans can maintain their standard of 
living only if they immediately start a process of inno- 
vation, because all traditional technologies will move to 
those countries where wages are lower and motivation is 
higher. This applies to the Czech Republic, to Poland, 
and continues eastward. 


[FOCUS] And the third burden? 


[Biedenkopf] The third burden is the development of the 
population. In the long run it is the most important 
challenge to the national economy. 


[FOCUS] Why? 


[Biedenkopf] In choosing their location companies 
decide within a long-term framework of up to 30 years. 
The demographic changes have an effect over such long 
periods: How many young people are there for work, 
what is the situation on the labor market, how old are my 
consumers? 


[FOCUS] Pensions as a factor for choosing a location? 
[Labor Minister] Bluem says pensions are secure. 


[Biedenkopf] I would not be so bold as to say that. Even 
those people who are 48 today must think about their 
pensions. Contributions to pension insurance must rise 
constantly. What happens then? Young people with a 
high working capacity will leave the system by turning 
their contracts of employment into contracts for specific 
work and getting private insurance. When these people 
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with their high contributions are missing, the current 
community of solidarity is in danger. How do we intend 
to force them back into the system? This is a key 
question as regards location: What effect do these pros- 
pects have on the motivation of those who finance the 
system? 


[FOCUS] Because Bluem does not know the answers, he 
prohibits the asking of questions? 


[Biedenkopf] The responsible minister cannot say: This 
is no longer under discussion. No one wants to make the 
retirees uncertain. However, I believe that important 
sections of the population no longer understand this 
considerate reassurance. 


[FOCUS] What do you suggest? 


[Biedenkopf] Seven years ago, together with Meinhard 
Miegel, I suggested a long-term transition toward a 
general basic insurance in order to conform to the 
demographic changes and the changes on the labor 
market. If we stick to the current system, the costs for 
social services will rise to more than half of the wages 
and salaries in the next decade. This is not a recommen- 
dation for Germany as an investment center. 


[FOCUS] Is immigration a solution for the pension 
crisis? 

[Biedenkopf] In the countries where the immigrants 
come from, either the life style or the social conditions or 
religion and culture are completely different or the total 
is different. With accelerated immigration we are taking 
in an enormous problem of cultural and social integra- 
tion. This might be justifiable if it solved the economic 
problem. But we cannot expect an immigrant to come 
alone, to acquire our technical standards very quickly, to 
care for our old people, to learn our culture and our 
language, and to return home at 60, before we have to 
pay him his pension. He and his family will also become 
the beneficiaries of our social system. 


[FOCUS] Thus, this is an illusion? 


[Biedenkopf] In the way in which it is discussed now it is 
a placebo to divert attention from the pension problem. 
The chancellor said that we all have to change our way of 
thinking; only those who analyze all the facts can safe- 
guard the future. 


[FOCUS] But you are also calling on him to do some- 
thing? 


[Biedenkopf] I welcome him to the club of those who 
think differently. 


[FOCUS] Has the CDU been characterized too much by 
the social politicians over the past years? 


[Biedenkopf] Yes, but one must not hold the social 
politicians alone responsible for that. Over the past years 
we have paid attention only to increasing our prosperity. 
We have fulfilled the new tasks from the economic 
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growth and spared the existing property. | call this the 
coral reef illusion: Everything is deposited and becomes 
sediment and life continues on top. In 1976, when I was 
CDU secretary general, | said that we must get over 
heaps of property. We are still facing that. 


[FOCUS] In which areas do we live beyond our means? 


[Biedenkopf] Let us take administration. Today it is 
many times larger than when we built Germany. 


[FOCUS] What are you doing against that in Saxony? 


[Biedenkopf] We have reduced the Landtag by 25 per- 
cent. We have reduced the land administration from 
175,000 to 123,000 people. and in 1997 we will have 
102,000. We must still reduce the staff in the communi- 
ties by 40 percent. Each ministry is examined by an 
economic consultant for any inefficiency. Then we will 
deal with the higher regional authorities. We will expand 
only the police forces. 


[FOCUS] You have nine ministries, in Bonn there are 17. 


[Biedenkopf] Too many in any case. We are transferring 
sovereign rights to the EC and still we are increasing our 
administration. The people get the feeling that the polli- 
ticians are not economical. 


[FOCUS] Thus, you are also in favor of a smaller 
Bundestag” 


[Biedenkopf] Yes. a reduction of 25 percent. Approxi- 
mately 500 deputies are enough. 


[FOCUS] ...and are you in favor of quickly impie- 
menting the move to Berlin” 


[Biedenkopf] I think it is wrong to hurry. This creates 
enormous resistance. The move can easily take place 
later than in 1998. For this move we should say: Once, 
but then let’s do it properly! And the question of the 
move must not be examined purely in terms of economic 
feasibility. We will not manage to build a new national 
identity in this way. If the government slims down and 
important parts of the administration stay in Bonn, 
about 10,000 people would have to move. 


[FOCUS] Is it possible to win an election in 14 months 
with such a radical restructuring? 


[Biedenkopf] I think so. The voters reward you for 
tackling the problems. I, at least. want to win the 
elections in Saxony in this way. 


[FOCUS] The economy will be a topic in the election 
campaign, but the CDU is no longer responsible for this 
issue. 


[Biedenkopf] If we start thinking of the election cam- 
paign now, even a slight economic uprise will be offered 
as the solution to the problem—and a frank discussion 
about the really important questions will not take place. 





FBIS-WEU-93-177 
15 September 1993 


The readiness to listen and to tackle structural prob- 
lems—and who does not want to ignore problems?— 
which has developed in the crisis, will be abolished. 


A bus driver in Munich earns |0 times more than a bus 
driver in Kiev, even though their productivity is approx- 
imately equal. Why? Because our national economy has 
sO much more capacity that we can afford to pay eight 
times more for the same performance. We must once 
again realize that our high standard of living depends on 
common performance and on the -fforts of those who 
perform most, which must be recognized and rewarded. 
If we do not renew our strength and our readiness for 
performance, we will not be able to safeguard our stan- 
dard of living. 


[FOCUS] With this opinion you should be active in the 
Free Democratic Party of Germany. 


[Biedenkopf] No, I must be active in Germany. I have 
watched for three years now what people tolerate— 
lay-offs, uncertainty. learning different things. Now I 
make different demands on society's ability to change 
than is currently usual in Bonn. 


Lafontaine, Schroeder Seen Boycotting Scharping 
Meetings 

AU 1309140293 Berlin DIE WELT in German 

13 Sepi3 pl 


[Report by Diethart Goos and Ulrich Rosenbaum: 
“Front Against Scharping in Social Democratic Party”) 


[Text] Bonn/Kiel—Social Democratic Party [SPD] 
Chairman Rudolf Scharping is increasingly getting into 
difficulty with his attempt to make his party accept new 
positions. 


—Alt a congress in Bad Segeberg at the weekend [11-12 
September], the Schleswig-Holstein SPD rejected any 
involvement of the Bundeswehr in UN-mandated 
missions. 


—Lower Saxony Minister President Gerhard Schroeder 
and Saarland Minister President Oskar Lafontaine 
have avoided taking part in the work of Scharping’s 
election campaign team. 


Scharping preferred to appear at a land party congress in 
Magdeburg, instead of in Bad Segeberg. So he was not 
present when the delegates in the north rejected his 
position on the blue helmet issue. Following Bjoern 
Engholm’s resignation as minister president of 
Schleswig-Holstein and SPD chief in Bonn, they do not 
have to take him into consideration any more. Now they 
even intend to go back behind the decisions of the 
federal congress in Bremen in 1991. At that congress. the 
SPD had agreed to peace-keeping blue helmet missions 
and self-defense of German soldiers. Now the delegates 
in Bad Segeberg agreed that the German UN commit- 
ment should be confined to relief, arbitration, and peace 
missions and should in no way be of a military nature. 
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Egon Bahr warned in vain: “No Social Democratic 
chancellor will be able to keep this vote up for a month.” 
It would mean a partial withdrawal from the United 
Nations. 


Scharping’s “shadow cabinet” met in Bonn Friday 
evening [10 September]. It was the second meeting, and 
again Lafontaine, responsible for economics and 
finances, and Schroeder, responsible for energy matters, 
failed to turn up. This created astonishment among the 
participants. The assumption expressed on the sidelines 
of the meeting was that apparently, Lafontaine was 
having problems working under Scharping. 


In addition to progress reports of individual “shadow 
ministers,” the election campaign strategy for 1994 was 
the main issue discussed at the meeting. Scharping and 
federal manager Guenter Verheugen said that a polar- 
izing election campaign would annoy voters more than 
anything else. This was also addressed to Lafontaine, 
who was absent. 


Economics Minister Views State Employment 
Subsidies 

AU 1309192993 Hamburg DIE WELT in German 
11-12 Sep 93 p 7 


[Article by Economics Minister Dr. Guenther Rexrodt 
under “The Other View” rubric: “The Second Labor 
Market”} 


[Text] A new catchword is in circulation. The catchword is 
the “second labor market.” It is a term that obscures what it 
means and is intended to confuse citizens. State subsidized 
employment opportunities are to be created for people who 
are temporarily not in a position to find work by themselves 
under current wage settlement conditions. 


I find these kind of state financed employment opportu- 
nities necessary and useful within certain confines. The 
individual does not slide onto the fringes of society, 
pursues a regular daily job or further education and thus 
gets a chance to find a new occupation by himself. 


At the same time, we must carefully ensure that we do 
not go too far, that is, we must keep an eye on the 
possible negative consequences of state subsidized 
employment for the economy as a whole: 


1. If the state absorbs the unemployed on a large scale 
through subsidized employment, partners to wage agree- 
ments will be freed of their own responsibility for 
employment. In a competitive economy, the state cannot 
retrospectively adjust wage settlements that disregard 
the necessary link between labor costs and productivity. 
In the new laender, there is, for example, no shortage of 
work. However, many unemployed people cannot find a 
paying job. An important reason for this is that labor in 
some regions and labor for some skills and branches of 
industry 1s too costly. 
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2. State subsidized jobs have a tendency to reduce jobs in 
private companies, especially in small and medium-sized 
companies, which have to cover their costs with what 
they earn in competition and in the marketplace. 


3. Subsidized jobs are financed by contributions made 
by employees and employers to the Federal Employment 
Office and through taxes. This causes labor costs to rise 
and a tax burden on jobs that are still competitive. 


4. The effects on those concerned, who are pushed too 
rapidly into subsidized occupations where there is a 
danger that they will remain, can also result in problems. 
This danger is accentuated when job creation measures 
take the form of regular jobs paid according to wage 
agreement scales, which is the present rule. Thus, those 
who are employed under job creation measures are given 
the misleading impression that they have normal jobs. In 
addition, there is no financial incentive to take the 
trouble to find regular employment. 


5. The funds for state subsidized employment are not 
allocated in basic accordance with economic criteria. 
The tendency then is for economic resources to be used 
in an unproductive and less efficient manner. 


The argument that is frequently advanced, namely, that 
it is better to finance work than unemployment, over- 
simplifies the situation, because the costs of subsidized 
jobs for the state or the Federal Employment Office are 
almost twice as high. Subsidized jobs can contribute 
little to solving our structural problems and to ensuring 
the competitiveness of our economy. What is needed 
much more :n this respect are adjustments in the normal 
labor market. like wage settlements that are linked to 
production and employment, more flexibility with 
regard to work organization and working hours as well as 
relaxing regulations that are too rigid. 


Subsidized employment opportunities can only have a 
supporting role. To avoid negative consequences for the 
economy as a whole, we must make it clear that in 
formulating job creation measures and developing other 
state subsidized employment, we are not dealing with the 
creation of regular jobs. Therefore, | am in favor of the 
partners to wage agreements agreeing on special wage 
settlements covering job creation measures. In addition, 
the Federal Employment Office should be given the 
chance of offering unemployed people state subsidized 
employment opportunities on a voluntary basis with a 
contractual basis under social legislation. Within this 
framework, unemployed people would be able to work 
while continuing to receive unemployment benefit or 
assistance along with appropriate compensation for the 
work they perform. This would make it possible to, on 
the one hand, counteract the tendency toward immo- 
bility and inertia, and, on the other hand, more unem- 
ployed people could be offered employment without 
additional funds being expended. 
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Editorial Considers Best Way of Securing Jobs 
AU 1309101493 Munich SUEDDEUTSCHE ZEITUNG 
in German 11-12 Sep 93 p 31 


[Winfried Muenster editorial: “Afraid of the Truth”) 


[Text] The chiefs of the large industrial companies are of 
course happy to see trade unions voluntarily offering not 
to demand higher salaries and wages, in order to prevent 
an increase in labor costs. But they have long known that 
this is just a drop in the bucket. Over the longer term, 
millions of relatively unproductive jobs will be shed in 
Germany and the other EC member states anyway, or 
jobs will be shifted to Easter. Europe and China. 


They must be replaced by new, wially different jobs, and 
this requires nothing less than the total restructuring of 
the present performance-oriented society. What the gov- 
ernments and the economic sector itself have contrib- 
uted to the public discussion on “Germany as an eco- 
nomic base” or “Europe as an important base” is 
absolutely inadequate. Only those countries that draw 
conclusions from this realization very fast will remain 
competitive. Only they can perhaps prevent unemploy- 
ment from increasing to intolerable dimensions. 


But the politicians evidently do not even dare to discuss 
the problems frankly, let alone act. It seems that so far, 
people talk about what is at stake only in the back 
rooms—for instance, when EC Industry Commissioner 
Martin Bangemann meets with the cream of European 
companies. Carlo de Benedetti, the boss of the Italian 
computer firm Olivetti, said in one of these rounds late 
in July that, when he negotiated moderate wage settle- 
ments with the trade unions over many weeks of talks, he 
finally saw his wage costs at best reduced from 30-fold to 
28-fold the Chinese level. So the lengthy negotiations 
were a waste of time. 


Of course, labor costs must be curtailed because Euro- 
pean industry competes not only with China or Eastern 
Europe, but above all also with other high wage coun- 
tries. Nor do they foreshadow the end of manufacturing 
within the EC; on the contrary. Its share in GDP (at 
present about 25 percent) will not continue to decrease 
but will rather increase again. But in the long run, a 
competitive European industry will at best employ only 
half as many people as at present. Experts in Brussels say 
that this would be no more than 10 percent of the 
working population. So where are the substitute jobs to 
come from? 


The proper answer can only be of an economic, not a 
political nature. The core of the problem is that the EC is 
unable to pul economic common sense into practice. 
Measuring farsightedness by the political leadership's 
ability to make decisions does not help the discussion. 
Economic logic, however, does show the way. Because a 
million-fold low-wage competition has emerged in 
Eastern Europe and Asia, the relatively high employees’ 
incomes in the EC must be newly justified—through 
much more productive labor on the old markets and 
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through qualitatively totally new labor on totally new 
markets. For instance, in the old textile sector, which ts 
prone to crises, the less productive jobs have been shed. 
What is left is the creative work at the beginning of the 
process, which cannot be done in China, as well as 
marketing and sales at the end. In many automobile 
factories, the unskilled worker at the assembly line has 
already been replaced by the specialist at the contro! 
computer. 


Most of the new, highly qualified jobs can only be 
offered on markets that do not yet exist. It is not the 
authorities, but solely the markets that will create the 
maximum number of jobs, and it is important that as 
many new markets as possible emerge. 


How is this supposed to work? It is a problem that 
politicians dodge, because it does not fit into their 
self-image. Privatization of the performance-oriented 
society—that is the magic formula. It includes even 
education and training and only excludes the police and 
the army. The highly productive high-wage society of 
tomorrow must reduce overhead costs—in other words. 
costs that are created without a service being directly 
provided. Relatively the highest overheads are created in 
the inflated administrations and hierarchies of the large 
concerns and in particular the state. 


By the same token, it is true that the “leaner” and more 
specialized a company is. the lower its overheads. Such 
companies will survive in the future. As long as the state 
believes it is responsible for water and energy. the 
telephone system, education, and health, the citizen will 
pay more than necessary, and. in addition, he must do 
without an infinite variety of possible services because 
the state is unable to provide them. 


Such a society does not develop enough productivity to 
secure its wage claims. It will make do without employ- 
ment and even qualifications, because the public educa- 
tional system is unable to meet the requirements of 
tomorrow. 


Free markets, however, grow by themselves. In the 
competitive society of the future, the citizen will no 
longer pay the usual taxes, which are burdened by 
unproductive overhead cosis anyway, but will pay fair 
market prices for specific services that he wants. In this 
connection, the state will be at liberty to help occasion- 
ally. In all, the citizen will spend less, which means that 
he will gain in purchasing power, which in turn will help 
create jobs. 


Most Europeans do not yet share this logic. We often 
hear people say that “one cannot leave this to the 
market.” How many people still have to lose their jobs 
before it becomes clear that the opposite is truce? 
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Technology Lack, High Wages Harm 
Competitiveness 

93EN0836A Duesseldorf HANDELSBLATT in German 
30 Aug 93 p 6 


[Article by “HB”: “Business Between the Millstones of 
Countries With Low Wages and Those With High Tech- 
nology”) 


{Text} Stuttgart, 28-29 Aug—The FRG has fallen behind 
some of its most important competitors on the world 
markets in several fields of technology, markedly so in 
some of them. In the opinion of the “Economy 2000 
Commission on the Future” appointed by Erwin Teufel, 
the Baden-Wuerttemberg minister-president, industry 
and state have to cooperate more closely in the techno- 
logical catching-up process. 


In addition to the two chairmen, Berthold Leibinger, 
managing partner of the Trump GmbH and Co., and 
Konrad Seitz, at present ambassador in Rome, the 40 
members of the commission of experts included, i.a., 
Hermann Franz, chairman of the board of directors of 
Siemens AG; Ulrich Cartellieri, member of the man- 
aging board of Deutsche Bank AG; and Eberhard von 
Koerber, chairman of the managing board of the ABB 
AG, Mannheim. HANDELSBLATT provides excerpts 
from the analysis of the present economic situation: 


At the end of 1991, Baden-Wuerttemberg’s economy, 
like west Germany's economy, entered the most severe 
crisis in its history. After an uninterrupted growth of 
almost one decade, a setback in economic activity at first 
glance appears to be something normal. But this time it 
is only too evident that this is not solely a typically 
cyclical recession. The crisis rather reveals structural 
weaknesses of the Baden-Wuerttemberg and German 
economy that have accumulated since the mid-seventies 
by a too slow adjustment to the quickly and fundamen- 
tally changing global economy. The cyclical crisis is at 
the same time a structural crisis. 


Strong Competition on the American Markets 


—The Japanese—based on a highly developed produc- 
tion technology, great work discipline, and long-term 
Strategies—have penetrated the core markets of 
Baden-Wuerttemberg’s industry: the markets for 
luxury and economy class cars (including sports cars) 
and the machine tool markets. 


In the eighties the Japanese competitors pushed back 
German industry in both fields on the crucially impor- 
tant North American market. 


—An entirely new competition simultaneously devel- 
oped in the eighties: the new industrial and newly 
industrializing countries of Asia. Based on low wages 
and the technology link with Japan, these countries 
penetrate the markets of the standard products of 
mechanical engineering, electrical engineering, car 
manufacturing. and chemistry. The development is 
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only starting. The competitive pressure coming from 
the new industrial countries will increase steadily and 
at an accelerated rate. 


—With the opening of the East European countries, new 
industrial production locations are now developing in 
the nineties “on our own doorsteps” with a number of 
important advantages: low wage costs; proximity to 
the West European market; and a relatively well- 
trained, flexible, and motivated labor force. The con- 
struction of modern factories in the central East Euro- 
pean countries signifies far-reaching change in the 
competitive position for Germany as a business loca- 
tion and in particular Baden-Wuerttemberg. 


While the new competition advancing from all direc- 
tions is a threat to the competitiveness of our traditional 
industries, it becomes increasingly evident that Baden- 
Wuerttemberg and Germany are only weakly repre- 
sented in many fields of the new high technologies. 


New key technologies and industrial fields accelerate the 
progress of a new industrial revolution: information 
technique, biotechnology, new materials, new energies, 
aeronautical and space engineering, environmental tech- 
nology. It is these fields in which the biggest innovation 
strides are now taking place. Moreover, th« new technol- 
ogies are also of greatest importance for the competitive- 
ness of the traditional industries. 


Baden-Wuerttemberg and Germany are leading in many 
environmental technologies, and they have a strong 
position in industrial automation, in telecommunication 
transmission and switching systems, autoelectronics, 
medical electronics, and last but not least in aeronautics 
and astronautics. 


But in three areas of information technology— 
semiconductors, computers, and consumer electronics 
which has become high technology—the Baden- 
Wuerttemberg and Germany position is exceedingly 
weak. The world market for microprocessors and com- 
puters is dominated by American enterprises, the world 
market for memory-integrated circuits and consumer 
electronics by Japanese enterprises. The weakness in 
these three partial fields constitutes a long-term threat 
aiso to those fields of our information technology in 
which we are still strong. There are also weaknesses in 
important new materials. And in bioengineering based 
On genetic engineering. one of the big cross-sectional 
industries of the 21st century, Baden-Wuerttemberg and 
Germany—for known reasons—thus far hardly count as 
a production location. 


German industry—to summarize the changed competi- 
tive situation in the early nineties—is caught between 
the millstones of the low-wage countries, on the one 
hand, and the high technology countries of Japan and the 
United States, on the other hand. The lower millstone 
threatens to grind away our conventional production 
layer by layer, the upper millstone reduces our high 
technology industries. 
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The situation is made even more difficult in that the 
production costs of the German industry have risen 
above average in recent years in comparison to those of 
the competitors from other advanced industrial coun- 
tries. The cost increase is all the more onerous because of 
the strong appreciation of the DM relative to important 
European currencies. 


In keeping with its analysis, the commission recom- 
mends a double strategy to overcome the crisis perma- 
nently and to lead Baden-Wuerttemberg and Germany 
into the future: 


—a strategy to restore and safeguard the international 
competitiveness of Baden-Wuerttemberg’s and Ger- 
many’s industry, 


—a catch-up strategy for massive advance in new tech- 
nologies and industrial fields, 


Starting point for all considerations of the commission ts 
the conviction that a reorientation of the consciousness 
of our society is necessary. We have gotten into the habit 
of taking the success of our industry for granted, so- 
to-speak as something to which we are entitled without 
ourselves having to lift a hand. We have to regain our 
awareness that we live from our industry and that our 
social and political development depends on an interna- 
tionally competitive industry. An affirmative attitude 
toward entrepreneurship and technical progress and a 
positive attitude toward work and self-realization by 
— are the foundation for safeguarding a good 
uture. 


To safeguard the international competitiveness of our 
economy, a comprehensive improvement of the loca- 
tional conditions in Baden-Wuerttemberg and Germany 
are necessary. Moreover. the commission calls, first of 
all, also on the enterprises themselves to carry out an 
internal restructuring of their work organization and 
industrial processes and a strategic move into the world 
markets. In this connection, the commission deals in 
great detail with the necessity to internationalize Baden- 
Wuerttemberg’s and Germany's enterprises. 


Substantially Increased Foreign Investments 


This necessity is the result of the fundamenta! trend of 
globalization of the markets and enterprises in the 
present-day global economy. As a reaction to this devel- 
opment, the enterprises become globalized and establish 
global bases for marketing, production, and research. 
Foreign investments become the driving force of the 
global economy and partially replace trade in this role. In 
the second half of the eighties, global foreign investments 
increased almost three times as fast as international 
trade. 


The enterprises reorganize their products worldwide by 
foreign investments and international cooperative 
actions. Enterprises in the advanced industrial countries 
with their high wages relocate simple, labor-intensive 
products to low-wage countries. This interlocking system 
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of production makes it possible for them to remain 
competitive and to keep those parts of the production in 
their own country which involve creation of high value: 
research and development, design and construction, 
assembly and production of complex parts. 


The German enterprises dciinitely lag behind in this 
process of globalization compared to their American and 
Japanese competitors. They continue to be Eurccen- 
tered: in 1992 only 6.4 percent of the German exports 
went to the biggest market in the world, the United 
States. Only 7 percent went to East and Southeast Asia, 
the most dynamic market of the present global economy; 
even the share of our foreign investments in this region 
so far has merely been 4 percent. 


The commission considers it indispensable for long-term 
safeguarding the competitiveness of the German 
industry that the enterprises do everything in their power 
to overcome this Eurocentric attitude. 


The necessity today for a worldwide presence constitutes 
a special challenge to the smal! and medium-sized struc- 
ture of Baden-Wuerttemberg's industry. Smaller enter- 
prises are often unable to achieve a presence on their 
own in all important global markets. To succeed \hey 
need cooperative solutions, which involve the support of 
the land government and the federal government. 


With the opening of Eastern Europe. we now have cheap 
labor countries directly in our neighborhood. We should 
regard these countries not only as new competitors. 
Rather we should grab the chance for cooperation and 
increase our international competitiveness by a strategic 
production association, in particular with central 
Eastern Europe. This is a concept as it has been achieved 
in Southeast Asia by our Japanese competitors. 


High-tech Industry Must Be Fostered 


It is the aim of the second part of the dual strategy to 
achieve that Baden-Wuertiemberg’s and Germany's 
industry pushes forward much more energetically than 
heretofore in new technologies and industrial fields. The 
new products and services made possible by the new 
technologies are the big growth areas of industry in the 
United States as well as in Japan. They have to become 
that here, too. 


The new high-tech industries are not only the big growth 
industries of our time, which create new and mostly 
demanding and thus highly paid jobs. Moreover. they are 
the driving force for the progress of industry and society 
as a whole. This also applies now to the information 
technology industry which is already in the process of 
full development and the same will apply to high-tech 
industries in the future. 


Our enterprises need a new, close collaboration with the 
state for a catch-up strategy, which, in one technology or 
another now in the beginning of its development. can 
also be a policy of overtaking. Whoever demands some- 
thing like that in Germany meets with skepticism in 
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many places. “No industrial policy.” so the warning 
goes. The warning ts correct if industrial policy is under- 
stood in the old meaning of the word and thus has the 
meaning of maintaining subsidies and protectionism. 
But that is not what this is about. And it does not mean 
either speaking out in favor of state dirigism. 


Rather what is important here is for state and society in 
cooperation with industry to create the intellectual atmo- 
sphere and general conditions under which it is possible 
and attractive for the enterprises to invest in the new 
high-tech industries. 


The fact that the Baden-Wuerttemberg and German 
industry are lagging so definitely behind the United 
States and Japan in the high-tech fields indicates that 
these general conditions so far do not or, at any rate not 
sufficiently. exist. 


Apart from the undisputed tasks in educational policy 
and supporting basic research, what is the role of the 
State in creating a favorable environment for high-tech 
investments? 


Afier a prolonged discussion, a majority of the commis- 
sion agreed to define the role of the state as that of 
organizer and moderator of a future dialogue and the 
initiator of questions and terms of reference. Govern- 
ment and politics must take the initiative in acquainting 
society with future trends. 


In Germany the awareness of the structural change 
which is taking place to the high-tech society of the 
information age 1s more weakly developed than in Japan 
and the United States, but also than in France and Great 
Britain. We have a status quo mentality and a resulting 
closed mind of society, in which a large number of small 
and large interest groups are opposed to changes. Minor- 
ities with their fear of technology and their opposition to 
technical progress have a disproportionately great influ- 
ence here. This state of mind is perhaps the most 
important fundamental locational disadvantage for 
investments in the new high technologies. 


Rostock Harbor Economic Recovery Detailed 


Y3ENOSOYC Duesseldorf HANDELSBLATT in German 
23 Aug 93 p IS 


{Article by Lutz Beukert: “Economic Hard Times May 
Soon Be Left Behind—Transshipment Po:nt Tries To 
Become Competitive™} 


[Text] Rostock, 21-22 Aug—Rostock harbor 's likely in 
the foreseeable future to leave economic hard times 
behind. Friedrich Karl Klein, chairman of the board of 
Sechafen Rostock GmbH (SHR) [Rostock Marine Port 
Company] is firmly convinced that this will happen. He 
is backed by the fact that this, the largest port of the 
former GDR before unification, with a turnover of 20 
million tons per annum has redefined its role as the 
“EC's largest eastern port.” 


After the total collapse of transshipment operations in 
1990. success has been achieved in discovering market 
niches permitting Rostock to once more become a player 
in the concert of sea ports. Among these market niches 
are such divergent cargoes as Cocoa, scrap, grain, timber. 
paper, fertilizer, construction materials, and coal. 


Klein quite proudly emphasizes that SHR will be able to 
perceive “a glimmer of davlight™ in this year’s pretax 
result, following losses of DM43 million in 1991 and 
DM15.8 million in 1992 (at turmovers amounting to 
DM119.5 million and DM108 millon respectively). For 
the first time since unification, a balanced or even 
slightly positive result was achieved in the first seven 
months of 1993. Following a total turnover of 7.3 million 
tons in 1991] and 9.3 million tons in 1992, Klein now 
believes that 10-11 million tons might be handled this 
year. 


Rostock has abandoned the hope. cherished in the years 
before unification, to be able to take a role in the 
container line service. This experience 1s shared by the 
Scandinavian Baltic harbors. too. The facilities con- 
structed for such service and conventional general cargo 
traffic are therefore being adapted. 


The first step was the reorganization of a warehousing 
shed into a modern fruit transshipment facility. This 
began operations in summer 1991. handling bananas 
exclusively. Unfortunately, the cold wind of EC banana 
protectionism has caused SHR hopes to shrivel. While 
105,000 tons of bananas were handled in 1992 and some 
53,000 in the first half of 1993. banana shipments in the 
second half of 1993 are dropping toward zero. 


The cocoa business, acquired this year, offers a slight 
counterweight. In the Federal Republic, cocoa is pro- 
cessed mainly in Berlin. Rostock therefore enjoys a 
definite advantage by comparison with ports such as 
Hamburg or Antwerp. and major importers have come 
10 appreciate that fact. The cocoa beans. landed in sacks, 
are trucked to Berlin loose. Truckers manage three round 
trips per day between Rostock and Berlin, compared 
with only two from Hamburg and one from Antwerp. 
This year Rostock 1s expected to handle 60,000 tons of 
cocoa beans, and in 1994 the tonnage might climb to 
100,000. 


A completely new Finnish paper terminal opened in 
1992. It is equipped to handie 250,000 tons per annum. 
Having transshipped 90,000 tons in 1992. the facility is 
expected to deal with 140,000 tons of importers in 1993. 


SHR also continues to use the former general cargo 
facility at Warnow Quay to strengthen its competitive- 
ness in roll on/roll off and ferry traffic. Three ferry 
terminals are already in place. handling ferry departures 
to Gedser and Trelicborg as well as roll on/roll off 
services to Finland. A fourth terminal is planned. 
According to Klein. SHR 1s currently negotiating with 
the Federal Railways and the Swedish National Railways 
on moving to Rostock some of the railroad and truck 
traffic on the Sassnitz-Trelleborg route. SHR would have 
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to provide half the DM40 million investment in the 
terminal. The city of Rostock holds 74.9 percent, Meck- 
lenburg-Pomerania Land 25.1 percent of SHR stock. 


As Kiein explains his policy, “we will continue to invest in 
scrap transshipment as long as there are empty spaces in the 
Rostock overseas harbor.” There is an abundance of scrap 
in the new laender. It 1s being shipped to the Far East via 
Rostock. To make transshipment more economical, a 
shredder facility and new cranes with a 20-ton carrying 
capacity are to be instalied in the overseas harbor. 


The reorganization of the grain port has been largely con- 
cluded. The former facility, capable only of handling grain 
imports and with an 80,000 ton silo, was refurbished to deal 
“ ‘ports. Three large grain trade and shipping compa- 
nics ere attracted to settle there. Another addition 1s 
Europe 6 most modern malt factory (owned by the French 
Malicurop corporation), with an output of 80,000 tons 
annually in the first stage of construction. It 1s to begin test 
production in mid-September. 


Two projects crucial for Rostock Harbor are planned for 
the end of this year and 1998. According to Klein, the 
break-up of the SHR into a real property holding com- 
pany and an operating company respectively will be 
definite by the end of 1993. The property holding 
company will be concerned primarily with the mainie- 
nance, administration, and marketing of the harbor 
lands and its infrastructure, the operating company—in 
competition with other private businesses operating in 
the harbor—is to carry on warehousing and stevedorage 
on market economic principles. To achieve this end, the 
same lease terms are being offered to the operating 
company as well as all—even competing—lessecs. 


The federal transportation system plan targets 1998 for the 
completion of the dredging work to deepen the shipping 
channels from 13 meters to 14.5 meters as well as widening 
access from 80 meters to 120 meters. There has as yet not 
been a decision whether the shipping channels are to be 
additionally deepened to 16.5 meters by 2000 (as originally 
contemplated). This will depend on achieving a crude oil 
transshipment of 6 million tons annually via a new Rostock- 
Schwedt-Leuna pipeline. However, the RWE-DEA [Rhine- 
Westphalian Electric Works-Mineral Oil Company] has in 
the meantime changed its mind in favor of a link with 
Gdansk. Kiein nevertheless hopes that the last word on this 
issue has not yet been said. 


Railway Privatization Law Package Assessed 


Y3ENOSO9B Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 23 August 93 p /1 


[Editorial commentary by Lothar Julitz: “Final Spurt 
Into Railway Reform”™] 


[Text] The final spurt toward the reform of the structure 
of the Federal and Reich Railways has begun. In collab- 
oration with the political parties, trade associations, 
labor unions, and the railroad boards, the federal gov- 
ernment has submitted a bundle of laws that is rightly 
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deemed one of the most important reform projects of 
this legislative term. At stake 1s the transformation of the 
seriously deficit and debt-ridden railroads into a pn- 
vately organized and profitable enterprise. The various 
public budgets are to be relieved of the by now indefen- 
sible avalanche of subsidies. More traffic 1s to be guided 
toward rail transportation, thus averting road gridlock. 
The environment is to be relieved. and rail workers are 
to regain occupational and personal prospects 


The new railroad corporation, libcrated from the fetters 
of the efficiency-hampering status of a public agency. 1s 
expected to take off on | January 1994. By now this 
1is—almosi—tantamount to squaring the circle. However 
industrious and committed all those involved have been 
with respect to doing their homework. it 1s doubtful 
whether. in the few months still available, the disputes 
between, mainly. the federal government and the 
Bundesrat can be concluded by a reasonable compro- 
muse. The laender representatives in the Bundesrat have 
erected several hurdies to the passage of essential clauses 
in the body of legislation. 


These affect mainly the transfer to the laender of the 
responsibility for the tasks and expenditure involved in 
local rail passenger traffic. On the one hand. the laender 
are asking the federal government to remain responsible 
“for the track infrastructure as well as for public benefit 
tasks involved in rail traffic.” On the other hand. they 
are claiming the index-linked amount of currently DM14 
billion annually as financial compensation for the obli- 
gations incurred as a consequence of regionalization. 
This claim is to Se guaranteed in the constitution: the 
laender are therefore to be granted an interest in the 
mineral oils tax. In addition the laender demand that the 
DM6.3 billion so far paid by the federal government in 
accordance with the local traffic finance law be made 
available beyond 1995 “at leasi in the same amount.” 


Citing the decision agreed on by the federal cabinet, Trans- 
portation Minister Matthias Wissmann immediately 
explained that the claims of the lacnder were making 
impossible the achievement of the primary aims of railroad 
reform. The federal government was not willing to retain 
direct ownership of the track network. The federal govern- 
ment’s responsibility stated in the law and remaimung in 
effect concerns the financing of new construction and the 
expansion of the running stock. The laender have been 
offered DM7.7 billion in 1995 as an “appropriate financial 
compensation” for their probable expenses 


Wissmann has called railroad reform the “most impor- 
tant component” of his total transportation policy con- 
cept and therefore sought to establish a dialogue with the 
minister-presidents and transportation ministers of the 
laender. He proposed. inter alia, that the federal govern- 
ment and the railroads should guarantee local rail pas- 
senger traffic at its present volume at prices to be agreed 
accordingly. Thereafter an amendment clause might take 
effect: Should one party have provided a wrong cost 
estimate, the transfer payment by the federal govern- 
ment might be increased or reduced as the case may be. 
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It does look as if this offer may result in a solid compro- 


mise—cven on the issue of regionalization—with those 
laender that in principle agree with the railroad reform. The 


burden on public finances to be borne by the railroads. At 
the same time it is no wile dream to expect that an entre- 
preneurially managed DBAG [German Railroad Corpora- 
tion} will be able to handle a significant amount of the 
steadily growing ‘raffic by rail—and do so in an environ- 
ment-frendly manner. Experts have calculated that this 
reform will allow the federal government to save some 
DM 140 billion in spending on the railroads alone in the 
next 10 years. The federal transport minister is quite right to 
say that “it would be politically and fiscally indefensible to 
let slip this opportunity.” 


In his talks with the laender transport ministers, he 
therefore seeks as wide an agreement as possible. Subse- 
quently a consensus is to be arrived at with the laender 
minister-presidents, so that “refining” may quickly pro- 
ceed in the various parliamentary bodies. The second 
reading in the Bundestag is to be timed just so, to allow 
the Bundesrat to come to a decision before the end of 
this year, allowing the reform to take effect-—as fore- 
seen—on | January 1994. 


Not much time remains to accomplish this “work of the 
century.” Before the legislative package was tied up, we 
had 16 railroad expert opinions and a jot of hot air in 
transport policy. Now that the government commission 
on the railroad produced decisive prior work, since the 
federal government set the course by submitting the 
structural legislation, no alternative is any longer pos- 
sible to railroad reform—considering that the railroad 
deficit is growing by another DM27 million every day 
and the traffic bottlenecks are growing ominously— 
certainly no alternative that, in its claim to privatization 
and market economic outlook, lags behind that which 1s 
now being contemplated. Whether the railroad will ever 
turn into an “enterprise” must still remain uncertain. 


Cooperation Agreement Signed With Czech 
Employers’ Group 

AU 1409143593 Prague CTK in English 1511 GMT 
10 Sep 93 


[Text] Bonn Sep 10 (CTK)}—A cooperation agreement 
was concluded in Bonn today between the German 
Federal Union of Medium-Sized Businesses and the 
Czech Employers’ Association. 


Under the agreement, an East-West stock exchange 
should be established in Prague to intermediate informa- 
tion on supply and demand in manufacturing capacities, 
cooperation partners and commercial exchange. New 
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possibilities will thus emerge for the two countnes’ smail 
and medium-sized businesses, including that of pro- 
The Employers’ Association's Secretary General Eva 
Simsova told CTK in Bonn that her organisation would 
like to launch the stock-cachange as early as December 
1993. The stock-exchange is io be housed at Prague's 
exhibition grounds. 


Chairman of the German Union Helmut Becker stressed 
that the envisaged stock-exchange would also provide for 
the exchange of information on establishing joint ventures, 
and participation in congresses of experts. The German 
partners also want to inform Czech entrepreneurs about 
where to find advantageous markets in Germany. 


Ex-GDR Files Reportedly Provide Clues to Agents 


AU1309120093 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 11 Sep 93 p 4 


[“Sto” report: “Investigations Against 30 Stasi Agents”) 


[Text] Bonn, 10 Sep—German security authorities are 
currently investigating about 30 suspected agents of the 
GDR Ministry of State Security (MfS) in federal minis- 
tries, higher federal authorities, and the FRG diplomatic 
service. This became known on Friday [10 September]. 
The basis of the investigations are the card-files of the 
“Foreign Intelligence Collection Main Administration” 
of the MfS, to which the Federal Office for the Protec- 
tion of the Constitution [BfV] recently gained access. 
About half of the approximately 2,000 personal clues 
gained from the complete microfilms of the Stasi card- 
files, which were obviously made available by the CIA, 
are currently available to the BfV in Cologne. Because of 
the necessary preparatory work, only a small number of 
them has so far been handed over to the chief federal 
prosecutor for criminal prosecution, . 


A German ambassador to Africa re\yortedly is among 
those under investigation. The Foreign Minisiry in 
Bonn, on the other hand, has announced that the min- 
istry does not have any such information. Minister 
Kinkel found it extremely strange that neither hic himself 
nor the Foreign Ministry has been told about such a 
suspicion. Kinkel reportedly called on the responsible 
authorities to give information about potential suspects 
by Friday night. 


The chief federal prosecutor's office has meanwhile con- 
firmed that, in contrast to statements to the contrary by 
leading Social Democratic Party of Germany [SPD] politi- 
cians, investigations against former SPD Bundestag Deputy 
Karl Wienand continue. On 7 August the authorities 
announced that the initial suspicion that Wienand worked 
as an intelligence service agent can no longer be maintained, 
“therefore,” the investigations initiated against Wienand 
“will cease, according to what is known now.” 
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AU 1509083893 Paris AFP in English 0527 GMT 15 Sep 93 


{Text} Paris, Sept 15 (AFP)}—Hundreds of French 
farmers protesting E.C. farm policy blocked roads and 
railways in the Paris area on Wednesday [15 September] 
as police fought to keep open the main north-south 
motorways and access to the capital's two airports. 


Traffic was disrupted on the Paris-Lyon A6 motorway 
where about 50 cars massed at Corbeil in the southern 
suburbs were letting through only a trickle of Paris- 
bound vehicles. 


Some 600 demonstrators were reported to be in the area 
where two other main roads were also blocked. 


Police were out in force amid fears that the farmers 
might try to block the ring road round the capital, which 
even on normal days is heavily congested. 


Speaking on a French radio station, Agriculture Minister 
Jean Puech warned the farmers Tuesday against dis- 
rupting the country’s economic life and recalled that the 
government was doing its utmost to defend farmers’ 
interests ahead of a European Community summit of 
Foreign and Agriculture Ministers in Brussels on Sep- 
tember 20. 


France 1s secking renegotiation or reinterpretation of an 
U.S.- E.C. farm accord reached last November within 
the General Agreement on Tariffs and Trade negotia- 
wons providing for a reduction in E.C. cereal production 
and subsidies. 


The farmers’ action was expected to have less impact 
than in June 1992 since two major unions, the National 
Federation of Farmers’ Unions (FNSEA) and a young 
farmers’ union (CNJA), were not taking part. 


The two unions have billed a national day of action to 
mark the Brussels summit of September 20. 


Meanwhile France's main right-wing party and leading 
parincr in the coalition government, the neo-Gaullist 
Rally for the Republic (RPR). called on the government 
to show “extreme determination” at the Brussels 
meeting and to use its veto “if European solidarity was 
lacking” over GATT. 


North of Paris the NI highway to Amiens was blocked 
near Persan by demonstrators with tractors and other 
agricultural machinery. When police intervened, they 
tipped farm waste on the road and set fire to tyres and 
bales of straw. 


Demonstrators were reported to be converging on the 
Chaumont, Chantilly and Senlis areas with the apparent 
aim of blocking the north-bound 4-1 motorway at the 
tolls, the RN-1 and the westwardé Pound Al$ and RN14 
high road to Normandy and Rouen. 
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Large numbers of police and para-mulitary gendarmes 
rushed to the area round Rorssy airport where demon- 
Strators were reporied to have moved &0) wchicics 


South west of Paris at Allainville, about $0 wchicics have 
blocked since 0500 a.m. the A10 motorway icading from 
Paris to Bordeaux and the Basque region. 


The railways were also affected. Since 0415 a.m. trains 
between Paris and Oricans have been blocked by piles of 
burning tyres placed on the line between Angervi"’. and 
Etampes, officials of the state SNCF railway company said. 


The high-speed TGV-Atlantique to the Atlantic coast 
was held up shortly before 06:00 a.m. by demonstrators 
on the stretch of line between between Tours and Paris, 
the militant Rural Coordination organisation said from 
its headquarters at Grandville. 


The farmers’ group said that so far seven barricades had 
been established on main roads at Eiampes on the N20 
and north of Paris on the N1, N14 and N15. 


French Farmers’ Anger Over GATT Viewed 
PM 1509090593 Paris LE FIGARO in French 14 Sep 93 
pi 


[Article by Antoine-Pierre Mariano: “Farmers’ Cry of 
Distress™] 


{Text} Who has failed to notice the new scarecrows planied 
in the fields along France's roads’ These hastily executed 
posters express the rural world’s distress. The peasants are 
reviling GATT and the CAP [Common Agricultural Policy]. 
City dwellers are not always very familiar with these acro- 
nyms. But the peasants loathe them. 


Anger has been smoldering for several months. It 
assumed mew proportions at the approach of important 
events like that of 20 September. It 1s on that day that the 
European Council is to agree or refuse to follow France, 
which is demanding a modification to the so-called 
“Blair House agreement” preliminary agreement con- 
cluded between the U.S. Administration and the Brus- 
sels Commission. 


To express their anger the farmers are preparing spectac- 
ular new actions: Rowdy demonstrations beneath the 
windows of the prefects and the hijacking of trucks 
carrying fruit, vegetables, and meat from neighboring 
countries are no longer enough. It is true thai these 
commando operations have become commonplace.. And 
what 1s commonplace no longer attracts attention. It is 
therefore necessary to find something else, like the 
blockading of the capital which is being prepared by the 
“Rural Coordination” movement, which has gone 
beyond the agricultural trade unions. 


Over the past 30 years modernization has been merciless 
10 agriculture, as it has to many other sectors. Some 
farmers have indeed resisted but others have been left by 
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the wayside: In no circumstances can the Beauce grain 
grower or the Burgundy wine grower be compared with 
the small-scale stock farmer in Auvergne. This natural 
selection has been compounded by the effects of the 
common agncultural market. Everywhere yields have 
imereased while the very increase in productivity has 
kept prices very low. 

The result? Overproduction and dramatic decreases in 
income for the farmers. And since the EC cannot subsi- 
dize surpluses indefinitely 1 has been necessary to slow 
down production growth and come to terms with land 
lying fallow. In some respects the problems posed by the 
GATT agreement have the same origin. Is the Ameri- 
cans’ final objective not to prevent Europe from subsi- 
dizing its exports” 


The “agri-foodstuffs channel.” as cconomists put it, 
represents for France an annual trade surplus of some- 
thing like 50 billion francs. That is far from negligibic, 
especially in these times of economic crisis. France 
should further develop this asset and resource. 


To do that it should develop its produce further without 
allowing itself to be closed in by unproductive interna- 
tional regulations. The government is resolved not to 
sign a bad agreement on world agricultural produce 
trade. It 1s even taksng the risk of a major crisis in 
Europe. The farmers know that but that cannot be 
enough to reassure them. 


Article Examines U.S. International Role 


BR1409152793 Paris LIBERATION in French 
13 Sep 93 p 10 


[Artucle by Pierre Briancon, in Washington: “Washing- 
ton Back in a New Role”) 


[Text] Although not privy to the secret negotiations, the 
United States will nonetheless host the formal signing of 
the deal [Israchi-PLO)}), even while its Middle East policy 
1s being redrawn 


At the White House this morning. Bill Clinton 1s 
enjoying a triumph of sorts over his critics. The presti- 
gious host to a peace ceremony that crowns a process he 
did not take a very prominent pari in, he will be able to 
silently note that the world—starting with the two major 
players. Isracl and the PLO—has turned up once more in 
Washington to seck America’s backing. mm the hope it 
still carries its old weight. So it 1s only fair that Bill 
Clinton should act as though he were the architect of 
mysteries which mostly unfolded out of his sight. But he 
also knows that he must step out of his recent maction if 
he wants today’s deal to stand a chance of becoming a 
reality. From a diplomatic, economic, and military 
standpoint, the U.S. role in the Middle East has been 
paradoxically enhanced, at least in the short term. In a 
broader perspective. today’s ceremony may on the con- 
trary usher in a period where America’s influence in the 
region has been changed completely. 
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There 1s no doubt that the deal was largely made possible 
by the double polrtical change which occurred at about 
the same time im the United States and Israci—in 
Washington, the arrival of a President (Clinton) very 
well disposed toward Isracl and who had criticized his 
predecessor's allegedly harsh attitude toward the Hebrew 
state, while in Jerusalem. a Labor government more 
willing to compromise swept away le neny soho 
characterized the Likud era. But American 

also being teetally pulled back toward the Biddle East 
by the very deal whech exposed its relative inaction of the 
last few months. 


The first issue is that of Syria, which the United States 
would like to see throwing its weight behind the Isracl- 
Palestinian agreement and which must therefore be 
imtegrated in the current peace process. In an interview 
with THE NEW YORK TIMES. Bill Clinton said 
yesterday that, in a 30-minute phone conversation, 
Syrian President Hafiz al-Asad had told him Syria 
supported the deal and asked him to “take part in the 
whole process.” However, according to Clinton, what 
also maticrs is “how much can be borne by Israch anc 
Syrian public opinion.” In other words, the Americans’ 
main preoccupation is to ensure that Israch public 
opinion is not deluged with potentially alarming 
news—the Golan Heights to Syria after ‘Arafat comes 
to Jericho, as it were. 


Letting Al-Asad in without jcopardizing an intrinsically 
difficult situation—a tall order for an administration 
which is rather green in the field of foreign policy. 
Clinton says he wants to solemnly “tell the people of 
Israci that the United States 1s defending their security.” 
This calls for keeping the economic and military aid 
channels open, as well as—the possibility 1s mentioned 
openly—maybe one day sending American troops to the 
region. possibly to secure a deal on the Golan Heights. 


On the cconomic scene, Clinton has clearly shown that 
the Uniied States does not iniend to shoulder alone the 
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financial burden which must now be taken on by those 
who would secure peace through economic investment. 
The days when, as in Camp David, the United States 
could pledge $3 billion a year for Israci and $2 billion a 
year for Egypt are no more: another phone call from 
Clinton to Saudi King Fahd on Friday was meant to 
remind the latter of this budget reality, by asking oil-rich 
Gulf States for contributions. Europe and Japan are also 
being insistently canvassed. 


But while the United States, toward which all parties are 
now turning, ts going to enjoy a more prominent role in 
the coming months, today’s ceremony nevertheless 
marks a turning point for Washington—the dawn of an 
eta when enemies do not need American mediators to 
talk to one another, nor to seck refuge under the Amey- 
ican umbrella, an cra also when the United States needs 
to redesign its role according to its financial possibilities. 
In the long term, at least, since, as State Department 
off, als know, the deal’s many unspoken intentions and 
vague pronouncements, as well as the potential conflicts 
and hidden agendas i entails, will no doubt leave 
American diplomats ampl. opportunities for action and 
mediation. 


U.S. Role in Mideast Peace Agreement Viewed 
PM 1509103993 Paris LE MONDE in French 14 Sep 93 
pi 


[Edntorial: “Opportunism and Continuity™’] 


[Text] History im the Middle East is proving kind to Bill 
Clinton. By accelerating suddenly and spectacularly, it 
has enabled the American President to claim to his own 
advantage much of the glory that, in the world’s cyes, 
will reflect on the participants at the signing ceremony in 
Washington. This bears witness, if not to great political 
intuition, then at least to a fine sense of “opportunism.” 


However, Bill Clinton has certainly come a long way in 
this matter. Did he not initially receive the announce- 
ment of the “Gaza-Jericho” agreement extremely casu- 
ally, stating that “there have been many similar things in 
the past’? The turnabout was not long in coming, and for 
the past week the White House leader has been issuing 
repeated enthusiastic statements to hail the “historic” 
nature of the agreement reached behind the Americans’ 
backs. 


And to grant it the maximum impact he did not hesitate 
to force Yitzhaq Rabin's hand, since the latter initially 
had no intention of going to Washington to shake Yasir 
“Arafat's hand. Indeed, Bill Clinton is now reaping the 
fruits of the constant efforts made by American diplo- 


macy under his three predecessors, especially thanks to 
the stubborn patience of James Baker. 


By making cight tours of the Near East during a single 
year in 1991 (“dealing with this region is a full-time job" 
Henry Kissinger had already observed), while cultivating 
the trust of the Arab countries that allied with the United 
States during the Gulf War, by preparing for the Madrid 
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conference—jointly sponsored by Washington and Mos- 
cow—and by managing to raise the tone if necessary, 
especially against Israel during the controversy over the 
Shamir government's continuation of Jewish settlements 
on the West Bank, which at the ume carned him the 
anathemas of the Democratic candidate, Bill Clinton, 
the former American secretary of state opened the way to 
the 13 September accord. 


The important thing now is that the Washington leaders 
are stating their desire to use every available means to 
ensure that the “Gaza-Jericho™ agreement ts a success on 
the ground. Truc, they have plenty of trump cards—in 
particular, the confidence shown in them by Yitzhag 
Rabin, long the most pro-American of Isracli leaders, 
and the political debt accumulated by the Gulf countries, 
which are being asked to provide gencrous funding of the 
future Isracli-Palestinian peace. 


Apart from the “Gaza-Jericho” accord, the United 
States wants to rapidly consolidate the current process, 
extending it to the other Arab countries. This is why 
Warren Christopher made it known Sunday that Amer- 
ican troops could provide military support in the Golan 
heights for the implementation of an Isracli-Syrian 
treaty. The “pax Americana” in the Near East would 
thus score another point. 


ROK Reportage on Francois Mitterand’s Visit 
WA1409153093 


For ROK reportage on the visit by President Francois 
Mitterand, including reports on his welcoming ceremony 
and summit mecting with President Kim Yong-sam, see 
the 14 South Korean section of the East Asia 
DAILY REPORT and subsequent editions. 


{2 Media Notes: Foreign Policy Viewed 
93P 20342 


[Editorial Report] Recent reports, commentaries, and 
editorials on foreign affairs in the French media have 
dealt with France's political and economic relationship 
with Africa, Iraq. and South Korea. 


African Policy Viewed 


According to an article by Philippe Reinhard in the Paris 
daily LE QUOTIDIEN DE PARIS of Il August, Minister 
of Cooperation Micheli Roussin intends to maintain the 
“traditional continuity” of France's African policy while 
adding “new inflections and a new style” determined by 
the country’s present economic situation. For example, 
the government is determined to exert increased control 
over fi economic assistance. According to Rein- 
hard, 60 percent of French assistance funds are depos- 
ited by the recipients in private bank accounts in Europe. 
To overcome this problem, the government will opt for 
project-by-proyect assistance—if necessary monitoring 
the work directly—-rather than granting overall aid more 
liable to “evaporatc.” At a mecting of French represen- 
tatives with African heads of state in Gabon, Roussii 
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also went to some lengths to reassure his interlocutors 
that France intends to continue military cooperation 
with Africa as “part of development aid.” Reinhard 
notes thai given the troubled situation of many African 
States, Roussin’s statement was particularly well 
received™ by the African leaders. 

Rivalry With U.S. in Africa ‘Worsening’ 

According to a commentary by Stephen Smith published 
in the Paris daily LIBERATION, “French-American 
rivalry in Africa is worsening.” Now that the Cold War is 
over, the U.S believes it can “do without the services of 
the French policeman” on the African continent, Smith 
maintains, quoting a U.S. diplomat as saying that 
“France's privileges in black Africa today are exorbitant 
and anachronistic.” The Clinton Administration has 
defined the new U.S African policy on the model of the 
“level playing field” (English in the original), according 
to which no nation should be at a disadvantage. The 
policy aims at the internationalization of efforts to 
promote political stability in Africa by means of democ- 
ratization. “Uncle Sam is invading Paris’ closed [Afri- 
canj preserve by brandishing the electoral code in one 
hand and the new investment code in the c*her,” Smith 
concludes. 


‘Giant’ U.S. Firm in Ivory Coast 


According to a report in the 2! August Paris weekly LE 
POINT, the economic penetration of Africa by United 
States is progressing. The latest example is provided by 
the “giant” U.S. company Cargill, which is “taking over” 
the cocoa sector in the Ivory Coast. A French banking 
consortium chose to finance Cargill to the “detriment” 
of a Franco-Ivorian solution, the report concludes. 


‘Secret Contacts’ With Iraq Alleged 


The 21 August LE POINT reports that the United States 
suspects Iraq of maintaining secret contacts with 
France that aim at obtaining French assistance in lifting 
the UN economic embargo. In return, Baghdad report- 
edly has promised to begin repaying the “enormous™ 
debts owed to France by Iraqi companies. 


French TGV in Korea 


An editorial by Jacques Jacquet-Francillon in the 21-22 
August Paris daily LE MONDE expresses satisfaction 
over the almost certain signing of “one of the contracts 
of the century” between France and South Korea to 
build a high-speed (TGV) French railroad line linking 
Seoul and Pusan. Jacquet Francillon notes that this 
“French [contract] offer” is actually from a Franco- 
British consortium, GEC-Alsthom. While a consortium 
spokesman has acknowledged that it went to “the 
extreme limit of financial sacrifices” to get the contract, 
according to Jacquet-Francillon the deal is a “real suc- 
cess” that “bears an important message.”’ It shows that 
France can win in the largest markets of today and 
tomorrow. In addition, it demonstrates that France 
Ought not give in to the “demons of protectionism,” a 
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policy Jacquet-Francillon compares to “suicide.” Thus it 
is in France's interest to welcome an organized world 
trading system “even if it bears the horrible name of 
GATT,” Jacquet-Francillon concludes. 


Interior Ministry Sets Up Unit To Fight Racism 
AU1009115293 Paris AFP in English 1101 GMT 10 Sep 93 


[Text] Paris, Sep 10 (AFP)}—French Interior Minister 
Charles Pasqua has set up a “national cell” to fight 
racism, xenophobia and antisemitism, officials 
announced Friday [10 September]. 


The move is aimed at countering criticism of the right- 
wing government's new anti-immigration laws, per- 
ceived as racist, and of its moves to change the consti- 
tution to restrict the right of political asylum. 


The new unit will comprise representatives of the inte- 
rior, social affairs, defence, justice, education and 
housing ministries, of the national assembly and senate, 
the churches and anti-racism organisations. 


Pasqua aide Patrick Gaubert, who will run the new unit, 
said it would take preventive measures, acting on the 
recommendations of anti-racist cells already set up in the 
regions, and would, if necessary, hold emergency meetings. 


{2 Media Notes: Balladur Prospects Discussed 
93P20341 


{Editorial Report] Recent reporting and commentary in 
the French press focused on the prospects for Prime 
Minister Edouard Balladur and his government. 


Balladur Challenges Viewed 


Writing in the Paris daily LE QUOTIDIEN DE PARIS 
of 23 August, commentator Philippe Reinhard discusses 
the main challenges now facing Prime Minister Edouard 
Balladur. According to Reinhard, the social policy 
“front” is the least “fearsome” to Balladur, as the 
government has shown it intends to leave untouched 
welfare-state “social gains” legislated by previous gov- 
ernments. The economic “front” appears more trou- 
bling, Reinhard writes. The French economy is depen- 
dent on international developments beyond the 
government's control. In addition, Reinhard continues, 
businessmen have not been conspicuous by their support 
of Baliadur. However, the most difficult challenge facing 
the prime minister is to bridge the “fault line” opening 
between his government on one side and on the other the 
“bosses” of both Balladur’s own Rally for the Republic 
(RPR) and of his coalition partner Union for French 
Democracy (UDF). Despite the “unprecedented” RPR- 
UDF parliamentary majority, Balladur has come under 
criticism from members of his own party at the same 
time that potential presidential candidates in the Center- 
Right majority are distancing themselves from the gov- 
ernment. “The reservations, exasperation, and wounded 
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pride of the ‘virtual’ presidential candidates would 
gravely harm the government,” Reinhard writes. Never- 
theless, he concludes, the government's success is “the 
only chance the Right has of winning the presidential 
election.” 


Balladur Problems With Unemployment [ssue 


According to an article by Jean-Michel Thenard in the 
Paris daily LIBERATION of 23 August. Balladur’s 
“most delicate task” will be the managing of his majority 
on the unemployment issue. Balladur hopes to stop the 
growth of unemployment by 1994, Thenard writes, but 
RPR and UDF deputies may lack patience with that 
timeframe. “Prodded by financial markets, busi- 
nessmen, the RPR’s Philippe Seguin, and RPR leader 
Jacques Chirac..., a goodly part of the majority may well 
decide in the fall that it is time to give up. the strong 
franc policy to strengthen a recessionist economy.” 
Acting preventively, Balladur has stated he will not 
change this policy. If compelled to do so by his majority 
colleagues, Balladur may resign, Thenard writes. A Bal- 
ladur resignation may complicate Chirac’s presidential 
candidacy in 1994. Conversely, a too-early jump by 
Chirac into the presidential race motivated by worries 
about Balladur’s popularity will place some stress on the 
RPR-UDF coalition and thus complicate the prime 
minister's game,” Thenard concludes. 


Poll Highlights Balladur Popularity 


The Paris weekly LEVENEMENT DU JEUDI on 5-11 
August published the results of a CSA-L’EVENEMENT 
DU JEUDI poll conducted from 19 to 21 July among 
1,009 individuals, accompanied by a commentary by 
Nicolas Domenach. Poll results revealed a high per- 
centage of respondents favoring Balladur for the presi- 
dency. Although not officially a candidate, Balladur 
massacres PS leader Michel Rocard in head-to-head 
competition by a margin of 69 percent to 31 percent. He 
“smashes” Socialist EC Commission President Jacques 
Delors by 61 percent to 39 percent. In a head-to-head 
contest between independent Raymond Barre and RPR 
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leader Jacques Chirac, poll results show 54 percent of 
respondents choosing Barre and 46 percent Chirac. In 
direct competition with Rocard, Chirac received 58 
percent compared to 42 percent for Rocard: however, 
the poll showed Delors defeating Chirac by 53 percent to 
47 percent. Finally, a race between Chirac and UDF 
leader Valery Giscard d’Estaing would be won by Chirac 
by 60 percent to Giscard’s 40 percent. 


Political Figures Comment on Poll 


Following the publication of the above-mentioned poll 
results, Nicolas Domenach interviewed a number of 
political figures in the LEVENEMENT DU JEUDI of 
5-11 August. According to RPR luminary Patrick 
Devedjian, Balladur is viewed as the best presidential 
candidate because he is the leader of the majority coali- 
tion, “consecrated by Chirac himself” and “adopted” by 
the UDF, which is “in need of a good candidate.” Tn 
addition, Devedjian maintains, Balladur’s moderation 
makes him a “lesser evil” to the Left. However, Deved- 
jian observes that Balladur can only be a realistic presi- 
dential candidate if his policies succeed, and even then 
“everything will depend on the Balladur-Chirac relation- 
ship.” According to Devedjian, the two men trust each 
other and Balladur will not violate what he considers his 
obligation to view Chirac—Balladur’s mentor—as the 
RPR’S “natural” candidate for the presidency. On the 
other hand, if Chirac came to believe a Balladur presi- 
dency is in the national interest, he would support what 
is best for France, Devedjian is quoted as saying. 


Center-Left politician Jean-Pierre Soisson said in his 
interview that he believes the coalition holds Balladur to 
be the best presidential candidate. However. Balladur 
will be unable to overcome a dominant RPR that will 
impose a Chirac candidacy. According to the interview 
given by the RPR’s Eric Raoult, a presidential candidacy 
does not depend on the opinion of a given political 
faction but “on a personal adventure involving the 
French people.” Domenach quotes him as saying that 
Chirac and Balladur form “a complementary synthesis 
that will resist the difficulties raised by adversaries or by 
friends who do not always wish us well.” 
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Barroso Receives Finnish Foreign Minister 
LD0909181293 Helsinki Suomen Yleisradio Network in 
Finnish 1600 GMT 9 Sep 93 


{Text} Foreign Minister Heikki Haavisto described the 
talks he had with the Portuguese Foreign Minister Jose 
Durao Barroso today as very constructive. The ministers 
talked in Lisbon about matters concerning Finland's 
membership in the European Community. Portugal 
warmly supports Finland’s membership in the European 
Community because it believes that it will strengthen the 
share of small countries in the EC, Haavisto said. 


Foreign Minister Haavisto received a promise from his 
Portuguese colleague that security and foreign policies 
will not become problems in the negotiations. The spe- 
cial problems of Finland, in regional policy and agricul- 
ture, should be taken into account within the current 
joint agricultural policy, according to Portugal. Portugal 
did not promise any kind of support to arctic or northern 
subsidies. 


* Integration in NATO Commands Debated 


93ES0927A Lisbon O INDEPENDENTE in Portuguese 
6 Aug 93 p 8 


[Article by Isaias Gomes Teixeira: “There Is Sea and Sea” — 
first paragraph is O INDEPENDENTE introduction] 


[Text] /t is an old controversy. One that divides the Navy 
and the Army. It has to do with NATO and the commands 
that Portugal should be part of: Atlantic or Europe? 
Nogueira wants to know everything. And he has appointed 
a committee to submit recommendations to him. 


Of Which of the two major NATO commands should 
Portugal be a part: SACLANT (Supreme Allied Com- 
mander Atlantic) or SACEUR (Supreme Allied Com- 
mander Europe)? 


That question may seem theoretical and even outdated. 
But it is neither. Proof of this is the fact that last month 
Fernando Nogueira appointed a politicomilitary com- 
mittee at the highest level to discuss the matter and 
submit recommendations to him. 


O INDEPENDENTE has learned that the committee has 
not yet reached any conclusions. But the simple fact that 
it has met has been enough to cause some uneasiness in 
the Armed Forces. The Navy accuses the Army of having 
brought up the issue for the purpose of obtaining an 
international military responsibility: command of IBER- 
LANT (Iberian Atlantic Command). For its part, the 
Army says that the Navy is being dogmatic in its discus- 
sion of this issue “of great international interest” for 
corporative reasons. 


But apart from that unedifying war over chairs, there is a 
basic reason why the Ministry of Defense is debating the 
matter: the new American posture with regard to NATO. 
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Now that the East-West confrontation has ended, the 
danger of a Russian invasion of Europe is practically 
nonexistent. In view of that new reality, a strong U.S. 
military presence in Europe of the kind that existed during 
the Cold War has become inappropriate. As a result, and 
also for reasons of domestic politics, the Bush adminis- 
tration decided to implement a plan for drastically 
reducing its military manpower on the Old Continent. 


Let Europe Defend Itself 


The new U.S. doctrine was clearly stated. From now on, 
it will be up to the Europeans to assume more responsi- 
bility for their own defense; the United States will 
gradually assume responsibility merely for providing 
reinforcement in connection with conventional conflicts. 


It is said that to implement that doctrine, the Pentagon is 
considering the idea of forming a single command for the 
training and combat preparation of U.S. forces that will 
be used outside the national territory. In practical terms, 
the Americans reportedly intend to turn CINCLANT 
[Commander in Chief Atlantic] into an integrated com- 
mand comprising not only the Navy and Marines but all 
the forces that would be used to strengthen European 
defense and carry out missions in other theaters of 
operations of the Middle East type. 


The U.S. plan reportedly would include another change 
as well. The post of CINCLANT, which until now has 
always been occupied by a U.S. Navy officer, would 
become a position rotating among the various branches 
of the U.S. Armed Forces. The same thing would happen 
with SACLANT-—one of the two major NATO com- 
mands—since CINCLANT and SACLANT are the same 
person. 


It was those changes in U.S. policy that led some military 
men and diplomats to feel that Portugal should recon- 
sider its integration with SACLANT. O INDEPEN- 
DENTE has learned that the idea of debating the matter 
at the highest level came from General Espirito Santo, 
chief of the Portuguese military mission to NATO, and 
Ambassador Gregorio Faria, chief of the nation’s diplo- 
matic delegation to the Atlantic Alliance. 


Two Alternatives 


The minister of defense agreed and appointed a task 
force consisting of Generals Soares Carneiro (chief of the 
Armed Forces General Staff), Goncalves Ribeiro (direc- 
tor general of national defense policy), and Espirito 
Santo, Admiral Carmo Duro (continental Navy com- 
mander and CINCIBERLANT [Commander in Chief 
Iberian Atlantic Command]), Ambassador Gregorio 
Faria, and others. 


The main issue to be debated by that task force was 
Portugal's integration into NATO's command structure. 
In other words, considering the two existing alternatives, 
would it be better for our country to continue as part of 
SACLANT or to join SACEUR instead? 
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An eminently political consideration is said to speak in 
favor of the second option. With the signing of the 
Maastricht Treaty, Europe is gaining an identity of its 
own. From that standpoint, and since Portugal is one of 
the most committed defenders of the European Union, it 
would make no sense to remain integrated, in military 
terms, with SACLANT, a NATO command that is 
basically American. 


Another, although less weighty, reason why Portugal 
should join SACEUR has to do with finances. The 
current situation prevents Portugal from obtaining 
NATO funds with which to build infrastructure for 
territorial defense on the mainland. But even from that 
standpoint, it is not clear that Portugal would gain much 
by joining SACEUR. The fact is that at the moment, 
there are few infrastructure programs being supported by 
NATO. 


Sea Versus Europe 


But the big objection that can be raised against Portu- 
gal’s integration into SACEUR is strategic in nature. 
Since its foundation as a nation-state, Portugal has 
always looked to the sea for the protection of its sover- 
eignty. To resist Spanish appetites, our rulers have had to 
seek strategic strength beyond the mainland territory— 
in Madeira, the Azores, North Africa, and so on. As 
Monteiro Martins says, “the Atlantic border was there- 
fore necessarily an open door to the world, and at the 
same time it provided the opportunity to offset the 
pressure from the mainland through alliance with the 
maritime power.” Examples of that alliance with the 
maritime power—an alliance making it possible to pro- 
tect interterritorial sea routes—are the alliance main- 
tained with Great Britain until the end of World War II 
and the one with the United States since then. 


As far as the present situation is concerned, integration 
with SACEUR would not only create a rupture with the 
maritime power (the United States); it would also lead to 
problems related to national cohesion. 


With or Without Azores 


One of the major battles fought by Portugal within 
NATO in recent years has been its fight to bring the 
entire national territory into a single subcommand under 
SACLANT. In other words, to transfer the Azores from 
Westland’s authority to that of IBERLANT, which has a 
Portuguese commander and already includes the main- 
land and Madeira. The Portuguese tactic in that battle 
has been to show our allies that the mainland, Madeira, 
and the Azores should be viewed as a whole: a cohesive 
and inseparable unit. 


But Portugal's integration with SACEUR would bring 
that issue to the fore once again. The reason is that it is 
completely unthinkable that the United States would 
allow the Azores out of its sphere of influence—that is, 
allow them to be separated from SACLANT. It should be 
remembered that in U.S. planning, the Azores are inside 
that country’s forward defense line in the Atlantic. 
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So if the archipclagocs were to remain under 
SACLANT's control, the mainiand’s intcgration with 
SACEUR would resurrect autonomy-rclated problems 
that have been put to sleep for the moment. 


Another negative aspect of our integration with 
SACEUR would be our future subordination to Spain 
from the standpoint of military command. Our neigh- 
boring country is not part of NATO’s military structure 
at the moment. But we have no assurance that afier 
Portugal joins SACEUR, Spain will not take a favorable 
view of its own integration for the purpose of heading up 
a kind of Iberian command. 


But if the task force reaches the conclusion that it is not 
worthwhile for Portugal to involve itself in a transfer 
from SACLANT to SACEUR, there is still the possibility 
that CINCIBERLANT will push for an integrated Por- 
tuguese operational command. 


QQ Portuguese Media Notes 
93P 20343 


{Editorial Report} Commentary and reporting in the 
Portuguese press have focused on the state of the nego- 
tiations between Washngton and Lisbon for continued 
U.S. use of the Lajes Air Force Base in the Azores 
Islands. 


U.S. Suspected of Downgrading Negotiations 


According to commentary by Isaias Gomes Teixeira in 
the Lisbon weekly O INDEPENDENTE of 20 August, 
the recent reduction of the U.S. base commandant’s rank 
from flag officer to colonel may indicate an attempt by 
Washington to downgrade the negotiations process and 
thus exert a “form of pressure” on Portuguese negotia- 
tors. In ary case, the outline of the new base agreement 
appears “more advantageous” to the United States than 
the previous agreement, since it offers Washington 
increased political autonomy in its use of the base, 
Teixeira contends. As the agreement now stands, the 
U.S. will be able to make fuller use of base facilities in 
those cases not specifically requiring advance formal 
Portuguese approval. 


Labor Agreement Last Hurdle 


According to an article by Jose Vegar published on page 
19 of the Lisbon weekly SEMANARIO of 2! August, the 
last remaining problem in the Lajes negotiations is the 
labor agreement regulating the activities of Portuguese 
base workers, an issue that will be taken up at the next 
round of negotiations in Washington on 4 October. 
According to Vegar, Portugal will propose a modei used 
by most of the European governments with U.S. bases on 
their territory. Portugal will establish an agency in the 
Ministry of Defense that will act as the employer of the 
Portuguese Lajes workers, even if all remunerations are 
paid by the United States. This will protect the interests 
of the workers, who would have recourse to a Portuguese 
court to settle potential labor conflicts. However, there 
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remain difficulties in deciding how to handle laid-off 
workers who have been ordered reinstated to their Layes 
Base jobs by a Portuguese court. According to Vegar, a 
special bilateral commission will have to be established 
to review such cases individually. In addition, Portugal 
intends to seek U.S. approval for defining those cases in 
which a worker would have to be rehired. However, 
Portuguese negotiators are not “very confident” that 
such reemployment will be feasible and are studying the 
possibility of having the worker either hired by the 
Portuguese military in Lajes or placed elsewhere. 


A narrowing of the differences between Portugal and the 
United States on the labor agreement came about last 
November, when Jose Manuel Durao Barroso was 
appointed minister of foreign affairs and Vasco Bramao 
Ramos became the head of the Portuguese negotiating 
team, Vegar continues. Previously, Portugal had insisted 
on monetary compensation for use of the base, which the 
United States refused to pay. Vegar cites officials 
involved in the iriitial negotiating round as affirming 
that the insistence On monetary compensation was 
rooted in Minister of Defense Fernando Nogueira’s 
funding needs for the new military planning law. 
Another high official participating in the negotiations is 
cited by Vegar as stating that Portugal's past negotiating 
stance was also influenced by the fact that the country 
then held the EC presidency, at a time when U.S.-EC 
relations were “somewhat sour” due to conflict over the 
GATT negotiations. Another factor was the belief of 
Nogucira and former Minister of Foreign Affairs Deus 
Pinheiro that “a bit of pressure” would prod the U.S. to 
continue paying monetary offsets for the base. Prime 
Minister Cavaco Silva clearly agreed to this approach. 
since the Portuguese negotiating team never tabled a 
proposal that was not first approved by the prime 
minister, Vegar notes. According to an official cited by 
Vegar, the change in strategy took place when “it became 
clear that the United States would not pay and that it 
might well leave Lajes.” 


Azores Government Pleased With Prospects 


An article published on page 5 of the 28 August SEMA- 
NARIO reports that the Azorean Government is pleased 
with the mew, more conciliatory Portuguese strategy in 
the Layes agreement, as it believes that negotiations are 
“opening up new horizons” for both the U.S. and 
Portugal. If a new agreement is concluded, Azoreans 
plan to launch a series of projects, including the eradi- 
cation of the Japanese beetle, a pest reportedly brought 
to the Azores by the Americans, and the selling of local 
food products to the U.S. forces. The Azoreans also wish 
to obtain U.S. surplus nonmilitary materiel from instal- 
lations in Layes now slated for closure. 


Azores Government Considers Borrowing 


Because of the end of U.S. monetary compensation for 
Layes, the Azores’ regional president, Mota Amaral, 1s 
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reported by Maria Joao Rocha in the 27 August PUB- 
LICO as announcing recently that the regional govern- 
ment will have to borrow funds to provide economic 
incentives for the area. A 10 million conto bank loan has 
been mentioned. However, this reported amount has 
neither been confirmed nor denied by the regional gov- 
ernment, which hopes that the central government can 
be persuaded to be “more generous in its allocations to 
the Azores,” Rocha reports. 


* Army To Dump Obsolete Weapons at Sea 
93WNO0577A Lisbon EXPRESSO in Portuguese 
14 Aug 93 pp Al, Al4 


[Article: “Army Dumping 1,800 Metric Tons of 
Weapons at Sea”’] 


[Text] Portuguese Army ammunition considered obso- 
lete and weighing a total of 1.800 metric tons is going to 
be dumped at sea inside Portugal's exclusive economic 
zone by the end of this year, according to a plan drawn 
up by the Ministry of Defense. Fernando Nogueira is 
expected to approve the plan within the next few days. 


The minister of defense has been working with his 
government colleagues Minister of the Sea Azevedo 
Soares and Minister of Environment Teresa Gouveia to 
arrange the operation for dumping the war materiel, 
which will come from magazines and depots in various 
parts of the country, primarily Beirolas in Lisbon— 
where the intention also is to clean up the site where 
Expo 98 will be held. 


In a process that has been dragging on since 1989, 
Fernando Nogueira intends to order the disposal at sea 
of a sizable quantity of tank, mortar, and artillery 
ammunition currently in the inventories of various 
Army units. The equipment to be gotten rid of also 
includes ammunition from the Air Force, the Navy, and 
the state-owned Indep arms plant. 


“The dumping operation will comply with international 
standards, meaning that all the materiel will be previ- 
ously prepared by removing any and all toxic products,” 
EXPRESSO was told by a source on Nogucira’s staff. 
Fuels, lubricating oils, and hydraulic fluid are considered 
toxic, but explosive material 1s not. 


The same source said that the disposal sites had already 
been chosen (there are more than 10 of them), and it is 
possible that a decision will be made in September. 


According to the Oslo and London Conventions, which 
Portugal has ratified, the dumping of products into the 
marine environment must not cause the latter's pollu- 
tion, and the Portuguese Government has ruled that 
disposal sites for materiel of this kind can never be 
located less than 2,000 meters deep and 150 nautical 
miles from the coast. 


However, dumping war materiel at sea will involve the 
establishment of a technical committee consisting of the 
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Ministries of Defense, Environment, and the Sea. That 
committee will coordinate the operation, which will be 
carned out by the Navy. 


The Ministry of the Sea feels that dumping the war materiel 
at sea cannot harm fishing resources, while the Ministry of 
Environment is advocating respect for the international 
rules on the subject as approved by Portugal. 


According to the relevant international conventions, 
Portugal cannot dump any of that materiel into the 
North Sea. Also excluded are sites where there are strong 
ocean currents or fishing banks. Moreover, the levels of 
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concentration of certain elements making up the ammu- 
nition in question (lead, copper, zinc, nickel, and vana- 
dium) will be checked to see that it does not exceed 
specified limits. The file on this subject, which Nogueira 
will examine within the next days, 1s expected to explain 
why it was decided not to recycle the materiel, since 
recycling would be more advisable from the ecological 
standpoint. 


Dumping wastes or products at a depth of 2,000 meters 
prevents the formation of reefs, an important element in 
ensuring vigorous marine life. 


However, the Ministry of the Sea will soon m>ve ahead 
with its plan for sinking a ship along the Algarve coast, 
the purpose being to create an artificial reef. 
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Government Rejects Blair House Agreement 
BR1409152193 Madrid ABC in Spanish 14 Sep 93 p 37 


[Article by Francisco de Andres: “Spain Rejects GATT 
Preliminary Agreement Reached Between EC and 
United States—Madrid Closes Ranks With Paris on 
Issue of Agricultural Protectionism™’] 


[Text] Yesterday the Spanish Government clearly 
rejected for the first time the Blair House agreement 
reached last December between the European Commu- 
nity and the United States to reduce agricultural export 
subsidies. The agreement is viewed as a pillar in the 
comprehensive agreement on the liberalization of world 
trade being negotiated within the framework of the 
Uruguay Round of GATT. 


The “Spanish Memorandum on the Uruguay Round” 
was sent yesterday by Minister of Trade Javier Gomez 
Navarro to the European Commission—which is leading 
the negotiations—and the EC member states. It details 
all of Spain's objections to the agricultural agreement 
and other aspects. 


With just one week to go until the “Jumbo Council” 
meeting of EC foreign affairs and agricultural ministers, 
which will concentrate solely on GATT, the Spanish 
memorandum will be a relief to the French Foreign 
Ministry, which has so far been isolated in completely 
opposing the Blair House agreement, as opposed to the 
firm stance taken by the Germans, British, and Nether- 
landers. 


The emergence of this Spanish position means that 
success in the GATT negotiations, which must be 
wrapped up by 15 December no matter what the out- 
come, 1s even more unlikely. 


According to the Spanish memorandum, the Blair House 
agreements do not guarantee “that there will be peace 
within GATT.” To this must be added possible future 
problems that the EC agricultural sector might have in 
“complying with the requirements for reducing (subsi- 
dized) exports as outlined in the agreements.” Conse- 
quently, Spain is asking the European Commission to 
“explore, together with the United States, ways to extend 
the period for achieving a 21-percent reduction.” 


The memorandum states that as long as this question has 
not been cleared up, “the Spanish Government cannot 
issue any decisive appraisal of the final chapter of the 
Uruguay Round or, consequently, of any comprehensive 
conclusion.” 


Spain, says the document, feels that there is “uncer- 
tainty” about the situation in which the markets for 
wine, sugar, rice, and fruits and vegetables would find 
themselves after the conclusion of the current GATT 
negotiations. It is demanding that “farmers’ incomes be 
maintained” in these sectors. If there is an agreement to 
liberalize markets, then the EC should look into some 
sort of compensation sysiem “similar to the system used 
in the reform of the common agricultural policy.” 


SPAIN 4s 


There are also problems with the GATT “Dunkel text,” 
on which the European Commission claims that it is 
concentrating during the negotiations. The memo- 
randum cites the “poor viability” of the texts concerning 
safeguards, antidumping, and antisubsidy measures. 


According to Spain, the text of the antidumping code 
offers “a large number of loopholes for potential 
exporters to engage in dumping.” With respect to 
antisubsidy measures, the Spanish Government is con- 
cerned about “the excessively low subsidy levels that 
have been defined in order to presume that damage has 


In addition, the memorandum states that the current 
phase of negotiations is not making any provisions for 
“measures to protect trade that would make it possible to 
correct unfair behavior by EC member states.” 


Boucetta Discusses Party Activities, Elections 


934F0751A Madrid TIEMPO in Spanish 12 Jul 93 
pp 128-129 


[Interview with Istiqlal Party leader Mohamed Boucetta 
by Hamadi Ananou in Rabat; date not given: “Boucetta 
Urges Spain To End Racist and Colonial Policy™)] 


[Text] The former minister of foreign affairs and leader 
of the conservative Istiqlal Party, Mohamed Boucetta, 
achieved victory in the elections in an alliance with the 
socialists and communists. The only thing binding him 
to them is the fact that they are true democratic parties, 
as opposed to the Palace parties controlled by Hassan II, 
with which Boucetta will nonetheless have to form a 
coalition government. 


{[Ananou] You are in a better position than anyone else 
to become the next Moroccan prime minister. Will you 
continue to be as stubborn in your claims regarding 
Ceuta and Melilla? 


{Boucetta] Internationally, the name of our party is 
associated with Morocco’s territorial integrity. We are 
encouraging and supporting the struggle of our compa- 
triots in Ceuta and Melilla with all of the resources 
within our reach. We believe that the time has come for 
Spain to review its policy with regard to these colonial 
territories and to pul an end to the racist and colonialist 
policy it has pursued on Moroccan territory for years. 
With regard to the law on foreigners, we believe that if it 
is applied in Ceuta and Melilla and the annexed 
Moroccan islands, it should be applied to the Spaniards 
who are foreigners there, and not to the Moroccans, since 
they are in their own land. We demand the return of 
these territories to the mother country, for the same 
reason that we also demand that the objective interests 
of the Spanish colony located there be protected, in order 
to ensure greater harrnony between the neighboring 
countries—Morocco and Spain. In connection with this 
painful problem, King Hassan has our full support. 
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{[Ananou] The electoral coalition of the Istiqlal and the 
socialists and communists has suffered from internal 
difficulties because of the major ideological differences 
among its members. Will this coalition remain united? 


[Boucetta] Naturally we will try to keep all of our forces 
united, whatever the cost. 


{[Ananou] Despite the irregularities noted, it would seem 
that these elections were much less corrupt than the 


preceding ones. 


[Boucetta] These elections must prove worthy of the 
representative democracy Morocco has needed for years. 
We must all of us provide the world with proof that this 
situation is perfectly possible in our country, and that 
there will be no repetition of the scandalous figures 
customarily used in earlier reports. In this instance, it 
seems that the administration has not interfered, but 
there continue to be disturbances by other groups 
opposed to our advance toward the only destiny possible 
within the international context—a true democracy. I 
believe that for the first time, the Moroccan people will 
be legitimately represented as a result of their votes. In 
any case, the elections are not over when the electoral 
colleges recess. 


{[Ananou] Prior to the elections, the Ministry of Interior 
published a statement stating that there were three 
“nonnegotiable” minisiries—the Ministry of Interior, 
headed by Driss Basrhi, the king’s right-hand man; the 
Ministry of Foreign Affairs, headed by a brother-in-law 
of Hassan II; and the Ministry of Defense, the leadership 
of which falls to the monarch himself as commander in 
chief of the Armed Forces. Are you planning to adhere to 
these conditions? 


[Boucetta] Categorically, no. In order to govern, it is 
necessary to have the business of all the ministries above 
the table. One cannot play the democratic game halfway. 
And I do not exclude any ministry. In this connection, 
there will be no concessions of any kind. 


[ \nanou] It is strange that although the winds of democ- 
racy are blowing, there have only been three female 
candidates in your own coalition. 


[Boucetta] I admit that this is, in fact, regrettable. The 
women have the decisive vote in this country, but the 
fact remains that they are not recognized. The basic 
problem we face has its basis in the internal family 
attitudes, which prevent women from taking up the roles 
they should. Very simply, this is inexplicable. 


{[Ananou] Your party has always been characterized by 
its defense of the traditional values of Muslim culture. 
What is your position with regard to the movement in 
favor of Islamic integrism that is spreading inexorably 
through North Africa? 


[Boucetta] Naturally, we are not identified with inte- 
grism at all. We are liberal democrats, and the best 
example of this fact is the new coalition in which we 
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coexist with such diverse choices as those of the commu- 
nists, the socialists, and the Marxists. | am a Muslim, my 
party is Muslim, as well, and Haszan is the emir of the 
believers. These are our premises, and it is along this 
path that we pursue our claims. It 1s a fact that the 
government has always ignored them. Years ago we 
asked that the sale and public consumption of alcohol be 
prohibited, and that Friday, the traditional day in the 
Muslim religion, be declared a holiday, rather than 
Sunday, as is presently the case, in the image and 
likeness of the Christian countries. We want to return to 
our roots, but without lapsing into integrism. 


[Ananou] What solution do you see to the problem of the 
foreign debt, which has now put Morocco in the hands of 
the International Monetary Fund? 


{Boucetta] The weight of the debt is becoming ever 
greater because of the North American policy of very 
high interest rates and overvaluation of the dollar. We 
believe that we should pay off the debt, but only the debt 
that we really contracted. We should not pay the artifi- 
cially adjusted surplus that has the effect of impover- 
ishing us and keeping us cternally obligated to creditors 
who have perfected a monetary system that serves them. 
It does nothing but increase the disparities cxisting 
between the rich countries in the North and the poor 
ones in the South. In the opinion of the Istiqlal Party, 
only a South-South concertation and effective solidarity 
among the countries of the Third World will be capable 
of facing up to the infernal machine of the creditors. 
Therefore, South-South cooperation emerges as an 
urgent need. 


{Ananou] The recent Spanish general elections have been 
followed very closely in Morocco. Did you breathe a sigh 
of relief when Felipe Gonzalez won” 


[Boucetta] The majority of the citizens of Morocco are 
happy about the electoral victory of Felipe Gonzalez. 
However, it should not be forgotten that Mr. Jose Maria 
Aznar won as well. The Spanish prime munister has 
demonstrated how a leader must rise above his own 
party on certain occasions. Personally, | am happy for 
him. Spain is a country with which we are obliged to 
coexist, and the truth is that with the PSOE [Spanish 
Socialist Workers Party] in power, the relations between 
the two countries have developed in a favorable way. But 
it is Mot true that there was fear of Jose Maria Aznar in 
Morocco. At most, it was the characteristic caution 
regarding an unknown quantity. 


{[Ananou] Finally, when you form a government, one of 
the first issues you will have to deal with is the problem 
of the Sahara. What are you planning to do in this 
connection? 


{Boucetta] In our view, the Sahara issue has been closed 
for five years. The rights of our country over its Saharan 
provinces are legitimate and inalienable. A referendum 
will only serve to formalize an irrevocable situation 
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Government Deficit Reported To Exceed Forecasts 


BR 1009153693 Barcelona LA VANGUARDIA in 
Spanish 9 Sep 93 p 51 


[Article by Enric Tintore and Mariano Guindal: “Gov- 
ernment Deficit Exceeds Forecasts, Will End Year at 
More Than 6 Percent of GDP—Budget Adjustments for 
1994 Are Main Obstacle to Social Contract”] 


[Text] Madrid—The rising deficits of the social security 
system (250 billion pesetas) and INEM [National Insti- 
tute of Labor] (415 billion pesetas) have exceeded the 
forecasts for the central government deficit for this year. 
The Ministry of the Economy feels that it is now impos- 
sible to finish out the year with a deficit of 5 percent of 
gross domestic product [GDP], as as hoped. It is now 
giving a figure of more than 6 percent. This percentage 
does not include the deficit of the autonomous commu- 
nities and the local corporations, which will exceed it by 
one or one and a half points—i.e., up to 7 or 7.5 percent 
of GDP. 


This gap in the government's objective for the deficit is 
far more than double the figure initially given of 2.5 
percent of GDP. The main events behind the difference 
are the onset of the recession in the Spanish economy, 
the increase in the amount of social security benefits 
paid out due to the rise in unemployment, and a sharp 
drop in revenue due to the low level of economic 
activity. Six percent of GDP is approximately equivalent 
to 3.6 trillion pesetas, a figure on top of which must be 
added—at the very least—the deficit of the autonomous 
communities, which ts another 600 billion pesetas. 


This year’s deficit of 4.2 trillion pesetas will, in turn, 
have an impact on the 1994 deficit, which was initially 
forecast at 4.5 percent of GDP. Thus, in government 
circles, open comments are already being made about the 
serious difficulty involved in achieving this goal, since 
doing so would require massive cutbacks in government 
spending. 


Despite all this, the government's main objective is to 
reduce the deficit to 4.5 percent of GDP or, in the 
worst-case scenario, 5 percent. The Bank of Spain feels 
that achieving this would be a major success. 


As the minister of the economy has repeated over and 
over again, reducing the deficit is fundamental for main- 
taining credibility in the Spanish economy, reducing 
interest rates, reviving unemployment, and creating 
jobs. However, at the same time, reducing the deficit is 
one of the main obstacles in the negotiations on the 
social contract, which is supposed to be another funda- 
mental tool for getting the country out of the recession. 


The trade unions are radically opposed to the govern- 
ment’s plan for reducing public spending, especially as 
regards pensions, unemployment, transfers to public 
companies, and investments, which, in addition to the 
freeze on civil servants’ wages, are the main part of the 
budget that « ould be trimmed. 
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This afternoon, the government, employers, and trade 
unions will meet again to try and outline a negotiating 
process that will enable some sort of agreement to be 
reached. 


According to government sources, the main aim of the 
meeting being held today with employers and trade 
unions—in an effort to make prorress with a social 
contract that will allow for job creation—will be to 
establish the priorities, methodology, and timetable for 
negotiations. 

The government proposal, however, is that those topics 
which have a direct impact on the central government 
budget for 1994 should be tackled first, and urgently. 
The budget must be submitted to parliament by 30 
September. These priorities are: wages for civil servants, 
the revaluation of pensions, and unemployment. The 
government wants a freeze on civil servants’ wages, 
reform in the pension revaluation system (a savings of 90 
billion pesetas), and a drop in unemployment insurance 
(a savings of 300 billion). 


After these budgetary items, the second priority is the 
income contract between employers and trade unions. 


Ministry Measures To Boost 
Investments, y 

BR1009152693 Barcelona LA VANGUARDIA in 
Spanish 9 Sep 93 p 9 


{Article by Enric Tintore: “Ministry of the Economy 
Looks Into “Tax Vacations’ for New Enterprises With 
Less Than 10 Workers”] 


[Text] The Ministry of the Economy has started looking 
into the application of a wide range of microeconomic 
measures to encourage investment and the creation of 
enterprises, following the agreements reached in the 
meeting held the night before last by the mixed com- 
mittee comprising the government and the CiU [Catalan 
Convergence and Union], in which there was a consid- 
erable shift toward the economic proposals put forward 
by the Catalan nationalists. 


The establishment of tax extensions—or “vacations” — 
for a number of years for new businesses with less than 
10 workers was one of the measures mentioned. It has 
not yet been decided if the tax extension will last for 
three or five years. 


Another measure included in the package agreed at the 
meeting was to lower the rate for company tax for any 
undistributed profits that are reinvested in the same 
company. It can safely be assumed that, due to budget 
problems, this rate cannot drop in 1994 from the current 
level of 35 percent to the 20 percent requested by the 
CiU. On the other hand, however, attention will be given 
to the possibility of taking moderate steps now in antic- 
ipation of a major reduction in 1995. 
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To apply company tax relief now as drastic as that 
proposed by the CiU would lead to a loss of receipts 
totaling 300,000 million pesetas, which is felt to be 


excessive at this time. 


At the meeting, the CiU and the government agreed to 
adjust the recovery measures within the limits allowed by 
the government budget. The strategy would be to take action 
on a number of business fronts—thus causing a psycholog- 
ical impact that would help encourage investment—and 
implement a policy for lowering interest rates. In this 
connection, the Bank of Spain feels that between now and 
the end of the year the price of money could drop one point. 
This drop could be greater if the social contract is signed, for 
it would help create more jobs. 


The package of microeconomic measures also contem- 
plates increasing tax relief for business investment in 
research and development (R&D) and for investments 
made to open export networks abroad. Also under study, 
according to what was agreed with the Ci, are tax 
deductions for investments in vocational training. 


Another important aspect—and one which is in line with 
the requests made by the CiU—is that VAT for invoices 
which have not yet been paid can be deducted immedi- 
ately, provided there is legal certification. 
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Tax Reforms 


The reform of the IAE [tax on economic activities], 
especially as regards the “surface area” parameter, as 
well as a reduction in the calculation based on the 
number of employees when making a single objective 
estimate, are also part of th approximative measures 
agreed between the CiU and —s- zovernment. These will 
be fleshed out by the Ministry of the Economy. 


Another aspect which will be promoted for inclusion 
among the central government's policies is the mainte- 
nance of existing agreements in the construction sector 
regarding fixed-price housing. This plan has had very 
good results in the large cities. 

In their study of the support measures for the manufac- 
turing economy, the technical experts at the Ministry of 
the Economy wish to analyze in great detail the impact of 
these measures on public spending, which has already 
gone over the top as a result of INEM [National Institute 
of Employment] (413,000 million pesetas) and social 
security (300,000 million pesetas). 


Within the Ci, which was consulted by LA VAN- 
GUARDIA, it has been pointed out that the measures 
tabled at the meeting could be very positive for the 
Spanish economy, and confidence has also been shown 
in the government's ability to put them into practice—- 
unlike what has happened on other occasions—instead 
of leaving them on paper. 
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Denmark 


*H Shortage Seen Greenland’s Main 
Social C 


93ENO799C Copenhagen BERLINGSKE TIDENDE in 
Danish 20 Aug 93 p 3 


{Arucle by Lene Froslev: “Violence Starting In Housing 
Line™]} 


[Text] Sisimut/Holsteinsborg—-“We argued constantly 
and we could not stand it. | was forced to move away 
from my most beloved for the sake of our little one, but 


it ts umpossible to get another apartment.” 


Twenty-year-old Inuuna Davidsen served coffee in the 
kitchen of her parents’ yellow fisherman's cottage on the 
hill above the KNI store in Sisimiut. The nearly two- 
year-old “lovely little girl,” the translation of Arnakku- 
luk, toddled around on the floor while thousands of the 
town’s sled dogs howled outside. They were tied to their 
doghouses for the summer in Greenland’s second largest 
town, which lies north of the Arctic Circle. 


More Desperate 


Inuuna and Arnakkuluk have lived in the little servant's 
room at her parents’ for cight months. Every Tuesday 
she stands in line at the city’s housing office, only to be 
told that there are many people in line in front of her. 


“There are people who are more desperate that | am. 
That 1s how it ss in Greenland,” she said—her brown 
eyes shining hopefully as she asked if she would get an 
apartment, now that she was being interviewed by a 


Danish newspaper. 


Divorce Impossible 


That will hardly be the case since. despite new construc- 
tion and renovation, the line for housing in Greenland 
seems to be infinitely long. And Inuuna is fortunate 
enough to live with her parents. Others must live for 
months or years sleeping on the sofa of a friend or 
acquaintance. 


Divorce 1s virtually impossible, since it 1s impossible for 
the two parties involved to get a place of their own. The 
desperation frequently takes the form of drinking and 
the violence that results from it. And women who are 
regularly beaten black and blue by their drunken hus- 
bands can only spend some time at the hospital before 
returning to the same social situation. 


Knife in the Stomach 


li can suddenly become too much, as it did for Britta in 
Qagortog’Julianchab in February. She was beaten by her 
common-law husband for the 117th time after a drinking 
bout. When he refused to let her go to the hospital she 
snapped. “I had asked him to move many times. He 
could have lived with some of his friends, but he did not 
want to. So I took a kitchen knife and stabbed him in the 
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stomach. I do not know why, | did not mean for him to 
die.... | miss him. A lot,” said Britta, who ts serving a 


At the Arnat Women’s Crisis Center in Nuuk/Godthab, 
director Ellen Svendsen has no doubt concerning what 
Greenland’s greatest social problem is: 


“It is quite simply the housing shortage. This is followed 
by unemployment and alcohol abuse,” she said. Last 
year the center provided beds for just under 1,500 
overnight stays and half the women had been there 
before. Some of them use the center to obtain relief while 
their husbands are drinking. afier which they must 
return home with their children. As uner-ployment rises 
in Greenland, the number of women staying at the crisis 
center rises accordingly. 


Never Any Peace 


Al present. four women and five children are living at 
the center. Ulrike Rosing, 25 years old, is one of them. 
She moved here to the center one Wednesday morning, 
along with her six-month-old daughter Amalie. 


For four years she lived with a man and a son in a 
bachelor aparimeni—one room of 15 to 20 square 
meters. 


“There was never any peace. His friends would generally 
come around 1400 and stay until midnight. We had only 
one room. One night the little one started to cry and 
when | could not find her pacifier he suddenly started 
hitting me in the head. | was afraid | had had a 
concussion.” 


“He was so frightening... | had never experienced any- 
thing like that before.” Ulrike said. 


She still hopes the city can get her an apartment, now 
that she 1s on the emergency waiting list. If she were to go 
the usual way, the waiting list in Nuuk is 10 years. 


Rent Not Paid 


“We are beating our heads against a wall. When fewer 
people have jobs with company housing, we cannot pul a 
roof over these women’s heads. If they cannot live with 
their families. thew have no other choice but to return to 
their husband.” Ellen Svendsen said. 


Greenland’s Housing and Finance Minister Emil 
Abelsen is aware of the housing shortage in Greenland. 
He stressed, however, that there had been much con- 
struction in recent years and that the home rule govern- 
meni was operating with an annual quota of about 350 
new homes 


“The housing shortage has been reduced considerably 
and the housing office cannot solve people's marital 
problems. But if everyone would pay their rent we could 
build even more houses,” Abcisen said. 


Almost all housing in Greenland is publicly owned and 
supported. Consequently. rents are relatively low, but 
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since the cost of living is high and incomes are cormpar- 
atively low, many families make their standard of living 
dependent on their debt to the public sector. 


They sumply do not pay their rent and their electncity 
and water bills and so far the only consequence has been 
that they have gone deeper and deeper into debt to the 
public sector. 


Seif-Management 


“We cannot simply throw people into the streets when it 
is 25 below and snowing in January. People take for 
granted that they have a right to a place to live, without 
taking responsibility for i themselves. After all, it was 
just the provincial treasury that was paying.” Abelsen 
said. 


The home rule government now wants to put an end to 
that mode of thinking by establishing building societies 
of the type found in Denmark. With increased self- 
management, it 1s beliewed that the amount in arrears 
will decrease considerably in the coming years. 


On the whole, the people are 130 million kroner in 
arrears with their rent. The figure is falling, since the 
authorities have now begun to clamp down and move 
people who are unwilling to pay out of nice apartments. 


It s&s estimated that each new home costs | million 
kroner. Consequently, greater responsibility on the part 
of those who have a place to live will automatically solve 
the problems of some who are seeking housing. the home 
rule government's argument goes. 


There are about 16,500 dwellings in Greenland for a 
population of 55,000 people. Apartments are generally 
small. Thus, owner-built homes usually have only about 
43 to 69 square meters. They are without water, bathtub, 
and toilet and several generations often live together in 
them. 


Moving Under Control 


Part of the housing problem is due to the fact that many 
apartments are empty for several weeks because people 
simply move out without reporting it to the municipal 
authorities. About 16,000 people move from one n> -* to 
another cach year. This amounts to about one * 

the population. 


“If we can get this moving under control by establishir. 
a building society with local management, then the 
municipalities could give every fourth empty apartment 
to recipients of social help. This would solve the social 
aspects of the housing problem.” Abelsen said. 


But until the new housing policies have an effect some- 
where besides in the statistics, Ulrike and Inuuna must 
continue going to the housing offices in hopes of getting 
an apariment of their own. 


* Opening Rounds Fired in Presidential Campaign 


* Ilaskivi, Vayrynen in Trouble 
93ENO780A Helsinki HELSINGIN SANOMAT in 
Finnish i2 Aug 93 p 7 


[Commentary by Unto Hamalainen:“Election Cam- 
paign Begins or Does [t?"] 

[Text] Presidential Election campaign is starting this 
week. The candidates are on the go: Panel discussions 


are being arranged, campaign offices opened, and books 
and cassettes published. 


The absence of Marit: Ahtisaari makes the battle some- 
what less exciting. It is comical that the candidate of the 
Social Democratic Party [SDP] is not going to be present 
even at the panel discussion of the Confederation of 
Finnish Trade Unions [SAK]. Under the direction of 
chairman Lauri Ihalainen (SDP) the candidates of the 
Center Party, the Coalition Party, and the Left Alliance 
will be talking. The audience will consist mostly of Social 
Democrats. 


For SDP it would be worth considering the same method 
as in the 1982 presidential election. The candidate of 
that time, Acting President Mauno Koivisto, sent his 
secretary, Paavo Lipponen, to represent him at the panei 
discussions of the candidates. 


Through his performance Lipponen got a nickname 
Vara-Manu [surrogate Manu]. Chairman Lipponen 
would also be suitable for Vara-Mara (surrogate Mara] 
but might be even too skilled as Abtisaari’s substitute. 


While waiting for Ahtisaari, one’s eyes turn to the 
contest among the Conservative candidates for the 
second finalist ticket. 


Especially in the provinces, a territorial battle is being 
fought between Raimo Ilaskivi (Coalition) and Paavo 
Vayrynen (Center). Supporters of each candidate try to 
win influential people, head by head, into their support 
troops. 


Still ihis past spring it looked that Vayrynen was no 
match for Iaskivi. During the summer the competition 
has evened out. Vayrynen’s nose has ascended, for Keijo 
<orhonen and Eeva Kuuskoski have not been able to 
gain ground on the field of the center. A faithful field 
vtaff is again the foundation of Vayrynen’s campaign. 


Among the Ilaskivi troops spirits are not very high. The 
popularity of the Coalition Party candidate stays consis- 
tently low, poll after poll, far behind the handsome 
numbers of the carly part of this year. Sull in March, 
llaskivi and Ahtisaari were on the same level. 


llaskivi cannot be criticized for laziness. Proposals for 
every issue are forged in his idea shop. They suffer from 
low credibility. The proposals do not come into serious 
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consideration, if Chairman Pertti Salolainen and 
Finance Minister liro Vunanen do not bring them up in 
the cabinet, or if the parliamentary group of the Coali- 
tion Party does not make proposals based on the Ilaskiv: 


In the coming weeks the strength of [laskivi’s and 
Vayrynen’s nerves will be measured. The situation is 
difficult for both: In Iaskivi's past there are examples of 
how hard it is for him to tolerate setbacks. Vayrynen can 
collapsed in excessive enthusiasm. 

Kuuskoski and Elisabeth Rchn (Swedish People’s Party) 
are not hopelessly far behind. Therefore the second 
finalist ticket has not yet been sold. 


Clearly this presidential race, which has begun, differs 
from the previous election. Among the candidates this 
time there 15 no incumbent president, not even an acting 
president, who could, on the basis of his position, limit 
the discussion topics to the issues falling under the 
powers of a president. 

All the candidates stand on the same starting line, being 
politicians nominated exther by their parties or by pop- 
ular national movements. They have to be able to answer 
all political questions. After the campaign has gone on 
for a few months, the presidential election will have 
turned into an equally political event as other elections. 


* Andersson Announces Platform 


93ENO780B Helsinki HELSINGIN SANOMAT in 
Finnish 16 Aug 93 p 10 


{Report by Katri Peltola: “The Presidential Candidate of 
the Left Alliance Opened His Campaign With Familiar 
Themes and With a Presidential Blues Song Composed 
by Him. Andersson Wants Reduction of Unemployment 
as a Common Challenge™)] 


[Text] Tampere—“There is Kiti, but whom is she hug- 
ging.” two women of Tampere wondered last Sunday in 
the garden of the Finlayson Palace, at the official cam- 
paign opening of Claes Andersson, the presidential can- 
didate of the Left Alliance. 


In singer Kiti Newvonen’s embrace was presidential 
candidate Andersson himself. However, for the residents 
of Tampere this chairman of the Left Alliance, member 
of the parliament, psychiatrist, author, and jazz pianist 
was stranger, although his campaign has been running at 
full speed already for two weeks. 


However, the main message in Andersson's speech was 
familiar: Reduction of unemployment must be taken as a 
national challenge. He strongly criticized Esko Aho's 
(Center) conservative coalition government, which, in 
Andersson's opinion, 1s trying to crumble the welfare state. 


Andersson warned. 


“Nobody should be left out,” 
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Among 

Left Alliance, Esko Helle, chairman of the parliamentary 
immi tnade an appearance at the place. Prof. Antti 

Eskola sat in the audience. 


In Tampere Andersson was accompanied by his com- 
mon-law wife, psychiatrist Katarina Kuusi. However, 
Kuusi thought that she is not going to have very much 
time, because of her work, to accompany Andersson on 


the campaign trail, 


When asked, Andersson compared his views with the 
views of the other candidates. He felt closest with the 
SDP candidate Martti Ahtisaari's thoughts on a welfare 
society. 


Andersson thought that he differed most from Raimo 
llaskivi, candidate of the Coalition Party, except in 
Ilaskivi's economic policy lines. Elisabeth Rehn, candi- 
date of the Swedish People's Party, according to Anders- 
son, is a good conversationalist, but Wer actions ‘as the 
defense minister—for example the arms purchases—are 
in conflict with ¢.g.. her favorable views on the de~+l- 
oping countries. 


Andersson did not feel close to Keio Korhonen, the 
other candidate opposing EC membership. Andersson 
said that he does not accept Korhonen's campaigning, 
which is based on scare tactics. 


Andersson denied publicized clams that he had cased up 
on his opposing views on the EC membership. He 
stressed that he is still a candidate with a critical attitude 
towards the EC membership. 
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Haavisto, Salolainen Seek ‘Rapid Pace’ in EC 
Negotiations 

PM 1009101093 Helsinki HUFVUDSTADSBLADET in 
Swedish 9 Sep 93 p § 


that Finland's negotiations 


According to Foreign Minister Haavisto the EC would 
ideally like to see Finland, Sweden, Norway, and Austria 
joining at the same time. However, if two of them could 
complete the negotiations more quickly than the others. 
the EC is hardly likely to delay their admission while 
waiting for the others. 


On Wednesday Foreign Trade Minister Perit: Salolainen 
also said that Finland is striving for a rapid pace in the 
negotrations. However, he dors not think 11 a catastrophe 
if membership 1s not ready by the beginning of 1995. ft 
would, however, be important for Finland to be a 
member by 1996 at the latest when the governments of 
member nations will mee: to further develop European 
union. 


Salolainen was speaking ai an international congress of 
economists in Helsinki. 


The timetable question has also been a subject of discus- 
sion clsewhere behind the political scenes. Swedish For- 
eign Trade Minister Ulf Dinkelspiel said in Helsinki on 
Monday that Sweden is trying to accelerate the pace of 
negotiations so that Sweden's negotiations with the EC 
can be completed by the end of the year. Bul without 
compromising the requirement that the result of the 
Negotiations must be a good onc. 


However, im practice there are doubts within the 
Swedish Government about the realism of the forced 
pace of this timetable. That is why the Swedish side in 
Brussels has voiced a desire for an intensive final spurt in 
the form of “marathon negotiations” in January. 


The Finnish and Swedish hopes that it will be possible to 
complete membership negotiations rapidly has support 
particularly from Germany, according to information 
from within the EC. 
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* Alar. © << Concerned About EC, Security 


93ENO7824A Helsinki HUFVUDSTADSBLADET in 
Swedis’ 12 Aug 93 p § 


[Unattributed article: “President Prepared To Defend 
Aland, But the Question Is How?” } 


[Excerpt] The people of Aland helped defend the country 
during the last war and they want to be protected by 
Finland in the future, as well, but the question is what 
type of defense the demilitarized county will have. 


President Mauno Korvisto answered this and other ques- 
tions at a news conference following an hour of discus- 
sions with representatives of the Aland Home Rule 
Government during his traditional summer visit to 
Aland, which this year featured a large dose of naviga- 
tional history, from the time the president's father sailed 
on four-masied ships. 


During the discussions. the president presented his views 
on the process of European integration and Aland's 
representatives presented their views. without going intu 
great detail. 


Life will still go on even if the people of Finland reject 
the European Community, according to the president. 


If Finland joins the EC, we wall also have ties to European 
military cooperation within the European Union and the 
Atlantic pact, NATO. At present, we know nothing of this 


cooperation. the president pointed out. 


But the security situation will also be changed. regardless 
of integratron. 'Ve must be prepared to deal with critical 
situations, even though ther’ are no conflicts in sight 
today. sand the president. who believes the idea that we 
could avoid all conflicts is just a dream. 


According to the president, the question of the demili- 
tarization of Aland is not a problen between Helsinki 
and the county. But the question of how demilitarization 
should be taken up during Finland's integration negoti- 
ations and how it should be written into EC documents 
are questions that must be considered very carefully, 
according to the president, who would like to have a 
common position to present to Brussels. 


The president believes that the continuation of tax-free 
trade, which Aland has presented as being vital to the 
county, will become less important. When tax-free trade 
ceases at the end of the 1990's, in accordance with an EC 
resolution, the difference between tax-free and taxed 
alcohol will be so small that 1 will be impossible to base 
one’s economy on it, according to Korvisto. 


Of course, Aland could remain outside the EC, but if 
Finland and Sweden are members of the EC, which 
prohibits tax-free trade, then tax caperts wonder where 
passengers will go with their tax-free purchases. 
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Tax-free sales and Aland’s wish that its demilitarization 
be firmly established within the EC are the two questions 
that are causing problems in Legislative Counselor Niilo 
Jaaskinen’s working group, which is preparing Aland’s 
case for Finnish negotiators in Brussels. [passage 
omitted] 


* EC Guarantee of Status Sought 


93EN0782B Helsinki HUFVUDSTADSBLADET in 
Swedish 19 Aug 93 p 6 


{Unattributed article: “Aland’s EC Demands Meet With 
Understanding”] 


[Text] According to all indications, Finland’s EC nego- 
tiators will embrace all eight of Aland’s demands, 
including tax-free trade as part of EC membership, even 
though they have doubts concerning the demilitarization 
of Aland. 


It would be best for Aland if the European Community 
stated that the county would be demilitarized and neu- 
tral by treaty, Aland County Council Chairman Ragnar 
Erlandsson said, and he stressed that Aland was not 
seeking negotiations with the EC concerning Aland’s 
position. 


A statement concerning Aland’s demilitarized status 
would be sufficient. According to Erlandsson, this status 
would be a natural starting point for the exceptions from 
the EC regulations that Aland is seeking. 


The entire Lagting, including the opposition, is unified 
behind the demand that Aland’s demilitarization be 
established in EC documents. This will be stated by 
Aland’s two members on Legislative Counselor Niilo 
Jaaskinen’s working group at the group's next meeting in 
Helsinki in late August. 


This demand is extremely important to the people of 
Aland, who have it at the top of their list of eight 
requirements. The list also includes special rights for the 
local inhabitants of Aland, i.c., the right to participate in 
local elections, to purchase property, and to operate 
businesses in the county. Aland also wants an exemption 
from the EC regulations on taxes and fees and it also 
wants the county's self-government confirmed. 


On Aland’s behalf, the Finnish EC negotiators will take 
up continued tax-free trade in sea traffic, even if the 
remainder of Finland must submit to EC regulations that 
will stop tax-free trade in 1999. 


“During negotiations with Foreign Minister Heikki 
Haavisto, we have supported a continuation of tax-free 
trade for the entire country,” said Erlandsson, who did 
not want Aland to appear lacking in solidarity with 
Aboland or the Kvarken region, for example. 


For Aland, however, tax-free trade is of critical impor- 
tance. The tax-free status does not apply solely to liquor 
rations in plastic bags, but also to the entire transporta- 
tion economy and jobs on board the labor-intensive 
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ferries, according to Lasse Wiklof, who is in charge of 
finances at the County Council, which was just informed 
that Helsinki had agreed to push Aland’s demand for 
tax-free status in Brussels. 


* Food Processors Agree on EC Transition 
Demands 


93EN0779D Helsinki HELSINGIN SANOMAT in 
Finnish 17 Aug 93 p B 5 


[Article by Pellervo Alanen: “Food Products Industry 
Closed Ranks on Eve of EC Agricultural Negotiations”) 


[Text] The Association of Food Producers, which threat- 
ened to come apart at its seams during the early days of 
summer, is closing ranks for a last-stand battle on the 
threshold of the EC agricultural negotiations. Group-93, 
which demanded joining the EC with no price adjust- 
ment times before, has now backed down and consented 
to the Association’s unanimous decision that demands 
that the government negotiate price adjustment time for 
milk, meat, and vegetables, if “it is politically neces- 
sary.” For all other nonprocessed products, EC prices 
would be in force immediately upon membership. 


Peter Fazer, head of Group-93, says that the group got 
into the spotlight in the spring because “we were being 
overruled.” He especially criticizes Esa Harmala, the 
man putting together Finland's agricultural objectives, 
who, according to Fazer, has not wanted to listen to the 
segment of industry producing goods for free trade 
arrangements. 


Originally, Group-93 was to organize a 13 September 
seminar focusing on Finland's EC objectives. Instead the 
organizer will now be the entire Association of Food 
Producers, and the seminar will be held as early as 30 
August. The purpose is to influence the group of EC 
group of cabinet members, who probably will finalize 
Finland's EC agricultural objectives on 31 August. 


Finland intends to present its agricultural objectives to 
the EC negotiators during the first half of September. 
From the EC point of view it is also important that the 
objectives are finalized by early fall, because their objec- 
tive is to have Finland, Sweden, and Austria as members 
beginning sometime in early 1995. 


The basis of Finland's negotiations stance is the so-called 
ACA formula, according to which nonprocessed agricul- 
tural products would be sold for gradually lower prices 
until they reach EC price levels within a negotiated 
transition time. The initial stages of processing would 
also be granted a brief transition time. 


Conflicting Projections 


An effort will be made to gather different projections on 
the effect of EC membership on food prices in Finland 
and present these at the seminar. Group-93, in its 
brochure from early June, said that food prices would go 
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down by 20 percent if Finland would become a member 
without any transition times. 


Th: benefit to consumers was estimated at about 9 
billion markkas. The purchasing of nonprocessed prod- 
ucts would cost 6 billion markkas less than at present. 
After the elimination of initial compensation to 
domestic producers and the elimination of certain taxes 
plus the remodeling of the food products industry, the 
consumer would realize the above benefit. 


A more conservative projection is presented by the 
economic research institute of Pellervo’s, which esti- 
mates that the price benefit for consumers will be 3 
billion markkas. 


The head of Group-93, chairman of the Fazer, Inc., 
governing board, Peter Fazer, now says that the benefit 
to consumers will not happen overnight. Eho, Inc., 
Operations Manager Juhani Enkovaara, who is one of 
the chief drivers behind Group-93, says that the price of 
bread will go down by 6 to 9 percent because of EC 
membership. He also says that the price will not go down 
immediately. 


The CEO of the Raisio Consolidation, Matti Salminen, 
said in Helsinki on Monday that food prices in Finland 
are presently at the same average level as in Denmark. 
“Who believes that Finland would get food prices 20 
percent lower than Denmark's?” 


According to his impressions, the drop in prices will be 
small. 


* Vayrynen Attacks Ahtisaari for Funding Role 


93EN0792B Helsinki HUFVUDSTADSBLADET in 
Swedish 22 Aug 93 p 6 


{Article by Maria Romantschuk: “I Think I Am at the 
Front”] 


[Text] Forssa—The Social Democratic presidential can- 
didate, undersecretary Martti Ahtisaari, is offended by 
the recent attacks on him: that he escapes from the 
battlefield and election campaign to Geneva and the fact 
that he has been compared to mentally retarded Mr. 
Chance, the figure in the novel and film. Seeds for a 
future, probably major debate have already been sown 
by means of certain gibes from a presidential candidate 
about Ahtisaari’s role in financing the Wider Institute. In 
his most recent book which will be published next week 
the Center Party's presidential candidate, Paavo Vayry- 
nen, is said to express allegations of the dirtier kind 
against Ahtisaari. Parts of it are already being published 
today by HELSINGIN SANOMAT. 


“I don’t know whether to laugh or cry when I follow the 
debate about Wider,” says Ahtisaari and is of the 
opinion that the studies that have been called for should 
be completed and the views and the conclusions drawn 
should be accounted for, but all hints that I have derived 
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personal financial gain are beginning to take the form of 
impugning my honor, he says, obviously addressing 
Vayrynen. 


Ahtisaari says that as early as 18 June he had knowledge 
by way of member of Parliament Jaakko Laakso, whom 
he ran into in Brussels, about Vayrynen’s future attack. 


“I do not intend to wage a dirty campaign.” 


Nevertheless, Ahtisaari believes that it would have been 
easier for him if he had remained in Helsinki than 
working hard in Geneva. But in any event he will remain 
there until the end of October as peace broker Thorvald 
Stoltenberg’s advisor on Bosnian issues. Not a nine- 
to-five job, exactly. Whether the work will bear fruit is 
something time will tell; right now, Ahtisaari looks at the 
Situation with hope. 


“I think I am at the front; I don’t feel like a conscientious 
objector, who says that he can only share a little bit of the 
glory if a peaceful solution is reached in former Yugoslavia.” 


No Logic in the Campaign 


Ahtisaari says that it shows a lack of debate topics if the 
major topic is always his absence. 


“At the same time they complain that the campaign is 
too long, so I don’t know what they want.” 


“There does not seem to be any logic to the whole thing.” 


He counters the taunts that it is only a short flight from 
Geneva and that that should not make his participation 
impossible by saying that the other candidates are 
warmly welcome in Geneva if they want to debate. The 
fact is that Ahtisaari even at a very early stage decided 
that his campaign would not start until early November. 


“I should not have participated in the election campaign 
as an undersecretary either,” he states and says that the 
decision is his own, not the party's. 


Being compared to a figure in a novel who is practically 
only able to talk to his plants, as the chairman of the 
Coalition Party's parliamentary group, Ben Zyskowicz 
did, also does not appeal to Ahtisaari. 


“It shows a very important difference between me and 
those who make such statements. It shows that someone 
who says that has no respect for people and I do. I respect 
people regardless of their position.” 


Ahtisaari says that he is actually grateful for Zyskowicz’s 
coarse statement, which Coalition Party presidential 
candidate Raimo Ilaskivi thought was really apt, because 
it so clearly shows the difference between the two candi- 
dates as people. 


Rapid EC Negotiations 


One question which was current this past summer, above 
all since President Mauno Koivisto made his position 
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clear, is whether the government should be allowed to 
continue despite the change of presidents. Koivisto 
thinks it should, while the SDP’s [Social Democratic 
Party] presidential candidate is leaning toward adhering 
to the custom that the government resigns but may then 


perhaps continue. 


Ahtisaari did not want to take a position on the question 
of whether the SDP should assume government respon- 
sibility. He considers that the chairman's duty. Not the 
presidential candidate's, although he admits that 
chairman Paavo Lipponen’s call for new elections is 
something Ahtisaari can subscribe to. 


Whether the president should get involved in daily 
politics when the country is in crisis is up to each 
president personally. 


“That the president himself should decide. I would 
remain actively in the background,” he explains. 


The question of whether Finland should participate in 
peace-creating missions by the UN is a question which 
could be considered from case to case, in the opinion of 
Ahtisaari, who thinks that it must be carefully studied. 


“I do not think we can stay out completely. That does 
not need to mean that we join in a war.” 


Undersecretary Martti Ahtisaari was in Forssa in order 
to give the celebration speech at the SDP’s 90th anniver- 
sary. In his speech he stated that he will work for a good 
negotiating result in the EC negotiations and so that our 
membership can be realized as quickly as possible. 
Ahtisaari thinks the voices which have been raised (read 
Vayrynen), saying that we should apply the brake to the 
negotiations, are contrary to our interests. According to 
him, it is in our interest to stay with the Nordic front. 
Ahtisaari mentioned particularly K.A. Fagerholm as a 
big “integrationist” even before integration had made its 
breakthrough. 


Although the smear activity in the election campaign is 
now starting to interfere in earnest, this does not alter 
Ahtisaari’s campaign plans. He begins the campaign in 
early November and will hold 250 election meetings in 
76 days. 


* Daily on Estonia’s Russians, Pullapaa Unit 
Mutiny 


93EN0779C Helsinki HELSINGIN SANOMAT in 
Finnish 6 Aug 93 p 2 


[Editorial: “The New Estonia’s Difficult Beginnings”) 


[Text] Estonia had the right to say it had paid the 
membership dues for its place among the established 
democracies of Europe when, last May, it was approved 
as a member of the EN (European Council) despite 
Russia's objections. The way for Estonia's rapid accep- 
tance into the EN was paved by the government's quiet 
promises to correct some injustices in regard to the 
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status of non-Estonian minorities. Because of the tension 
within the household, progress has not met expectations. 


During this summer the cabinet has found itself between 
a rock and a hard place more than once. 


First the parliament approved the local election law and 
alien law without even considering the views expressed 
by the EN and the CSCE (European Conference on 
Security and Cooperation). According to the local elec- 
tion law the inhabitants of Narva, Sillamaki, and other 
essentially Russian cities have the right, generally, to 
vote in the fall’s local elections but cannot be candidates 
themselves. Then those relaxations of restrictions 
regarding granting of citizenship and proficiency in the 
Estonian language that the cabinet had promised EN and 
CSCE representatives beforehand were not included in 
the parliament-passed alien law. 


Particularly in the eyes of the EN, the Estonian cabinet 
was guilty of political deception. The reality was that the 
majority of the parliament did not consent to the gov- 
ernment policies that it regarded as being too soft. The 
cabinet, for its part, had never dared to make public the 
promises it had given foreign countries. In order to 
salvage the honor of the country, President Lennart Meri 
did not sign the alien law, and parliament members were 
called to interrupt summer vacations and convene to 
approve the promised changes. 


Undoubtedly this was a bitter, humbling blow for the 
Estonians who, now that they have regained their sover- 
eignity, worship it above all things. Parliament stood 
firm to the extent that, not even with the corrections 
does the alien law meet all the wishes of the EN and 
CSCE representatives. 


Estonians have a hard time understanding that the 
outside world is so sympathetic towards the non- 
Estonian minorities and their rights in Estonia. In their 
opinion, all Western democracies have fallen prey to 
Russian propaganda. Estonians do still need to concede 
that cities like Narva and Sillamaki, populated almost 
entirely by Russians, need to be dealt with differently. 


Just as Sweden's prime minister, Carl Bildt, pointed out 
in the 30 July 1993 HELSINGIN SANOMAT, history 
cannot be changed, at least not without violence. “The 
majority of Russians deported to Narva are victims of 
the Soviet system just as the Estonians are.” Patience 
and dialogue are needed if eruptions of violence are to be 
prevented in Narva and elsewhere. 


Estonia's democracy is also being tried by the Pullapaa 
mutiny. This company of volunteer soldiers that was 
organized already before the renewed independence of 
Estonia dared to rise up against the leadership of the 
armed forces. It did not heed the orders of even the defense 
minister or government. What is most alarming, however, 
is that the rebels have received support from among the 
people, even from some members of parliament. 
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One can make fun of the Mart Laar cabinet for it, but it 
can hardly be blamed for passing decisionmaking on the 
mutiny to a committee. It would really be disastrous if the 
dispute were to be resolved by armed combat. Despite its 
uniqueness, the incident was not entirely unexpected. A 
year ago, several incidents erupted between the soldiers of 
the Estonian Army and the Russian troops, because of 
which the current Armed Forces chief of staff was shelved 
temporarily. In June the commander of the border patrol 
was replaced due to differences of opinion regarding the 
role of the border patrol. The defense system is still 
experiencing growing pains. 


Norway 


Brundtiand on Election, Middle East Agreement 
PM 1409150093 Copenhagen DET FRI AKTUELT in 
Danish 13 Sep 93 p 12 


{Interview with Norwegian Prime Minister Gro Harlem 
Brundtland by Henrik Winther in Oslo; date not given] 


[Excerpt] [introductory passage omitted] 


[Winther] Here in your last speech before the election 
you continued to urge people to go out and vote on 
Monday. Are you afraid that the voters believe in 
advance that you have won? 


“That is something we are always afraid of when we look 
to be on the verge of success. We run the risk that people 
will think: Now things are going well for the Labor Party. 
And so they forget that they themselves have to do 
something concrete,” said Gro Harlem Brundtland, as 
we slowly moved toward her Audi ministerial car. 


(Winther] Is it not also because it has been a boring 
election campaign without any real issues? 


{[Hariem Brundtland] | think that the issue has been: 
Which course will serve Norway best’? That is what 
people have been discussing. 


[Winther] Many people are also concerned about the EC 
question, but you have played it down the whole time. 


{Harlem Brundtland] Yes, | have said that the EC 
question will be decided by referendum. 


[Winther] So you have not wanted to talk about it this 
time? 


(Harlem Brundtland] We have had two EC elections, so 
now we really must have a proper Storting election. 


[Winther] How will you convince the Norwegians that 
they must join the EC? 


[Harlem Brundtland] | have thought of tackling that 
quietly for the time being, for we must first negotiate an 
agreement, and that is the demanding task at present. 
But it is important that we take part in the cooperation 
among the countries of Europe. This has many aspects: 


FBIS-WEU-93-177 
15 September 1993 


Peace, the environment, labor. It is of crucial importance 
for Norway to become part of the European economy. 


[Winther] According to the opinion polls, it will be 
difficult to convince the Norwegians. 


{Harlem Brundtland] Yes, but we have on the whole not 
been putting forward arguments in favor of the EC. Our 
argument has been that it was right to apply. We have taken 
a year to argue that the important thing was to make certain 
of our national interests in the preparatory phase. an.’ then 
we have said: Let us wait until we know if we have achieved 
a good or bad result in the negotiations. 


If people believe that the election is a picture of the 
people’s view of the EC, then I| think that they are 
mistaken. That is something we will find out when we 
have been given answers to all the questions, and that 
will not happen until the result of the negotiations ts one 
the table. [Harlem Brundtland ends} 


While she has fought the election campaign at home, her 
foreign minister, Johan Jorgen Holst, has been fighting a 
sort of election campaign abroad by getting the Israelis 
and the PLO to recognize each other—something that 
has not passed unnoticed in the Norwegian media. 


Does Gro think that Holst could have done the same 
work if Norway had been a member of the EC? 


{Harlem Brundtland] Yes, | think so. 


[Winther] The EC is not really very popular in the 
Middle East, is it? 


{Harlem Brundtland] You know that Shim’on Peres was 
here in Norway and that I too met him—he was traveling 
on to the EC to try to win support from the EC countries 
for the peace plan which we worked out. The EC has a 
central position in Europe, and in the Middle East 
people are well aware that European culture and politics 
are in many ways the foundation for the bridge building. 


But | am certain that the special features which leave 
their mark on Norway and the Nordic area will continue 
to exist for generations. We are small countries, but even 
if we were members of the EC, the rest of the world 
would see both similarities and differences between the 
different countries in the EC. 


There is also a long process behind the the peace nego- 
tiations. We have built up a relationship of trust with 
both the Israelis and the Palestinians and without that— 
and the personal relations between people—I do not 
think that we would have pulled it off. 


What Holst has achieved is to build on this and be active 
night and day to make things succeed. That is the sum of 
the Norwegian contribution and of what other Social 
Democrats and many others have been doing for many 
years—something that has now achieved success. It is 
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the social democratic movement which has been respon- 
sible for our success, and if we had not gotten a social 
democratic government in Israel it would not have 


happened. 
[Winther] What role will Holst play now? 


[Harlem Brundtland] He has asked to continue to play a 
central role, and that is natural because people will be 
building further on relationships of trust that have been 
built. But the Nordic countnes are certain to support an 
economic development plan for the Palestinians in the 
region and in such a way be involved in guaranteeing the 
foundations for lasting peace. 


[Winther] Finally, back to domestic politics. Who will be 
your most important support parties? 


[Harlem Brundtland] They will continue to be the Center 
Party, and partly the Christian People’s Party, and partly 
the Socialist Lefi Party. But on major foreign policy 
issues there 1s broad agreement across the political 
spectrum in Norway, and here the Conservative Party 
will also be part of the great consensus. [concluding 
passage omitted] 


Sweden 


Bildt on Economic Policy, Unemployment 
PM 1309171093 Stockholm SVENSKA DAGBLADET in 
Swedish 9 Sep 93 p 2 


[Report on interview with Swedish Prime Minister Carl 
Bildt by Lars-Georg Bergkvist and Mikael Johansson; 
date, place not given—from the NARINGSLIV section] 


[Text] Today it is totally out of the question to reduce 
value-added tax to get the economy moving more 
quickly. Such a measure would be a direct threat to the 
cuts in interests rates which have already happened and 
the fall in interest rates which can be expected in the 
period to come. 


So said Prime Minister Carl Bildt in an interview with 
NARINGSLIV. 


Recently some of the country’s leading economists, 
headed by SNS [Industrial Council for Social and Eco- 
nomic Studies} chief Hans T:son Soderstrom, have 
warned that Sweden is entering a real depression. 
Demand is so low and unemployment so high that 
measures 10 stimulate the economy must be intro- 
duced—even if this happens at the cost of an increase in 
the budget deficit, they claim. 


Carl Bildt, however, says a blank “no” to all such 
thoughts of stimulus. 


“My God, we have a budget deficit which corresponds to 
13 percent of GNP. We do not find ourselves in a 
situation where we can pursue some sort of Keynesian 
policy of stimulus. 
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“It 1s also the case that the tightening-up of the economy 
is not coming from the public sector. This is a result of 
debt consolidation—the aftermath of the casino 
economy in combination with the process of deflation. 


“This is a process we have to go through. And lower 
interest rates are of considerable significance for how 
quickly this can happen.” 


Long-term cuts in interest rates are what are most 
important for the Swedish economy—for both the pri- 
vate and public sectors, the prime minister stressed. 


“That is why the government has been so stubborn in its 
Opposition to increasing the budget deficit. 

“And so far things have gone more or less well. Short- 
term interest rates have fallen by 4 points and long-term 
rates by 2.5 percentage points since last summer. These 
are pretty substantial reductions. 


[SVENSKA DAGBLADET] At the same time as interest 
rates have fallen the krona has been weakened—not least 
this summer. Is the krona undervalued” 


[Bildt] Taking the long-term view this ought to be the 
case. Sweden will be a country with very large trade 
surpluses and with very long-term surpluses in the bal- 
ance of trade. Economic science says that this leads to a 
gradual strengthening of the currency. 


[SVENSKA DAGBLADET] Are there not risks now of 
rekindled inflation given the drastic fall of the krona? 


[Bildt} The risk of inflation at present is very small. Bui 
you should never ignore it. It is incredibly important for 
there to be confidence in the long-term policy of low 
inflation. Otherwise we will not be able to bring down 
interest rates in any lasiing way. 


{SVENSKA DAGBLADET] When the National Bank 
was forced to capitulate to market forces and allow the 
krona to float in November last year you described this 
as a “defeat.” Do you adhere to that description” 


[Bildt} Yes. But the perspective has changed. It is a 
defeat for the whole of Europe. 


In practice almost the whole of Europe is without fixed 
exchange rates. And I am convinced that if it is good for 
trade and for economically sound relations to have stable 
exchange rates. 


[SVENSKA DAGBLADET] Many market observers out 
in Europe are now claiming that large-scale monetary 
union within the EC will not be a possibility for many 
years. Could a “mini-union”™ around the Deutsche mark 
be an alternative? 


{Bildt} After last fall it is easy to say that a development 
toward closer currency cooperation must happen gradu- 
ally. And here I am speaking above all in geographical 
terms. It could therefore happen that a smaller area 
moves forward more quickly. 
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[SVENSKA DAGBLADET] What is Sweden's goal in 
this context? 


[Bildt] Our ambition is to pul our economy in order. 
That is priorities one, two, and three. After that we come 
to priority four and we are postponing discussion of that. 


[SVENSKA DAGBLADET] The krona exchange rate 
has collapsed by around 25 percent compared with our 
competitors. Employers’ contributions have been 
reduced. Is it really low wages/costs that are to be 
Sweden means of competing in the future? 


[Bildt] No, the ambition is that we will be a high- 
technology/high-quality country. Even with the fall of 
the krona we are not a long way down the league table 
when it comes to costs. 


Al present incredible changes are happening to the global 
market situation. We have two billion people on their 
way into the market economy. The whole of south- 
eastern Europe and large parts of southeast Asia are 
being opened up—both as new markets and as new 
competitors. 


It is unthinkable that we should be able to compete with 
them in terms of wages and in terms of coasts. We have to 
build on our competence; on research, development, our 
capacity for innovation, our international orientation. 


[SVENSKA DAGBLADET] At the same time develop- 
ments in the last few years have been disappointing. 
Sweden has lost a couple of hundred thousand industrial 
jobs over a short time. Will it be possible to halt this 
“deindustrialization”” 


[Bildt] The traditional picture is that the industrial 
sector is shrinking. But I have always considered this 
picture to be wrong. What has happened over the last i( 
years is that the overall Swedish industrial sector—here 
at home and abroad—has grown in a very impressive 
way. The problem is that the largest part of this expan- 
sion has happened outside Sweden. If we can now bring 
back a large amount of that production to Sweden we 
could have considerable growth. 


[SVENSKA DAGBLADET] But are companies pre- 
pared to bring home this production? And if they are, 
will it not be a slow process? 


([Bildt] At present it is the political uncertainty which is 
causing the great doubts out among companies. But there 
is a clear tendency to want to move home. This is 
something I am noticing now when I talk to companies 
like Ericsson and ABB [Asea Brown Boveri]. 


The desire to move home can in part be explained by the 
effect of the fall of the krona. But it is also in part to do 
with the structural improvements which companies are 
experiencing and which came before the fall of the krona: 
reduced company and income taxes, the reorganization 
of the health insurance system, and so on. 
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[SVENSKA DAGBLADET] Is this also enough to attract 
foreign companies here? 


[Bildt] Well, I hope that foreign companies are secing 
this. To they extent that they look at things like this. 
They sometimes take a very short-term view. 


[SVENSKA DAGBLADET] The picture of the Swedish 
economy is very contradictory today: Interest rates are 
falling, exports are increasing. But at the same time we 
have sky-high unemployment and a home market whose 
weakness is of record proportions with the biggest col- 
lapse in private consumption in the post-war period. Can 
we really say that things are on the upturn for Sweden? 


[Bildt] We are beginning to see glimmers of light. That is 
a good sign in the economy. 


And as far as the financial crisis—that wretched thing— 
is concerned it is now possible to detect some relief. I 
well remember 10 December last year when the SE- 
Banken [Skandinaviska Enskilda Banken] came to the 
government and said that it wanted to begin discussions 
about state support. 


That was a black day. Similzrly it was a sunny day when 
Bjorn Svedberg [SE-Banken’s managing director] came 
and said: We take that back. 


Nevertheless unemployment and the deficits in the state 
budget will be there as very great problems for a very 
long time. 


{SVENSKA DAGBLADET] How long will more than 10 
rercent of Swedes be without jobs? 


fEidt}] Not very many years. I am relatively optimistic 
“bout the possibility of forcing down the figures quite a 
bi. And we ought still to have a good chance of avoiding 
troublesome long-term unemployment which is econom- 
ically and socially devastating. 


What will mean most for the behavior of households is 
when unemployment begins to fall. When the curve 
levels out many people will say to themselves: It is true 
that this is an awful state of affairs—but | am out of the 
risk zone. 


[SVENSKA DAGBLADET] Even if the economic 
wheels begin to turn a little faster, the problems with 
state debts and budget deficits will remain. Is this paving 
the way for an even worse economic crisis during the 
next recession? 


[Bildt}] If we were now to lose our grip on economic 
policy, go in for rash action, and say that we do not need 
to save any more in public spending we would have very 


serious problems. 


Our dear opposition represents some sort of fancied-up 
variant of “voodoo economics.” It says: “If you simply 
declare that unemployment is the biggest problem and 
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cul value-added tax all your wornes will disappear, 
including the budget deficit.” That is like believing in the 
old Norse gods. 


Carlsson on Economic Policy, EC Membership 


PM0909/ 14093 Stockholm DAGENS NYHETER in 
Swedish 3 Sep 93 p Al2 


[Report on interview with Swedish Social Democratic 
Party leader Ingvar Carlsson by Inger Jagerhorn; date, 
place not given] 


[Text] Swedish walls for the European house. A new 
economic theory—a revamped version of Keynes. And a 
strategy for bringing home a “yes” to Swedish EC 
membership in the Swedish referendum. 


These constitute the profile adopted by Ingvar Carlsson 
on the eve of next week's party congress. 


Ingvar Carlsson, the Social Democratic Party leader, can 
see only one way of “bringing home a ‘yes’ to Swedish 
EC membership in the forthcoming referendum. It is by 
increasing confidence in the EC's ability to combat 
unemployment. 


That is why he and Allan Larsson will be traveling to 
European capitals this weekend—Carlisson to Lisbon to 
meet with European social democratic party leaders, 
Larsson to Brussels and to London. 


There they will put forward a new Swedish idea for 
inclusion in the packages of measures that are being put 
together throughout Europe to bring an end to the 
recession. 


“There is something missing in the European house,” 
Carlsson said. “The single internal market was the floor. 
European Monetary Union, EMU, was the roof. But the 
house had no walls, because no one bothered about 
them.” 


The walls are employment and production. Now 
Swedish walls are being proposed for the European 
house by the two-man team of Carlsson-Larsson under 
the name of EMPU—Employment Union. 


“Before you move in you want to know how the house 
works,” said Carlsson, who also thinks that Carl Bildt 
ought to realize how important it is to give a realistic and 
positive picture of the EC in this context. 


But what recipes are there against unemployment in 
more concrete terms? The Social Democrats have been 
accused of being incapable of a radical rethink on 
economic issues, of always turning to old solutions. 


Ingvar Carlsson replied with an attack: 


“The government is devoting more time to attacking the 
Social Democrats than to today’s major problems. We 
are giving more thought to solving the crisis than the 
government is doing. 
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“People cannot say that we do not have alternatives,” he 
said, a degree more heatedly, “perhaps people should say 
rather that we are too bold. There are needs in Europe which 
need to be met and which we are not meeting today. The 
environment, energy, new technology, research—there are 
many new jobs here. Putting ther together with the people 
who are without work—it is here that an economic theory 1s 
needed. American economists have made great progress in 
their discussions here.” 


Ingvar Carlsson did not fail to mention the rethinking 
among Swedish economists in a more Social Democratic 
direction and made particular mention of former 
National Bank chief Lars Wohlin and SNS [Industrial 
Council for Social and Economic Studies] chief Hans 
Tson Soderstrom. 


Ingvar Carlsson envsages a more expansionist policy, 
Keynesian but covering large regions and in a more 
modern version. 


Carlsson himself has done a rethink on economic issues, 
he admitted. 


“French President Mitterrand’s failure taught me some- 
thing,” he said. “Since the mid-eighties | have become 
more and more convinced that Sweden can no longer go 
against the stream in the free and open Europe. A Social 
Democratic government in Sweden cannot solve the 


problems alone.” 


For Ingvar Carlsson this is perhaps the weightiest argu- 
ment for EC membership. Chiefly because he is con- 
vinced that without greater confidence in the EC on 
these issues it will be impossible to bring home a “yes” in 
the referendum. This is something that he thinks that 
Carl Biidt does not properly understand. 


Carisson does not think that it is possible to return to the 
old currency regulation from today’s free flow of capital. 


“But it is important to create political counterweights of 
a new type, so that governments and parliaments do not 
become the playthings of the free market forces,” he 
said. 


European policy with a Social Democratic profile—does 
this mean that a Social Democratic government will 
negotiate with the EC in a different way, if negotiations 
have not been completed before the elections and if there 
is a Social Democratic government after them? 


Ingvar Carlsson was very firm on this point. There will 
be no pulling and tugging at results already achieved in 
the negotiations even if there is a change of government. 
“That would be too difficult and dangerous a process.” 
So in this case Sweden is more important than the party? 


“Yeees, we have to get a negotiated result we believe in,” 
he said a I ttle hesitantly, but then expanded his answer: 
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“We have to come together and be agreed in the negoti- 
ations. It is an entirely different matter that in the event 
of membership we will later have the same ideological 
battles at the EC level as we have now at the national 
level.” 


Ingvar Carlsson will meet a deeply divided party con- 
gress next week and has probably mobilized his consid- 
erable tactical gifts to deal with the EC question there. 
According to Carlsson, this is what will happen at the 


congress: 


The party executive will put forward a proposal for a 
referendum and also for an adjournment of the party 
congress until the negotiations with the EC have been 
completed. 


When the congress meets again the party will have a 
“yes” and a “no” document to which each side will be 
able to give final form. There will then be a debate and 
then a vote. 


The congress will not then approach the party's Riksdag 
group, as 1s usually the case, but will turn directly to the 
voters who will vote in the referendum. 


“In the referendum people will know what the party 
congress said in the form of a recommendation. This will 
be in the form of a number of ‘yes’ votes and a number 
of ‘no’ votes,” he said. 


So the congress will voice both a “yes” and a “no?” 


“The congress will debate and vote, and the vote will 
show what the congress is recommending to the voters.” 


The Social Democratic Riksdag group will then go along 
with the result of the referendum when it votes on EC 
membership. Ingvar Carisson is assuming that all 
Swedish Riksdag deputies from all parties will do the 
same. 


He does not want to discuss the difficult situation which 
could arise if the “yes” side wins chiefly with the support 
of nonsocialist votes. Nor does he think that it would be 
a problem if the “no” side wins by a very narrow margin 
in a referendum where the turnout is low, while in the 
Riksdag, elected in a high turnout, there is a large 
majority in favor of “yes.” 


“If you have decided in favor of a referendum, you have 
done so. Then its result must be what counts, even 
though the majority is very narrow. Anything else would 
create a crisis of confidence,” he said. 


He thinks that a referendum could come in November/ 
December next year, or possibly immediately after the 
New Year. He has been criticized for sabotaging the tight 
timetable by predicting that Sweden may not perhaps 
become a member until | January 1996. 


“More and more people | talk to say that there will be 
some slippage. And 1996 is an absolutely final date; it 
could happen before then,” he said. 
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He has no clear view of what changes will need to be 
made to the Swedish constitution in the event of EC 
membership. But he did say that the government appears 
from the outset to have underestimated the problems of 
public access to official documents. 


A dark cloud on the horizon is the recent German 
proposal for limiting the voting rights of small countries 
in the EC. Ingvar Carlsson looked deeply worried when 
this issue was mentioned. “It is bad for all the applicant 
nations,” he said, “they are all small countries.” 


In Lisbon Carisson will meet today with EC Commission 
President Jacques Delors, who he described as one of the 
few politicians in Europe who is really interested in 
ideological debate. 


And with his European batteries charged he will then 
meet the party congress from 15 to 21 September in 
Goteborg—the first to be held outside Stockholm for 90 
years. On Friday 17 September the EC debate will break 
loose. 


Footnote: John Maynard Keynes’ (1883-1946) classic 
theory is that only an active financial policy which 
stimulates demand can have an effect on mass unem- 
ployment. Keynes was one of the architects of the system 
of fixed exchange rates after World War II. 


* First Fall Polls Show Gains for Liberals 


93EN0830A Stockholm SVENSKA DAGBLADET in 
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[Article by Elisabeth Crona: “Liberal Party Summer's 
Winner™} 


[Text] New Democracy is down, and the Liberal Party is 
up—that is the result of the political summer according 
to this fall's first poll by SIFO [Swedish Institute for 
Public Opinion Polls]. New Democracy's summer cam- 
paign, which focused on the refugee issue, did not win 
any new supporters. The party now stands at 5.9 percent, 
compared to 6.7 percent in June. The Liberal Party 1s up 
from 6.1 to 7.6 percent. 


The Social Democratic Party [SDP] is at the same high 
level as earlier this year (49.6 percent). The Moderates 
have 18.8 percent compared to 19.2 percent in June, the 
Center Party has 8.0 percent compared to 8.4 percent in 
June, and the K.DS [Christian Democratic Party] stands 
at 4.0 percent and not, as was true two months ago, a few 
tenths of a percent below that vital threshold. 


Under that 4-percent crossbar, however, are the Left 
Party (3.4 percent compared to 4.2 percent in June) and 
the Green Party (2.1 percent). 


A total of 1,889 interviews were conducted between 9 
and 26 August. The question asked was this: “Which 
party would you vote for if elections for the Riksdag were 
held today?” Of those polled, 12.3 percent did not 
answer or declined to state a party. 
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Riksdag were held today?* 
Party Percent Change (perceni) 
Left Party 34 - 08 
SDP 4946 +04 
Green Party 2.1 - 03 
Center Party 8.0 -04 
Liberal Party 76 +15 
Moderate Party 18.8 -04 
KDS 40 +03 
New Democracy 5.9 - 08 
Other 06 +05 
* SIFO’s August poll 
Violence Frightens 


“The most interesting thing, of course, is that New 
Democracy was not successful with its campaign and the 
attention surrounding xenophobic attitudes this 
summer,” commented Alf Sjostrom, head of SIFO's 


opinion polls. 


But he declined to link Westerberg’s and the Liberal 
Party's success directly to the same issue. 


“That ts a little harder to do. It is not directly apparent 
from the survey and may be due to something else.” 


He mentioned family policy, but also Westerberg’s state- 
ments in favor of more stable majority governments in 
the future. 


“Many voters would like to see broad coalitions. We 
could see that from the polls back when the crisis 
agreements were being reached. There is strong support 
for the basic principle that what we need is a broad-based 
government that can bring Sweden out of its crisis by 
overcoming the situation of a rising national debt and 


growing budget deficits.” 


A comparison with the figures for August a year ago 
shows that the most dramatic change has been the SDP’s 
growth and New Democracy’s decline. New Democracy 
had 10.5 percent a year ago, meaning that its support has 
declined by half. 


Sjostrom explains that long-term change by reference to 
the difficulty involved in balancing discontent with the 
establishment—the reason behind the party's big initial 
success—and responsibility for a nonsocialist govern- 
ment and its policy. 


New Democracy Two Parties 


He sees “two parties” within New Democracy: one 
consisting of lan Wachtmeister’s supporters, who are 
close to the Moderates, and the other consisting of Bert 
Karisson’s backers, who are more obviously discon- 
tented voters, stand closer to the Social Democrats, and 
dislike agreements. 
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The figures on voter movement—based on a larger 
number of interviews than the August poll—show that 
the SDP is taking votes away from all the parties. 


“The Social Democrats have won back the discontented 
voters they lost in the last election. And as an opposition 
party, they will find it easy to keep them until the 
elections in 1994,” says Sjostrom. 


The Left Party has not made any gains under its new 
party leader, Gudrun Schyman. A breakdown of her 3.4 
percent shows that the Left Party has 4 percent of women 
voters and 2.9 percent of the men and that 4.9 percent of 
voters under age 29 intend to vote for the Left Party. 


SIFO’s chief says that the movement of voters within the 
nonsocialist quartet should make for some degree of 
calm. The reason is that there is no longer a net flow into 
the Moderate Party from the other three, as happened at 
the beginning of this election period. 


The Moderates are losing to New Democracy and the 
couch. 


“That reflects the voter disappointment that goes along 
with being the biggest coalition party in a difficult 
Situation. But the party's position, at 19 percent, is 
relatively strong in terms of its election result (21.9 
percent),” says Sjostrom, who feels that Carl Bildi can 
take the credit. 


The figures concerning confidence in the party leaders, 
based on 1,000 interviews, show an improvement for 
Bengt Westerberg and a decline for lan Wachtmeister. 


Litthe Confideace 


Of those polled, 19 percent feel that Westerberg inspires 
great confidence. Among Liberal Party voters, the figure 
1S 64 percent. 


And 31 percent have great confidence in Ingvar Carls- 
son. Within his own party, the figure is 51 percent. Carl 
Bildt inspires confidence in 26 percent—and a high 81 
percent among his own party members. 


Only 17 percent of the Center Party's supporters feel 
great confidence in their party leader. SIFO's head 
points out, however, that few people in the small parties 
are interviewed, with the result that the margin of error 
1S greater. 


* Polls Canvass Support for Coalition Possibilities 


93EN08374 Stockholm DAGENS NYHETER in 
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[Article by Ake Ekdahl: “Majority Wants Bloc Cooper- 
ation”) 


[Text] A very large majority of the Liberal Party's vot- 
ers—75 percent—wants to see the formation of a govern- 
ment across the bloc boundary following the next election. 
A majority of Social Democratic voters—S5 percent—also 


supports solid political cooperation of that kind. 
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In a new poll conducted by SIFO [Swedish Institute for 
Public Opinion Polls} for DAGENS NYHETER in the 
last week of August, 53 percent of all voters answered yes 
to the question of whether a government should be 
formed across the bloc boundary following the next 
election. Another 34 percent said no, and 13 percent did 
not know. 


The majority—31! percent—feels that such a government 
shou'’ »sist of the Social Democratic Party [SDP] and 
the f. .or-socialist coalition parties—in other words, it 
would be a form of coalition government with five 
parties. That answer was not unexpected. Voters like to 
see the politicians working in unison. 


One out of every four voters—24 percent—prefers a 
Social Democratic-Liberal Party government, however, 
and 15 percent can conceive of a government made up of 
Social Democrats, the Liberal Party, and the Center 
Party. On the other hand, only 9 percent say they prefer 
a Social Democratic-Center Party government. So the 
message from the voters is this: Cooperate across the 
bloc boundary, preferably all together, but if that is not 
possible, then let Carlsson and Westerberg govern the 
country. 


What lies behind the question of governments across the 
bloc boundary is the statement by Liberal Party leader 
Bengt Westerberg that he cannot accept the idea of being 
in a government that will depend on New Democracy's 
support after the next election. Westerberg and Carlsson 
have both said that in a situation where neither of the 
political blocs wins a majority on its own, unconven- 
tional solutions such as cooperation between parties 
across the bloc boundary will be required. For his part, 
Westerberg feels that while a nonsocialist government is 
the Liberal Party's goal, cooperating with the Social 
Democrats is preferable to being dependent on New 
Democracy. 
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Bengt Westerberg has stronger support among his voters 
(41 percent) for cooperation in the government with the 
Social Democrats than Ingvar Carlsson does among SDP 
voters {36 percent) for a coalition with the Liberal Party. 
Westerberg will seek a mandate for possible cooperation 
in the government at the Liberal Party Congress this fall, 
and Carlsson will do the same at the SDP congress. 


Enthusiasm in Green Party 


Contrary to what a scientific voter survey showed 
recently, Social Democrats are more interested in the 
Liberal Party than they are in the Center Party. Only 13 
percent of the SDP’s voters proposed a SDP-Center 
Party coalition, while 18 percent proposed one con- 
sisting of the SDP, the Liberal Party. and the Center 
Party. 


Center Party voters think it would be best for the Center 
and Liberal Parties to forrn a coalition together with the 
SDP: Thirty-five percent prefer that kind of three-party 
coalition. Next in popularity is a broad coalition with 
four nonsocialist parties and the SDP (33 percent), while 
25 percent can conceive of a Center Party-SDP coalition. 


Among the big parties, voters in the Liberal Party, the 
SDP. and the Center Party are the ones most attracted to 
cooperation across the bloc boundary. The Green Party's 
voters are almost as enthusiastic as the Liberal Party 
about cooperation across the bloc boundary (70 percent). 
This was already well known. 


Least eager to break through the bloc boundary are the 
Left Party, New Democracy, and the Moderates. They 
are all extremist parties that are likely to be left out of a 
coalition party based os parties in the middie. Somewhat 
surprising is the meager support in the KDS [Christian 
Democratic Party] for cooperation across the bloc 
boundary—only 38 percent said yes to that possibility. 





Majority of Voters Want Bloc Cooperation 
Do you think there should be a coalition government crossing the bloc boundary and consisting of the SDP and one or 
more nonsocialist parties after the next election? 
































Poll response Suppor for coalition by pariy Which partes should belong to the coalition” 
Answer Percent Voter's party Percent Parties Percent 
Yes $3 Liberal Party 7$ SDP. Moderates. oD 
Liberals, Center. 
KDS 
No M4 Green Party 10 SDP. Liberals 24 
Don't know 13 Cemter Party 65 SDP. Liberals. is 
Center 
SDP 55 SDP. Center Party 9 
New Democracy 47 SDP. Moderate Party » 
Left Party 4) 
Moderate Party 40 
KDS uM 




















Source: SIFO, 1,000 telephone imerviews between 23 and 26 August 1993 with individuals over age 16 
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Same in All Age Groups 


Of the Moderates who can conceive of cooperation 
across the boundary with the Social Democrats, the 
majority—-59 percent—want a broad coalition con- 
sisting of the SDP. the Moderate Party, the Liberal 
Party, the Center Party, and the KDS. The atistude ts 
similar in the KDS and New Democracy. 


Generally speaking, the attitude toward coalitions across the 
bloc boundary is the same in al] age groups. There are some 
minor deviations: An SDP-Center Party coalition is clearly 
favored by the youngest voters (between ages 16 and 29). An 
SDP-Liberal Party-Center Party coalition has strong sup- 
port among pensioners, who remember the coalition 
between Erlander and Hedlund in the 1950's. An unholy 
alliance between the SDP and the Moderate Party finds 
most of its supporters among men over age 50. 


Another observation from this poll: Most self-employed 
people are opposed to cooperation across the bloc 
boundary (49 percent, compared to 44 percent in favor). 
The self-employed who prefer cooperation across the 
bloc boundary want to see a broad coalition with five 
parties. SACO [Swedish Confederation of Professional 
Employees} members are more interested in cooperation 
across the bloc boundary than are LO [Swedish Federa- 
tion of Trade Unions] members (70 percent compared to 
$2 percent). 


There are no major differences between urban and rural 
voters or between voters in different parts of the country. 


* *No to EC’ Group Organizes Fall Campaign 
93ENO797D Stockholm DAGENS NYHETER in 
Swedish 23 Aug 93 p 7 


[Unattributed article from TT news agency: “No to EC 
Charging Up Before Fall Campaign”) 


[Text] With a growing distance to the EC the opposition 
to Swedish EC membership is also increasing: 


“It 1s easiest to form local groups in Norriand, but our 
organization 1s still spread quite evenly across the coun- 
try,” says Hans Lindqvist, one of the two chairmen of No 
to the EC. 


Over the weekend No to the EC's executive committee 
met in Flen in order, among other things, to plan the 
organization's campaign on the topic of “Democracy or 
Brussels Power” in October. 


It 1s primarily the democracy—or, according to No to the 
EC, rather the lack of democracy—-within the EC which 
the organization wants to bring to the attention of the 
Swedes. 
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Knocking on Doors 


All around the country the approximately 175 local No 


to the EC groups will arrange meetings, lectures, and 
debates as well as knock on doors and distribute leaflets. 


—The referendum should take place on a special day, 
separate from the clection day, in order to avoid 
partisanship. 


—Only two alternatives, yes or no, to follow the result of 
the referendum. 


—The parties should pledge adherence to the result of 
the referendum. 


—Sweden, Norway, and Finland should attempt to hold 
simultaneous referendums in order to avoid playing 
the referendum results of the various countries against 
each other. 


One campaign issue of No to the EC's publication, 
KRITISKA EUROPAFAKTA, has been printed in an 
edition of $00,000 for distribution during the campaign 
this fail. 


Hans Lindqvist seems very hopeful that the members are 
numerous, somewhere between 10,000 and |! 000, and 
that they can be fown* in many different places. 


“Our organization is more widespread than Yes to 
Europe's. When we want to arrange debates and contact 
them they often do not have any people available 
nearby,” Hans Lindqvist says. 


Decentralized 


Although No to the EC has quintupled its membership 
over the past year, the organization will continue to be 
decentralized but have several regional centers. 


Right now the executive committee has also decided to 
establish a special national network for cultural workers. 
Among those active within the No tc the EC are stand-up 
comedian Ronny Eriksson and artist Birgitta Andersson. 
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* Westerberg on Liberals’ View of EC 
Negotiations 
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[Article by Dick Ljungberg: “The Goal Is Firm™] 
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Good Alcohol Policy 


“For example, we think that the Swedish alcohol policy 
is exceedingly good, and we believe thal we have a great 
deal to teach. But there it is not likely that we have the 
Conservatives and their European friends with us,” 
Westerberg said by way of an cxampie. Interest in the 
social dimension in general has been marginal from the 


[Text] The goal that Sweden is to become a member of 
the EC in 1995 is firm. It think it will be possible to 
obtain a good negotiating result with that timetabie, said 
Bengt Westerberg, the Liberal leader, on Wednesday. 
That was when he and Camilla Sandstrom from the 
party's cxeculive committee presented the proposal for 
an EC program for the Liberal Party's national conven- 
tion im October. 


Ingvar Carlsson of the Social Democrats said im Visby 
last summer that Sweden could wait with membership 
until 1996, 


Doubtful Regarding Election Day 


“Il am a little uncertain as to what Ingvar Carlsson 
meant. But apparently he wanted to indicate that we are 
prepared to sell out a number of important issues just to 
stick to the timetable, but we are not, of course,” assured 
Bengt Westerberg. 


Ingvar Carisson also docs not want a Swedish popular 
referendum on the EC in connection with the parliamen- 
tary elections in September next year. Bengt Westerberg 
said that there are arguments both for and against the 
election day, but thought that on such an important 
matter there 1s every reason to take into account that the 
Secial Democrats, among others, want a referendum on 
a different date. 


Whether that will be before or after the clection depends 
on when the negotiations with the EC are completed, but 
the Liberal leader judges it most likely to be after the 
election. 


The Liberal Party as a party s taking a clear stand in 
favor of the EC, while it is unclear where the Social 
Democrats will end up. 


“We are critical of the fact that the Social Democratic 
leadership 1s not pushing the yes alternative more aggres- 
sively. The risk is that it will be like in Denmark, that 
there will not be any real guidance for the supporters.” 

sand Westerberg. who, on the other hand, dared voice the 
opinion that the Center Party will eventually end up with 
the yes alternative. 


The Liberal program deals with what the party wants to 
do with Sweden inside the EC, and there are the same 
differences and tensions between the parties as on 
domestic policy, he concludes. Bul on certain issues 
Sweden has its own opinion. 


* Wachtmeister on Costs of Immigration 
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[Article by lan Wachimeister: “Arrange a Referendum 
on Refugee Policy”) 


[Text] First | want to congratulate DAGBLADET for 
allowing such an important question as refugee policy to 
be debated. A year ago not even SVENSKA DAG- 
BLADET would have opened up the subject. 


The heavy hand of political conformity would allow no 
deviant opinions. But life goes on, and suddenly even 
Swedish politicians begin to react. As usual, too little and 
too late. And far, far behind the people. 


When one reads carlier debates in SVENSKA DAG- 
BLADET, one sees that no one wants to analyze and 
discuss. One wrings one’s hands and turns to questions 
such as when Swedish culture will disappear and why, 
but no one wants to dare to suggest that Sweden should 
keep its own culture, its traditions, religion, and cus- 
toms. Except New Democracy. 


First some essential facts. In the Imenigrant Office's 280 
divisions there were, at the end of March 1993. 83.300 
persons. The work of these offices alone costs 19.6 
million kronor a day' 


50 Billion a Year 


In the 1993-94 budget, the Riksdag has provided 11.8 
billion for “Immigrants, etc.” Observe that in addition 
there are the costs for schools, native-language instruc- 
tion, medical and dental care, legal costs, housing and 
child care costs, and not the least, the cost to the 
communities. Society's total costs cannot possibly be 
below 50 billion kronor a year. 


Immigration of non-Nordic citizens was from the year | 
July 1991 to 30 June 1992, 41,028 persons. 


Of these, 9.4 percent were conventional refugees, 9.2 
percent de facto refugees, 29.4 percent economic refu- 
gees (that is, not refugees, but people who have come 
here to have it better), 2.6 percent adopted children, 0.6 
percent labor markei immigrants, 17.4 percent close 
relatives of refugees who have previously received 
asylum in Sweden, and 32.4 percent other relates") 


New Democracy thinks that the following measures 
must be taken. Immediately 
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™ «© esther, whose job it 1s to be critically scrutinizing 
a.) 6 wching—has wanted to comment on the peculiar- 
i <3. Ine fas not even dared to compare things with 
i OOWNINES. 


S en does not of course have a common border with 
Yuvoslavia. Nevertheless we take in 10 times more than 
other countries that have at least just as much reason to 
open their borders. 


Without batting an cye, the spaced-out politicians 
shuffle the cards and refuse to present the total cost of 
the expenditures and to compare previous labor immi- 
gration with today’s refugee immigration that is 


against those who think that all the facts must be 
discussed in a democracy. Bert Karlsson and | have most 
of the tume been accused of being enemies of foreigners, 
racists who are hostile to humanity. Never' 


Who has decided that we should give away what we have 
built up together in Sweden? And when was the decision 
made” What politicians shall step in for Sweden and for the 
Swedish people if not precisely the Swedish politicians” 


Referendum 


referendum on refugee policy. The quesiion is just as 
important as the EC question. It deals with Sweden 


New Democracy wants with great emphasis to propose a 
‘ 
economy, with social contrasts, with the change into a 





af: 
= 
H 

2 
Hf 
[i 
St 


at 


i 
é 
- 
F 
: 
i 
EE 
gif 
3 


their cyes today know thal we may 
national financial bankruptcy and | 
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* New Democracy’s Anti-Immigrant Stance 
Analyzed 
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{Artecle by Anita Kratz: “A Clear Campaign Issuc™] 


[Text] When a television company fires the football 
player Bert Karlsson, it can be the starting gun for one of 
the main rssucs in the next clection. 


His fellow players disapprove of Karlisson’s contact with 
the nationalistic rock group, Ultima Thule. A storm 
broke owt mm the media, and New Democracy's (NYD) 
deputy party leader 1s again a target for the establish- 
ment's disapproval. a dangcrous situation for the party. 
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New Democracy’s leader, lan Wachtmester, has been 
quick to warm up to the debate. “I freely admit that I do 
not believe in a multicultural society,” he said. “If we do 
not defend our cultural identity, we will lose 11.” 


A Preview of the Campaign Issue 


The TV debate in the program, “Summer's Trip.” gave 
an indication that it 1s the refugee question together with 
before the clection in 1994. The main participants in the 
refugee debate will be, as in the ciection campaign of 
1991, New Democracy and the Liberal Party ( 

Gamla 


Outside the Riksdag office of NYD in 
first protests have already been heard. Ten youths from 
the socialist pupils’ organization, “Pupil Campaign,” 
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“No politecian dares take up this question. Now we have 
a situation in which we are the critics and the others the 
defenders. And | think we will win. But | would rather 


Karlsson have had difficulties both within the party and 


campaign 
Democracy, while John Hoick-Bergman in the Riksdag 
office «s happy about the hate campaign against the 
party. 


“That's just fine. The best thing is that the newspapers 
continue to write. In the end it will reverberate back on 
them and our opponents,” Holck-Bergman said 


Support among the voters has waned, according to 
opimon polls. At the same time, opposition within the 
party between local and Riksdag politicians has 
increased. 


The revolutionaries within the party with Lennart 
Olsson from Varberg at the head have complained that 
the party is too top-heavy. Today the party leadership 
will consider whether Lennart Olsson and the other 
rebels should be expelled. 


Feels Persecuted 


Bert Karlsson has felt persecuted, and when some people 
from the audience at an appearance in Goteborg threw 
eggs ai him, the “people's leader™ could not take it, and 
burst into tears. He said he . but 
regretied this some days later. 


FBIS-WEU-93-177 
15 September 1993 


Karisson became confused when he said that a rape of a 
Somali girl was only an “imternal matter™ 
Somalis somewhere in Sweden. Later, when it 


5 
E 
| 
d 


cultural society. So do |,” lan Wachimerster says now 
after the tour is over. (He has however booked a few 
extra appearances.) 


“| have traveled around the world. The misery | have 
seen has been in multicultural societies. Take Yugoslavia 
and Lebanon. The United States is just fine, but all the 
devilish things that happen in the United States are 
multicultural problems, racial clashes. 


“No one can miss whal we want to do for Sweden. We 
want to warn against bringing war here.” 


No Racist 


But Wachtmeister 1s no racist and would prefer to forbid 
racist organizations. And to be sure, refugees must come 
here, bul not so many. 


“We do not have to do four times as much as the neat 
country, Germany. If our policy had been followed in 
1991-92, both the costs and the numbers would have 
been a third of what they are today. 


“In the lection campaigr of '991, the other parties lay 
low in the refugee debvic. “ot even the big ones, the 
Social Democrats a: the Moderates, took up the dis- 
cussion with New Democracy. It was Bengt Westerberg 
who debated, and in the end he was exposed to threats 
and had to have security guards.” 
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But lan Wachtmeister is not impressed: “He (Wester- 
berg) hides behinds words like hatred of foreigners and 
racism. I think he speaks on behalf of the government, 
but this does not agree with what Bildt, Olof Johansson, 
and Alf Svensson think. They keep quiet in order to hold 
together with the government.” 


Demand for Deportations 


As this article is being written, a fax came to SVENSKA 
DAGBLADET from the Moderates’ Riksdag office. 
Riksdag Representative Gustaf von Essen made a speech 
on “how it had to be easier to deport criminals.” 


Press reports say that criminality among foreign citizens 
is increasing. The number of foreigners in Sweden is 6 
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perceni. but they represent 19 percent of the criminal 
prosecutions. The Moderate, Gustaf von Essen, 
demands that the government change the law so that it 
will be easier to deport criminals. Perhaps this press 
announcement is a sign of the debate we will see during 
the election campaign in 1994. New Democracy’s Bert 
Karlsson and lan Wachtmeister hope so. 


But it is hardly to the advantage of such an EC-friendly 
party as the Moderates to have the refugee question 
domunate the debate in an election year. The danger is 
that one of the Moderates’ favorite issues, entrance into 
the EC, will remain in the background. An inflammatory 
refugee debate can also increase resistance to entrance 
into a “multicultural” Europe. 
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Kliridhis Statement Hails PLO-Israeli Accord 


NC1409123093 Nicosia CYPRUS NEWS AGENCY in 
English 1122 GMT 14 Sep 93 


[Excerpt] Nicosia, Sep 14 (CNA)}—Cyprus President 
Glavkos Kliridhis Tuesday [14 September] hailed the 
historic accord between the PLO and Israel which he 
described as a landmark in the process for achieving an 
overall peace in the Middle East. 


In a written statement, President Kliridhis said: “The 
reaching of a peace accord between the Palestinian 
Liberation Organisation and Israel, after a long struggle 
which claimed the lives of thousands of people and 
caused human suffering and economic destruction, is a 
historic event which proves that whenever there is good- 
will on the part of the conflicting sides, solutions can be 
found even to issues for which resort to force seemed to 
be the only solution. 


“We believe the agreement ts a landmark in the process 
for achieving an overall peace to the Middle East 
problem and will put an end to the long confrontation 
between Israel and the Arabs. 


“We believe that there will be difficulties, but we are 
certain they will be faced in the same spirit in which the 
historic agreement has been achieved.” [passage 
omitted] 


United Kingdom Supports Federal Solution in 
Cyprus 

NC1309121893 Nicosia CYPRUS NEWS AGENCY in 
English 0959 GMT 13 Sep 93 


[Text] Nicosia, Sep 13 (CNA}—Britain supports the 
establishment of a federal system of government in 
Cyprus, the Foreign Office has announced. 


The London announcement came in the wake of strong 
reaction created on the island in the past few days 
following an interview with CNA by British Minister of 
State for Foreign and Commonwealth Affairs, Baroness 
Lynda Chalker. 


The British official stated that federation was not the 
only solution to the Cyprus problem thus hinting a 
change in the British policy on Cyprus. 


A Foreign Office spokesman’s statement released here 
Monday by the British High Commission said Britain 
strongly supported the U.N. proposals on a Cyprus 
settlement. 


“A basic principle of the U.N. proposals was that Cyprus 
should adopt a federal system of government which 
would protect the interests of both communities,” the 
spokesman said. 


He said the British Government “remained strongly 
committed to this principle.” 
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The spokesman’s statement followed a meeting Friday in 
London between Foreign Secretary Douglas Hurd and 
his Cypriot counterpart Alekos Mikhailidhis. 


“During a full discussion of current developments 
affecting Cyprus, the secretary of state had reiterated 
Britain’s strong support for the U.N. proposals, 
including confidence building measures to place Varosha 
and Nicosia airport under U.N. administration, as a 
basis for a settlement of the long-standing dispute in 
Cyprus,” the spokesman said. 


Cyprus has been divided since 1974 when Turkish 
troops invaded and occupied 37 per cent of its territory. 


Foreign Minister Returns From European Tour 


NC1409194593 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1620 ;MT 
14 Sep 93 


[Text] Foreign Minister Alekos Mikhailidhis described 
his visits to eight European countries as very positive 
and effective. The visits aimed primarily at promoting 
Cyprus’ application for accession to the EC. 


In a statement at Larnaca Airport upon his return to 
Cyprus today, Mikhailidhis also noted that emphasis 
was given at his meetings to convincing our European 
interlocutors that the decision to be made at the 4 
October meeting of the 12 EC members, when they will 
discuss the EC Commission's opinion on Cyprus’ appli- 
cation for accession to the Community, should send a 
positive message for Cyprus. 


The foreign minister said that the discussions he held on 
the Cyprus issue were substantive and the EC ministers 
showed immense interest in our issue and asked how 
they could contribute to the efforts for a solution. 


Party Secretary General Resigns From Assembly 
TA1409170193 Nicosia Bayrak Radio in Turkish 1030 
GMT 14 Sep 93 


[Excerpts] Democratic Party Secretary General Erkan 
Emekci has resigned from the Republican Assembly. Ina 
written statement he issued today, Emekci said that he 
was resigning due to family reasons. [passage omitted] 


With Emekci's resignation, the number of Democratic 
Party seats at the Assembly dropped to 13. 


Former Coordinator Ledsky’s Advice Assessed 


NC1409165593 Nicosia O FILELEVTHEROS in Greek 
14 Sep 93 p 3 


[From the “Liberals” column: “Ledsky’s Faulty 
Advice”) 


[Text] Whatever anyone says or suggests about the 
Cyprus issue and ways to promote a solution, the cata- 
lectic advice of Nelson Ledsky. former U.S. State 
Department special coordinator on Cyprus, annuls 
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everything. That is: There should be no pressure on 
Turkey, particularly by the UN Security Council! 


Can any logical thinker accept that Turkey will rush to 
change its policy of strategic expansion without being 
forced to? What is the argument behind such a theory? 


If Ledsky’s approach to what should happen indicates 
the stance and the action of the powers involved, there 
is no hope. Of course, if the pressure finally centers on 
our side, that would open the road for a quick solu- 
tion, but with a catastrophic result for Hellenism. This 
is the truth. 








70 GREECE 


Four “Caretaker Ministers’ Sworn In 


NC1409122593 Athens Ellintki Radhiofonia Radio 
Network in Greck 1130 GMT 14 Sep 93 


[Excerpt] Four caretaker ministers were sworn in 
before President Konstandinos Karamanlis in the pres- 
ence of Prime Minister Konstandinos Mitsotakis at 
noon today. So. Dhimitrios Manikas 1s now the public 
order minister, Yeoryios Playiannakos minister of jus- 
tice, loannis Yeoryakis interior minister, and Yeoryios 
Kondoyioryis deputy minister to the prime minister on 
press affairs. All four ministers have assumed their 
duties. The president wished the ministers luck. The 
prime minister assured President Karamanlis the clec- 
tion will take place in a calm political atmosphere. 


[passage omitted] 


Government Spokesman Welcomes Israeli-PLO 
Agreement 


NC1409193193 Athens ET-1 Television Network in 
Greek 1800 GMT 14 Sep 93 


[Text] The Greek Government today welcomed the 
signing of the historic Israch-PLO agreement as a big 
step for peace. According to a statement by government 
spokesman Vasilios Manginas, Greece supports the need 
for peace in the Middle East and the Balkans. and 
moreover, it has taken many initiatives on this direction. 


Talks With Bulgarian Delegation Reported 
AU 1509065093 Sofia BTA in English 1916 GMT 
i4 Sep 93 


[Text] Athens. September | 4 (BT A}—Delegations of the 
Foreign Ministries of Bulgaria and Greece held two-day 
consultations in Athens. The Bulgarian delegation was 
headed by Deputy Foreign “Minister Dimuur Ikonomov 
and the Greek by Deputy Foreign Mounisier Virginia 
Tsouderou [spelling as received}. the Press Office of the 
Foreign Ministry announced. 


The two sides set forth their evaluations of the situation 
in the Balkans, paying special attention to the develop- 
ment of the crisis in the former Yugoslavia and ways for 
overcoming the armed conflict 


The two sides informed each other of the losses sustained 
by Bulgaria and Greece as a result of the embargo against 
the Federal Republic of Yugoslavia and of their efforts, 
within the framework of the international organizations. 
to mitigate the negative effects of these losses on their 
economies. Bulgaria and Greece hold identical or close 
views on the basic aspects of the issucs discussed. 


The two sides also reviewed Bulgarian-Greek relations in 
all spheres and made a positive assessment of bilateral 
cooperation at the present stage. They discussed concrete 
issues and initiatives of mutual interest, reads the 
announcement of the Foreign Ministry. 
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PASOK To Warn Possible Telecommunications 
Investors 


NC1309104193 Athens ELEVTHEROTIPIA in Greck 
7 Sep 93 p 7 


[Report by D. Roussos} 


[Excerpt] The warning letters that official opposition party 
PASOK [Panhellenic Socialist Movement] will send in the 
coming days to strategic investors who plan to submit bids 
for the purchase of one third of OTE [Greek Telecommu- 
nications Company] 1s expected to dissuade some who have 
expressed — interest. This 1s believed to be true because 
it 18 umpossible for serious Corporations who intend to invest 
significant sums to ignore the warning of the party that 
could shortly become the government and overturn any 
contract that 1s signed. 


Even international law regulations, which usually protect 
contracts for projects involving significant sums, are 
weak since there has been an carly warning against 
signing the contract. 


This opinion is supported by legal circles, who also 
believe that the move by PASOK Chairman Andreas 
Papandreou to issue a warning to possible investors in 
OTE will be successful. 


In addition, the government is concerned about 
PASOK’s decision to issue this warning. Government 
spokesman Vasilios Manginas reacted with a statement 
describing PASOK’s position as “destructive for the 
national economy.” 


Therefore. PASOK’s warning could influence possible 
investors resulting in their indifference, despite the gov- 
ernment’s effort to convince them not to take seriously 
any letter sent by PASOK. [passage omitted] 


Pro-Nazi Organization Profiled 


NC1109135893 Athens ELEVTHEROTIPIA in Greek 
8 Sep 93 p 20 


|Report entitled: “A Closed Nazi Group™] 


[Text] The organization “Golden Dawn—Popular Connec- 
tion” 1s a closed pro-Nazi group. an extension of the same 
group that for 12 years has been publishing the “Golden 

awn,” once a magazine, now a newspaper. The pro-Nazi 
group cooperated with the National Student initiative [Fits 
tiki Ethniki Protoporia}, known for its fascist beliefs, and in 
1990, they organized the first congress with delegates from 
throughout Greece. They have offices in Athens, Thessalon- 
iki, and Volos, and their leader 1s Nikolaos Mikhalolakos. 
the well-known extreme rightist and neo-Nazi. In 1978. 
Mikhaloliakos was one of those arrested for the neo-Nazi 
bomb attack against the “Ell” cinema theater in Athens, but 
no incriminating facts have been found against him. This 
neo-Nazi organization 1s composed mainly of young mem- 
bers who have often been accused of being part of groups 
behind attacks on foreigners living in our country. The 
youths have been accused of attacks against other young- 
sters, such as pupils in schools being occupied by students, 
and also of vandalism against offices of leftist parties and 
organizations. But, never before has a “Golden Dawn” 
member been arrested. 
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Foreign Ministry on ‘Pleasure’ Over 
Israeli-Jordanian Pact 

1A1409170593 Ankara TRT Television Network in 
Turkish 1600 GMT 14 Sep 93 


[Text] Turkey announced its pleasure with the signing of 
an agreement on a comprehensive negotiating agenda 
between Israel and Jordan in the wake of the agreement 
signed between Israel and the PLO. 


A Statement issued by the Foreign Ministry on the issue says 
that these fast and positive developments have an encour- 
aging dimension not only for the region but for the entire 
world. It adds: We call on all the countries that are party to 
the Middle East peace process to conduct constructive 
cooperation in this new positive atmosphere. 


Release of Hostages, Repatriation Moves Detailed 


NC1409163293 Paris AFP in English 1615 GMT 
14 Sep 93 


[Text] Ankara, Sept 14 (AFP)}—Seven foreign tourists 
held by Kurdish separatists since August have been 
released and would soon be sent home, an official from 
the Turkish foreign ministry said Tuesday [14 Sep- 
tember]. 


Earlier reports from German and Italian officials said 
only four out of the seven tourists held since August |9 
by the Kurdistan Workers Party (PKK) had been 
released. 


The foreign ministry official denied an earlier statement 
by a police chief in Agri, reported by the semi-official 
Turkish agency ANATOLIA, that the tourists “would be 
trred by the Turkish legal system for having collaborated 
with the PKK.” 


The official said: “The tourists were freed late Monday 
evening close to Dogubeyazit, in the province of Agri. 
The Turkish authorities are informing themselves about 
the tourists and there is no question that they will be 
arrested. They will be sent home soon.” 


Police chief Ismet Metin in Agri, it eastern Turkey close 
to the border with Armenia and Iran, said earlier 
Tuesday “they were no: captured by the PKK,” but went 
to Mount Ararat “to contact” the PKK militants in 
Kupgolu. 


An Italian delegation who had gone to Turkey to nego- 
tiate the release of Angelo Palego and Anna d’Andrea, 
called earlier Tuesday for all accusations against them to 
be withdrawn. 


And a spokesman for the German embassy in Ankara 
told AFP that an embassy delegation was to travel to 
Dogubcyazit Wednesday to bring the two German tour- 
ists, Albrecht Lehmann, 30, from Dresden and Henry 
Butler, 24, from Halle, back to Ankara. 
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The other hostages were two Swiss, Giuseppe Rezzonico 
and Nico Riccardo Pianta, and New Zealander Paul 
Thompson. 


Three Italian envoys left immediately to pick up the two 
Italian nationals, the Rome foreign ministry said. Rome 
has refused throughout to negotiate with the PKK. 


The PKK said in late August it would only release any 
tourists taken hostage if their respective governments 
undertook direct contact with the Kurdish rebel organi- 
sation, which has been fighting central power in Ankara 
since 1984 in a guerrilla war in which more than 7,200 
people have been killed. 


The Kurdish rebel group had declared Turkish tourist 
spots “war zones” in a Campaign against what it saw asa 
source of income to help Ankara “finance the war” 
against Kurdish separatists. 


A Briton and his Australian cousin were taken hostage in 
eastern Turkey on July 6 and four French nationals on 
July 24, but all were later released. 


During the summer, one Turk died and 54 people were 
injured, of whom 24 were foreigners, in six terrorist 
attacks the government blamed on PKK though the rebel 
group did not claim responsibility. 


The Turkish tourism ministry said this month some 
90,000 people had cancelled reservations following the 
incidents. 


Tourists Reportedly Linked to Separatists 


7A 1409163093 Ankara ANATOLIA in Turkish 1510 
GMT 14 Sep 93 


[Text] Dogubeyazit (AA}—Agri Governor Ismet Metin 
has said that the seven tourists reportedly kidnapped by 
terrorists in Van on 19 August were not really kid- 
napped, but went to talk with the separatist organization. 


In a statement to AA, Metin said that it has been 
established that the two Italian, two Swedish, and three 
German tourists went to Agri mountain and specifically 
to Kupgolu on the higher parts of the mountain, where 
the terrorists take shelter, and conferred with them. 
Metin explained that the tourists made films and video- 
tapes on the lives of the terrorists in and around Van and 
around Agri. It has also been established, he said, that 
the seven tourists had contacts with the members of the 
separatist organization in Europe and Western countries 
and brought messages from them to the terrorists here 


Metin said that the two Italian and two Swedish tourrsts 
were caught by the security forces around Dogubecyazit 
and are being detained. He added: “We have established 
that the other two [as received] tourists are in Kupgolu 
We will hand the tourists we caught to the judiciary on 
charges of aiding and abetting the PKK [Workers Party 
of Kurdistan]. The reports to the effect that they were 
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kidnapped turned out to be false. It has been observed 
that the tourists had close ties with the separatist orga- 
nization.” 


Foreign Ministry Denies Tourists’ Arrest 
TA1409164493 Ankara ANATOLIA in Turkish 1615 
GMT 14 Sep 93 


[Text] Ankara (AA) —It has been announced that the 
seven foreign tourists who were reportedly kidnapped by 
the separatist organization will be returned to their 
countries as soon as possible. 


Foreign Ministry sources have said that “Turkish 
authorities are hearing any information the tourists— 
two Italians, two Swedes, two Germans, and a New 
Zealander—might have.” The same sources stressed that 
the arrest of these tourists is categorically out of the 
question. 


Speaking to AA, an official said: “The tourists are 
expected to return to their homes either directly, or via 
Ankara, as soon as possible.” 


Agri Governor Ismet Metin told AA, however, that the 
seven had not been kidnapped but went to speak with the 
separatist organization members. He also said: “We will 
hand over the tourists we caught to the judiciary on 
charges of aiding and abetting the PKK [Workers Party 
of Kurdistan].” 


Border Deployment Reportedly Aimed at PKK 
Camps in Armenia 

NC1409172993 Istanbul MILLIYET in Turkish 

13 Sep 93 p 19 


{Macit Gurbuz and Cabbar Siktas report: “Arms Aimed 
at Armenia”) 


[Text] Igdir—Tanks, artillery guns, antiaircraft guns, 
and heavy artillery units have been moved from Erzu- 
rum, Sarikamis, and Dogubeyazit and deployed in the 
sensitive points along the Nakhichevan-Arnvenia- Turkey 
border. They are aimed at Armenia. No information has 
been disclosed on the inspection of General ismail Hakki 
Karadayi, ground forces commander, in the region. 


Some 60 tanks, 60 armored personnel carriers, many 
antiaircraft guns, long-range artillery units, and mortar 
units from the 9th Army Corps in Erzurum, 9th Division 
in Sarikamis, and 4th Armored Brigade in Dogubeyazit 
have been deployed in strategic areas and on heights 
around Igdir’s Suveren, Karakoyunlu, and Torunkisla 
villages and in the Siate Production Farm in Dilucu. 


Military officials have said that 300 Kurdish Workers 
Party [PKK] militants are training in several camps in 
Armenia and carrying out hit-and-run attacks in the 
vicinity of Turkey's Kars, Igdir, and Agri Provinces. 
Meanwhile, sources in the region have said that the 
concentration of military units on Armenia's border is 
aimed at destroying PKK’'s camps in that country. 
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PKK Leader Remarks on Regional, U.S. Ties 


NC1109213093 Istanbul OZGUR GUNDEM in Turkish 
28 Aug 93 p 8 


[Part five of a five-part “interview” with Abdullah 
Ocalan, leader of the Kurdish Workers Party, PKK. in 
Barr Ilyas, Lebanon, by correspondent Mehmet Oguz 
“soon after the ninth anniversary of the war that began 
on 15 August 1984”"—only Ocalan’s remarks are pub- 
lished; none of the interviewer's questions appear] 


[Excerpts] “The southern war [reference to Turkish 
incursion into Iraq in 1992] was a war waged by Turkey. 
the United States, and the southern [Iraqi Kurdistan] 
collaborationists against the PKK. It resulted in impor- 
tant developments. As you know, this war ended with a 
temporary reconciliation [between the PKK and the 
Kurdish parties in northern Iraq]. This was not peace but 
reconciliation. The sides continued to harbor suspicions 
against each other. Our condition at the time was that 
the Kurdistan Democratic Party [KDP] should not join 
forces with the Turkish special warfare units in attacking 
us. There is an attempt to form a zone along the border 
by establishing Army posts. This looks like slicing Kur- 
distan from the middie with a knife and cannot be 
accepted under any condition. We demanded that these 
parties refrain from doing this. We also asked them not 
to establish ties with the Turkish counterguerrilla 
because they are units specially set up to attack us. 
Despite this, now mostly the [KDP leader Ma’'sud] 
Barzani clan is fighting against us. They have now joined 
forces with the Army units. [passage omitted] There 
must be an end to such actions. Had there been some 
progress on these points, the reconciliation could have 
turned into peace. But we see no such prospect. The 
Kurdish parties in northern Iraq are saying that they will 
further develop their ties with Turkey and will integrate 
themselves with the West. They might even decide to 
oust PKK from Botan and eventually from Kurdistan. 
They want to set up a legal bogus Kurdish party to 
replace us. Their efforts are being supported by certain 
circles in Turkey. MIT [Turkish Intelligence Organiza- 
tion] is also engaged in this work. They wanted to impose 
the status of bogus party on HEP [now banned People’s 
Toil Party]. They want to impose a similar status on 
DEP (Democracy Party]. They want to force it to 
become a collaborationist party. They want to achieve 
this by simultaneously talking tough and sweet. Will they 
succeed in this? To an extent this depends on whether or 
not the PKK will be crushed. If they crush us then 
Turkey and the United States might enforce such a 
Kurdish policy through rightist governments.” 


Last warning to KDP 


“Although in its messages to us the KDP expresses 
readiness to become friends, the actual situation tells a 
different story. We will wait and see for a while. If it 
continues this dangerous policy then clashes will erupt, 
albeit possibly less intense than before. We have made 
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preparations in this direction. KDP either has to return 
to patriotsc-democratic policy or it will be worn down. 
This is our firm decision. 


“The United States is not as strong in Iraq as it used to be. 
It has no possibility of reviving the alliances in Iraq that 
exisied in 1992. The most important fact is that the 
calculations to crush the PKK have come to naught. The 
Barzani leadership desperately wants ‘the PKK to be 
crushed and replaced by a sham Kurdish collaborationist 
party.” They have been attentively waiting for this for the 
last five or six years. They thought this could be achieved 
immediately. They now see that they have not achieved 
this. There are other collaborationists too. | do not want to 
give names. | am again warning them to stay out of such 
activities, after all there ts a limit to our patience. Let 
them not be devoted participants in the special warfare. 
What they are doing 1s not Kurdism. It is not Kurdism to 
State ‘we will integrate ourselves with the West and with 
the MIT.” If they persist with this policy they are goners. 
Let KDP end this collaborationism. The collaborationism 
in the south for the last 40 years crippled the Kurdish 
people. Barzani has been conducting diplomatic activity 
for the last few years by drawing on our strength. He gets 
plenty of money and prestige by opposing the Kurdish 
revolution. Let him give up this policy. He sold out the 
Kurdish revolution in Iran and Iraq and now wants to sell 
it out in Turkey. He will be destroyed if he does not give 
it up. | hope he will understand this well and make a 
sound move toward patriotic ranks. We are waiting for 
this move. If this does not happen, then we will imple- 
ment our revolution with a vigorous effectiveness every- 
where, including in the south. ” 


Saddam-Turkey rapprochement 


“It appears that Saddam wants to develop good relations 
with the Ciller government. Demirel himself was a 
longstanding believer in this policy. It appears that they 
will speed up this policy. This development might create 
a danger for the southern Kurds. | guess they will 
eliminate the existing [Kurdish] government under the 
pretext of ‘Iraq's territorial integrity.’ [passage omitted] 
However, I do not think that other countries, primarily 
the United States, Britain, and even [Patriotic Union of 
Kurdistan leader Jalal] Talabani, will easily agree to that. 
New contradictions might arise with the rapprochement. 
Besides, the world is not ready for such a rapproche- 
ment. Turkey's rapprochement with Iraq might put 
pressure on regional and international balances. For our 
part, we would know how to benefit from such a devel- 
opment. Furthermore, the new level of relations and 
emerging contradictions could enable us to formulate 
many new options. In particular, the collaborationist 
policy imposed on the Kurds in the south could back- 
slide. We could opt to strike sounder alliances with the 
regional countries. In short, with this rapprochement 
Turkey might face unexpected situations.” 
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Relations with Iran and Syria 


“Our ties with Iran, Iraq, and Syria are reported in a 
distorted manner. Everybody knows that we are exerting 
efforts to forge a principled solidarity with the Middle 
Eastern countries. The same applies for Europe, the 
Caucasus, Greece, and Cyprus. It is meaningless to 
appraise these efforts as our party being ‘directed from 
abroad.” The term outside-supported best applies to the 
Turkish state and government. No other state or govern- 
ment is dependent on foreign support to the extent that 
Turkey is. If we must talk about being foreign-rooted or 
dependent on the outside, this best applies to Turkey's 
current situation. The Turks themselves are tying every 
aspect of Turkey's life to the outside, to foreign roots. In 
our case, the issue is one of having some limited and 
friendly ties. This is one of our basic policies. We would 
like to apply it in the Middle East and in the rest of the 
world. But we are relying on our own powers. This is in 
fact so. We would not prefer a Kurdistan set up with the 
help of the world. We would prefer a Kurdistan to be set 
up by our own powers. We prefer liberty. Others do not 
give but rather take away liberty and independence. We 
have a profound grasp of this fact. This also applies to 
Turkey. Foreign forces will not lead Turkey to indepen- 
dence and democracy, but rather to dependence and 
antidemocracy. This is because independence and 
democracy can only be won by a people's own powers 
and struggle.” 


We Do Not Have a Camp in Iran 


“Speaking within the above framework, the existing level 
of relations with Iran is not, as alleged, at the level of us 
having camps there or at the level of arms being supplied 
to us. There are neither camps nor arms supplies. How- 
ever, certain talks are being held when border problems 
arise. Things like ‘do not approach the border in this 
manner, your incursions are putting us in a difficult 
position’ are being discussed. These are merely talks held 
within the framework of intelligence organizations. This 
is the level of relations. ™ 


Lebanon and Syria [subhead] 


For a long time we wanted to enter into solidarity with 
the Lebanese and Palestinian forces. However, one 
cannot say that these ties are comprehensive. We simply 
settled in the same area where they had settled. There 
was a power vacuum in Lebanon for a long time. There 
were 72 organizations. We were just one of them. Each of 
them either followed an Arab, Lebanese, or Syrian 
policy. All these organizations adhered to one of these 
policies and we remained true to ours. In addition, our 
ties and friendship with the Syrian Kurds developed. 
Because of this, the allegation was made that ‘Syria and 
Lebanon are heiping the PKK.” No, they are not helping. 
At the same itme, they are not engaged in enmity cither. 
They have no interest in being hostile to us. Why should 
they be hostile to us? Should they be hostile to us simply 
because Turkey wishes it? Rather, they have an interest 
in not being hostile toward us. If they act with hostility 
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they will suffer. Hostility toward the Kurds would place 
Syria in a difficult position. That is why Syria is pursuing 
a policy of friendship. It is showing a good-will toward all 
the Kurds. It says: "I will not be hostile.” Syria is pursuing 
this policy toward all the Kurdish organizations. It 1s 
recognizing the right of free association and travel, 
provided that it is in conformity with the laws, for all the 
Kurdish organizations, including us.~ 


Is Germany Helping’ 


“There is no one by now who does not know that 
Germany is helping Turkey with all its might. The Turks 
cannot conduct this special warfare without the Germans. 
Germany 1s responsible for the bloodshed committed 
against our people, and abets Turkish fascism with its own 
worse brand of fascism. It was only to cover up its failure 
that Germany started raising questions about its assis- 
tance to Turkey. There is open deception here. 


“We maintain a certain quality in our international 
relations. Those wanting to establish ties with us know 
that we will not make concessions on our freedom and 
independence. They know that we want to establish 
relations on a free and equal basis and therefore they 
respect our stance. This also applies to the Turkish 
nation and Turkey. We will establish tres with them on 
equal and free conditions. This 1s the level of relation we 
want to establish with the Turkish nation. Just as this 
will not be considered a foreign- supported act, similarly 
our relations with the other countries are not acts ema- 
nating from foreign support but ties of friendship. In 
friendly relations the sides stand to benefit and do not 
put each other in difficult situations. The ties we want to 
establish with Turkey aim at generating mutual benefit 
and not harm.” 


L.S. Consulate in Van 


“The United States 1s pursuing certain calculations in 
Kurdistan. It 1s already becoming clear on what founda- 
tron these calculations are being laid in the south. The 
United States 1s well aware that the Kurdish national 
liberation struggle will achieve victory sooner or later. 
Therefore. it does not chose to approach Kurdistan as a 
case of classical colonialism. Already, rather than clas- 
sical colomalism, modern colonialism is valid in the 
foreign policy of the United States. It is determining its 
policy towards Kurdistan within the framework of this 
new colonialism, in view of the fact that it does not 
consider classical colonialism to be in its interests any- 
more. A Kurdistan 1s taking shape in southern Kurdistan 
under the protection of the United States. The United 
States might want to extend this model to the north. In 
doing this, clashes might erupt with the classical colo- 
nialists. Today this policy puts the United States in 
conflict with Iraq: tomorrow it might put the United 
States in conflict with Turkey. For this reason, Turkey is 
looking upon the United States with some suspicion. 
Turkey 1s worried, not because of any special treatment 
given to us by the United States, but because of the status 
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envisaged for Kurdistan. The United States wants a 
more pronounced and a more U_S.-dependent status for 
Kurdistan. Turkey does not even want this. One should 
be able to observe this difference. The same applies to 
the West, except for Germany, which 1s more inclined 
toward classical colonialism and which, just like during 
World War I, does not see much drawback in this policy: 
"Let the Kurds be massacred as the Armenians were.” 
Germany will condone it. Whereas the United States 
wants a Kurdis.an that is more dependent on it. The 
United States is imposing a new world J.der. In this new 
order the United States wants to expand the area of its 
control and enhance its prestige under the guise of the 
protection of human rights. It 1s trying to implement this 
policy in Bosnia- Hercegovina, the Caucasus, the Middle 
East, and Somalia. It might try it in Kurdistan too. The 
idea of opening a U.S. consulate in Van is a manifesta- 
tion of this intention. Only on the PKK are Turkey and 
the United States in full agreement. They are openly 
Stating this unity of views. We are not surprised at this. 
It is the United States that is saying: ‘First of all the PKK 
terrorism must be eradicated.” This is because the revo- 
lution led by the PKK is also a manifestation of radical 
anti-Americanism. This revolution is dangerous for the 
United States.” 


Iranian Defense Minister Arrives To Attend Fair 


7A1309223893 Ankara ANATOLIA in English 1550 
GMT 13 Sep 93 


[Text] Ankara, Sept 10 (AA)}—Iranian Defense Minister 
Mohammad Foruzandeh said today that his country 
sought greater cooperation in defence matters with 
Turkey. 


Foruzandeh on his first visit to Turkey since taking up 
his present post, was speaking on his arrival in Ankara to 
take part in the international defense and civil aviation 
fair. 


Defense Minister Nevzat Ayaz welcoming Foruzandch 
said the visit was an opportunity to improve relations 
between the two countries. 


Foruzandch echoed this view and said officials will 
review issues of defence cooperation beiween the two 
countries. 


He said that Turkey and Iran had long historical ties of 
friendship. ‘It is in the interests of both countries that 
these relations grow.” 


‘The cooperation of the defense ministers from two great 
states will contribute to peace. 


‘This cooperation will work to the benefit of the peoples 
of the two countries,” he said. 
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Gures, NATO Delegation Leave for Meetings in 
Greece 


141409100493 Ankara ANATOLIA in English 0920 
GMT 14 Sep 93 


[Text] Istanbul, Sep 14(AA)- NATO military commitice 
members departed Turkey on Monday [13 September] 
after completing a 3-day visit to Istanbul. 


Chief of Turkish General Staff, General Dogan Gures. 
left with the NATO delegation to attend a military 
committee meeting scheduled to be held in Thessaloniki 
in Greece. 


The NATO delegation visited historical and tourist sites 
during their visit and attended a mecting at the Military 
Academy on their last day in Istanbul. No information 
was disclosed about the agenda or conclusions of the 
mecting. 


The Thessaloniki mecting of the military committee is 
one of the body's three annual gatherings. 


The NATO delegation included chiefs of staff from 14 of 
NATO's 16 member countries as well as other high 
ranking commanders. 


SDPP Ministers Offer Resignations to New 
Leader 


741309202993 Ankara TRT Television Network in 
Turkish 1600 GMT 13 Sep 93 


[Text] Social Democratic Populist Party [SDPP] minis- 
ters have tendered their resignations to party leader 
Murat Karayalcin in onter to facilitate changes in the 
SDPP wing of the government. 


Karayalcin held a three-hour meeting with the SDPP 
ministers at the party headquarters today. Replying to 
reporters’ questions after the meeting, the ministers said 
that their aim is to allow the new leader to make 
decisions more comfortably. Karayalcin, in turn, 
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recalled that according to standing legal procedures, the 
ministers must submit their resignations to the prime 
minister. adding: 


[Begin Karayalcin recording} All of our ministers, how- 
ever, submitted their letters of resignation to me, to be 
relayed to the prime minister if necessary. In other 
words, they declared—in writing and orally—that they 
are ready to assist me in my decisions. [end recording] 


In reply to. another question. Karayalcin remarked thai 
he will first convene the party council on 15 or 16 
September in a bid to establish the party central execu- 
tive council. The decisions on the ministers’ resignation 
and other matters will be made after that, Karayaicin 
added. 


Cindoruk Reelected Grand Assembly Speaker 


141409175693 Ankara TRT Television Network in 
Turkish 1600 GMT 14 Sep 93 


[Text] Husamettin Cindoruk, True Path Party [TPP] 
deputy from Eskischir. has been reelected speaker of the 
Turkish Grand National Assembly [TGNA]. 


The TGNA convened under temporary speaker Yildirim 
Avci and voted on three candidates today: TPP Eskisehir 
deputy Husamettin Cindoruk, Prosperity Party Kocaeli 
deputy Sevket Kazan. and Nationalist Action Party 
Karaman deputy Osman Sevimli 


In the first round of voting, in which 419 deputies 
participated. Cindoruk received 301 votes and was 
reclected TGNA speaker. Kazan received 45 votes and 
Sevimli 17. There were $0 voided ballots, and six votes 
were invalidated 


In a speech of thanks. Cindoruk said: 


[Begin recording] This result 1s also a vote of confidence. 
| am aware of that and | appreciate its value. We will 
work together very well. | wish you all success. Thank 
you. fend recording] 
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